" B.bt Reduction Needed 


Put House in er 
Avr hopeful sign of the times is 
ne extent to which our debt and 
burden now dominates the minds 


| the majority of business and fin- 


ial leaders. : 
eal Bradshaw, president of 


North American Life Assurance 
» in addressing that company’s 
nual meeting this week, pointed 

WE che alarming growth of national 

y d provincial debt. He urged the 

sity of a systematic reduction 


ew outstanding debt by all govern- 


PIVILEGE - ze 


AND REVives 


pay 


£ 
A RESts 
STAFE 


Mental bodies in Canada as the 
undest and surest way of reduc- 
g taxation.” 
One reason the man on the street 
.ds it difficult to understand the 
for such action is that the Do- 
inion and many provinces and 
ynicipalities are currently bor- 
bwing money at the most favorable 
bierest rates in history. 
But Mr, Bradshaw rightly warns: 
“There is increasing discrimina- 
ion being shown by investors in 
Bkhe purchase of bonds of our pro- 
yincial governments and, unless 
tion such as I have indicated is 
iaken, credit ratings will continue 
Sito deteriorate.” 


=? Canada is now being swept along 


a period of exceptionally easy 
Iboney. This provides an opportun- 
by to refinance at low interest rates 
ind in general put our financial 
Mouse in order. Should money rates 
Rrengthen, the underlying weakness 
im our public finance would very 

ickly make itself apparent. 


Ag ax System 


Inefficient 
HE pressing need for revision of 
BA the taxation system in Canada is 
pevealed by evidence submitted this 
' k tg the Rowell Commission in 
“Ottawa. If there was any doubt as 
> the inefficiency and inequality of 
present system, it has been dis- 
ed by submissions made by the 
adian Manufacturers’ Associa- 
on, the Canadian Life Insurance 
Dfficers Association and the Do- 
hinion Mortgage and Investments 

ssociation. 

Definite proof is given in the sub- 
issions that the multiplicity of tax- 
g statutes and lack of uniformity 
ad not only to duplication of tax- 
ion, but also to excessive cost of 
@ollection both to governments and 
payers. Furthermore, the lack of 
niformity adds to the inconveni- 


nce and expense incurred by busi- 


ess because of the numerous re- 


tama 
. that. have to be made to 


overnments. For instance, it is esti- 


wmated that an industry operating in 


‘@hat succession duties, 


niné provinceshas te*make 
) returns a year, all différent. One 
M. A. member company estimates 

work of preparing returns and 
ying taxes reqtiires the equiva- 
t of the full time of 12 employees. 
Two solutions are recommended. 
he life insurance officers suggest 
insurance 
remium taxes and income taxes 
hould be transferred directly to the 


‘Dominion “in the interests of uni- 


ormity, equality and efficiency.” 
mn return the Dominion would as- 
ume further responsibility in 


“Pespect of social services. 


The other.major recommendation 
s that the whole complex and un- 
ieldy tax structure be standard- 


ied and co-ordinated so that (to 


uote the C. M. A. brief) 
#“only one annual return, one col- 


‘Fiection agency and one audit be 


required, the division between the 
provinces being made on a unhi- 
form basis of sales actually made 
in each jurisdiction.” 

7 - a. 


urther Study 


Recommended 
AFTER listening to the C. M. A. 
delegation this week, Mr. 
Rowell made one further suggestion 
hich might well be acted upon by 
matonal groups such as are now 
King their representations. He 
sked lor further specific sugges- 
ons as to huw Canada ‘could re- 
Buce its debts and expenditures. 
Probably he was seeking comment 
d observations not only about our 
umbersome tax structure, but 
bout some of the expensive luxu- 
Fes (such as our costly railway 
tvice) which are gnawing at our 
e°vernmental and economic struc- 
ure, 
In effect, both the C.M.A. and the 
L..O.A. have discussed primarily 
B reallocaticn of governmental taxa- 
‘on in their respective fields with a 
jew ‘0 increased efficiency and re- 
: ced costs. Mr. Rowell now says 
€ would welcome further repre- 
“iiations on the broad question of 
“4X control and tax reductions per 
* rather than tax reductions which 
ould come only as a by-product of 
Hore efficient administration. 
the one specific suggestion made 
paere this goal by the Life Insur- 
hee Association is that the Commis- 
n must develop and recommend 
me system which will restrict in 
me effective way undue borrow- 
8 by Canadian public bodies. The 
“Mstralian Loan Council is cited, 
md the proposal is made that some 


Which would be empowered to 
ron Judgement upon on pees bor- 
Wings and be free of local and 
chen influences, musi be estab- 
~. if the credit of all public 
bla ‘€s throughout Canada is to be 
ced in a sound position.” 


7 = 
ust Dig Deep 
Tax Problem 
HE need for a b:c2d investiga- 
tion such as Mr. Rowell has sug- 


“ed was urged at the annual 
(Continued on page 2, col. 4) 
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Share Profits 
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To Show Gain |.trztaticess gress 


Net Income of $1.35 a 
Share Expected — Best 
Since 1931 


sacs Our Own Correspondent 

NTREAL.—Shawinigan Water 
and Power Co.’s financial statement 
for 1937, expected to make its appear- 
ance in the next week or two, should 
show a further expansion in power 
sales, especially firm power, an im- 
provement in gross revenues, and 
higher earnings on the capital stock. 

While official confirmation is lack- 
ing at this time, the income account 
is expected to reveal a net income 
equal to about $1.35 a share on the 
outstanding 2,178,250 shares. This 
compares with $1.03 last year and is 
the best showing made by the com- 
pany since 1931, when $1.91 a share 
was reported. 

It will be recalled that about the 
middle of last month the company 
declared an extra dividend of 5 cents 
a share at the time the president, 
Julian C. Smith, stated that the dis- 
tribution had been made possible in 
view of a substantial improvement 
in earnings for the year. This action 
brought the distribution on the cap- 
ital stock for the year up to 85 cents 
a share, as against 65 cents the pre- 
vious year. 

Conditions Were Good 

Conditions in the Shawinigan ter- 
ritory last year were conducive to 
larger power sales, both primary and 
secondary. The newsprint industry 
produced a record volume of paper. 
Other industrial demands in the ter- 
ritory centring on Shawinigan Falls 
were above average, as also were 
sales to the asbestos industry in the 
eastern townships. , 

All branches of the power busi- 
ness, industrial, commercial and do- 
mestic, shared in the gain experi- 
enced last year; a fact likely to find 
reflection in the company’s report 
on purchased power. During 1936 
Shawinigan reported power gener- 
ated and purchased aggregating over 
5,667 million kw.h. Last year’s re- 
port should show a larger figure, 
possibly in excess of 5,700 million 
kw.h., which would be the largest 
on record. 

More Firm Power 


The feature of power sales last 
year, however, was the advance in 
the firm power load. There has 
been a consistent gain in this regard 
during the last few years and 1937's 
Lp. firm power To; a reportec 
1936. 

Considerable work has been done 
by Shawinigan in extending its rural 
electrification system. Nearly 1,400 
miles of distribution lines have been 
built by the company since the de- 
pression set in. While it is more 
generally recognized as a wholesaler 
of power, it has made great strides in 
the building up of its commercial 
and retail business. Last July the 
commercial and distribution depart- 
ment reported: serving 45,100 do- 
mestic customers and 10,200 farm 
customers, as compared with 43,200 
domestic and 9,000 farm customers at 
the same time the year previous, In 
addition the company has a larger 
number of power and commercial 
users. 

Reflecting this advance in power 
sales, the company undertook late 
last fall to lay plans with the Brown, 
Corp. for the joint development of 
the water power site at La Tuque. 
Plans published at the time indicated 
an initial development of around 
150,000 h.p. to cost in the neighbor- 
hood of $15 millions. 

Strengthen Balance Sheet 

No marked change, but a general 
strengthening, is expected for last 
year’s balance sheet. As for the in- 
come account gross income should 
be close to $15 millions, as over $13.9 
millions was reported for 1936. With 
higher expenses following upon the 
increase in business, and the usual 
write-off for depreciation, the com- 
pany should be able to report some- 
where in the neighborhood of $2 
millions available for distribution on 
the capital stock. This would work 
out in the neighboghood of $1.35 a 
share. 

Operations of Shawinigan have 
opehed up favorably this year. While 
it is still too early to make any defin- 
ite forecast as to the likely trend of 
power sales over the next 12 months, 
Julian C, Smith, president, stated at 
the year end that as far as could be 
foreseen sales of electrical energy 
for 1938 would be about the same as 
in 1937 or slightly better. 


Prince Edward Island 
Loan Is Expected Soon 


Province of Prince Edward Island 
may enter the bond market with a 
new loan in the near future, The 
Financial Post is informed. It is 
understood the issue will likely be 
for either $300,000 or $400,000. 

The last loan floated by the prov- 
ince was in May, 1937, for $400,000. 
This was a 3%% issue maturing in 
1947, and was sold at 98.17 to yield 
approximately 3.72%. 


, comments on 

in the United States for 1938. 
More optimistic than many observ- 
ers, this economist looks for unex- 
pectedly heavy armament 


the present 
pessimism and 
subsi : epprehension has 


The outlook in the United States, 
I think, is now fairly clear. We have 
completed one entire circuit on the 
spiral of inflation, that iss we are 
back at a point of te unem- 
ployment and partial employment 
which is comparable to the situa- 
tion in 1931-32 and before we reach- 
ed the saturation point of unemploy- 
ment in the summer of 1932. There 
are, all told, about 16 million candi- 
dates for full time employment in 
this country now in the middle of 
January; and of these about five 
million to six million have part- 
time employment and were former- 
ly full-time workers, The federal 
government must restore the buy- 
aa ey that existed from 

, namely, a psychol 

of forward buying, when fo Aang 
pected the price level steadily to 
rise. In the spring of 1937 the presi- 
dent abruptly shattered this assump- 
tion with his querulous commentary 
on the excessive prices ‘of copper, 
iron, lumber and steel 


“Encouraging” Capital 

It was true that he had in mind 
only the housing problem and the 
need of getting private capital en- 
couraged so as to start housing 
operations; but what he brought 
about was a general collapse of for- 
ward buying and a substitution by 


Rationing Plan 


For Newsprint 


Industry Faces Demand of 
Premiers for Balanced’ 
Employment \ 


Frem Our Own Correspondent 


tario and ‘Quebec, the Canadian 
newsprint industry is endeavoring to 
work out a which will 
meet with the wishes of Premiers 
Hepburn and Duplessis for a bal- 
ance of employment between com- 
munities depending upon the indus- 
try for their livelihood. At the 
Toronto and Montreal c 
the two premiers discussed the 
present plight of the industry, cre- 
ated by excessive stock and falling 
off in demand. They told repre- 
sentatives of the manufacturers that 
they were not interested in price 
fixing, but would do everything to 
discourage unfair competition. 

Further it was up to the industry 
to see that the available business 
was so placed with the different mills 
that no one community would suf- 
fer unduly. 

Operations Curtailed 

During the last quarter of 1937 
there was a general curtailment of 
operations in order to keep custom- 
ers from getting too much paper. 
Nevertheless the stocks were ab- 
normally large at the beginning of 
the year and this surplus must be 
liquidated. The operators have met 
the problem of surplus stocks and 
decline in consumption by yolun- 
tarily limiting operations. There has 
been switching of tonnage to permit 
stabilization of employment. There 
is no information to indicate the 
extent of this operation, but in view 
of the fact the whole industry oper- 
ated at a very high level in 1937, it is 
likely that no one company has had 
to bear an unduly heavy share of the 
load in levelling off operations. 


Ottawa Follows 
Air Crash Probe 


From Our Own Correspondent 
OTTAWA. — Canadian aviation 
authorities are watching closely the 
result of the investigation by the 
United States air authorities into 
the recent crash of the Northwest 
Airlines plane near Bozeman, Mont. 
Northwest have been ordered to 
ground all planes of this type, the 
Lockheed Zephyr No. 14-H type. 
These machines are in some 
to the Lockheed Electra type 
ordered for the trans-Canada air 
service. 
The grounding of the planes is 
precautionary measure,” Canadia 
air authorities stated here. 
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Consultant Expects 
Pessimism to Abate 
In Next 2 Months 


worthy Secretary of the 
that the price of gold would not’ be 
reduced “just yet.” ‘Now they are all 
upset, no matter how brave a 
they may make of it in public, 
they are ready to, use all the mach- 
inery within their reach to bring 
about a change. The announcement 
that the national income must be 
raised from 68 to 100 billions of 
dollars means, of course, that whole- 
sale and retail price levels are 
bound to be lifted a good deal more 
than the corresponding 50%. All 
these outbursts against the indus- 
trial and commercial malefactors 
who restrain trade and raise prices 
have as much to do with the future 
public reaction against the mount- 
ing cost of living, which is inherent 
in the Government’s programme 
once more to stimulate recovery, as 
they have to do with presenting a 
popular alibi for what has taken 
place since last September. 
Armament Expenditure 

We are going to spend upon arma- 
ment a sum far in excess of the 
$990 millions which the budget pro- 
poses. I have reason for giving you 
assurance that before the fiscal year 
1938-39 will have closed the author- 
ization for military, naval and air- 
craft expenditures (if not in all 
cases the actual appropriations 
themselves) will have exceeded the 
present estimates by an amount al- 
most 50% as great as that estimate. 
Furthermore, we are going to have 

grants made to all 


esn8 os 


n 1938 


nance 
ment. The 


1 


§ 


B 
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fie 


the highest levels reached in 1937 
and in some instances higher still 
As for the prices ‘of securities there 
is so much uncertainty about tax 


cycle (1933 to 1937). It will take all 
of two months for the pessimism 
and apprehension engendered in 
1937 to abate sufficiently to permi 
these developments to which I refer 
to gather some momentum but I 


very generous 
railroads: by the Reconstruction Fi- | December. 


Court Ruling Upsets Hope 
For Speedy End to 


Receivership 
MARKET CHANGES 

Hopes of many that reorganization 
of Abitibi Power &.PaperCo. 
be brought closer received a severe 
setback when Mr, Justice McTague 
this We te dismissed the motion 
brought by the Montreal Trust Co. 
asking that the Ripley plan of re- 
organization, adopted by bondhold- 
ers on Oct. 15, should be sanctioned. 

Major ground on which the mo- 
tion was dismissed. was that the 
Ontario Judicature Amendment Act, 
under which the motion. was 
brought, did not apply in the case 
of Abitibi. “The most important 
issue here,” states the judge in giv- 
ing his reasons, “is whether such 
legislation by a provincial legis- 
lature can be made applicable to a 
plan of reorganizing a company 
which is in bankruptcy and in pro- 
cess of winding up.” 

Abitibi, he states, is a Dominion 
company. Legislation to cover the 
reorganization of such a company 
has been passed by the Dominion 
Parliament in the Companies’ Cred- 
itors Arrangement Act, 1935, and the 


‘Dominion Companies Act, 1934. He 


added: 

“I am forted to the view without 
declaring the legislation to be ultra 
vires that the Judicature Amend- 
ment Act, 1935, cannot be applicd in 
the case of insolvent companies 
since the field is now covered by 
existing Dominion legislation.” 

On July: 21, 1937, both Montreal 
Trust Co. and the liquidator applied 
for court permission to proceed with 
reorganization plans, the former 
under the Judicature Amendment 
Act and the latter under the Com- 
panies’ Creditors Arrangement Act. 
Each had a plan of reorganization 
to propose. Justice McTague out- 
lines the results as follows: 

“Since it seemed quite obvious 
that the liquidator’s plan, which was 
less favorable to bondholders than 
the plaintiff's plan, was doomed to 
defeat by vote of the bondholders’ 
committee, who in reality were 
authors of the plan proposed to be 


g 
under The Judicature Act.” 
Merits of Plan Criticized 


Discussing the merits of the Rip- 
ley plan, Justice McTague says that 
he is “by no means convinced that a 
fairer plan from the point of view 
of bondholders cannot be worked 
out.” He mentions particularly the 
feature of the plan which would 


Tire Replacements Should 
Help Earnings 
For 1988 


company’s volume. It operates the 
largest tire factory in Canada at 

New Toronto, with an annual ca- 

or of approximately 2,250,000 
res. 

Final figures showing: results of 
1937 operations by Goodyear Tire & 
Rubber Co. of Canada will not be 
available until the annual meeting, 
which last year was held on Feb. 12. 

A few weeks ago, A. G. Partridge, 
president, stated that 1937 operations 
were on a profitable basis, Actual 
profit figures will not be known 
until the amount of the inventory 
write-down has been determined. 

On Jan. 15, 1937, Goodyear paid 
an extra dividend on its common of 
$2.50 a share. No extra has yet been 
declared from 1937 profits, and 
knowledge of certain unfavorable 
factors in the industry at this time 
has made the company’s action 
along this line uncertain. 

Surplus Sufficiently Large 

In 1936 Goodyear reported net 
profits equivalent to $4.73 a share on 
its common. Regular dividends of 
$2.50 a share were paid both in 1937 
and 1936. The January extra of 
$2.50 a share, however, was not de- 
ducted from 1936 earnings of $4.73 a 
share, which would have lacked 
about .$70,000 of covering combined 
dividends of $5 a share. Thus the 
company will have to provide for 
the 1937 extra as well as the 
payments, making a total of $5 a 
share, Undoubtedly earnings will be 
more than sufficient to cover regu- 
lar dividend payment and it would 
only require a small iricrease over 
1936 to have the company report at 
least $5 a share. 

At the time of announcing the 
1937 bonuses, Mr. Partridge ex- 
plained: 


“The company’s present earned 
surplus seems entirely adequate 
to cover everything foreseen in 

(Continued on page 2, col. 3) 


the ee 
Nanaimo-Duncan 


Changes Hands 


Control Sold by West Can. 
Hydro — 2-for-1 
Stock Split 


have given to bondholders, as part}. 


of the new securities to which they 


would be entitled, non-cumulative | j 


income debentures. This, he claims, 
would give an advantage to the 
equity holder at the expense of the 
bondholder in times of uneven earn- 
ings. 

He also mentions opposition to the 
Ripley plan and points to the fact 
that only slightly over 49% of out- 
standing bonds were voted in favor 
of it although the legislation = 
vides that a favorable vote of 50% 
of outstanding bonds was needed. 

“I can see no circumstance here 
which justifies me exercising my 
discretion and relieving the propon- 
ents of the plan from failure to ob- 


6 
18 tain the statutory majority,” His 


Lordship says, “since it is my view 
that the opposition was justified and 
very properly taken.” 4 
What will be the next move to 
(Continued on page 2, col. 6) 
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about 15,000 on the east 
Vancouver Island, B.C, 


» 
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National Radio 
Policy Switch) 


Private Stations Object to 
Cut Rate Tactics of 
Network 


CHANGES AWAITED 


Canadian Broadcasting Corpora- 
tion’s sudden reversal disclosed last 
week of the national radio policy, 
has brought widespread reaction. 

The corporation’s slashing of rates 
to turn the network created by pub- 
lic funds over to a rapidly increasing 
number of United States commer- 
cial programmes has during the last 
seven days ensured: 

1. A full dress debate in parlia- 
ment on the switch in policy by a 
national body formed to end “Am- 
ericanization” of the Dominion by 
United States programmes. 

2. Protests by commercial radio 
companies who feel they are being 
governed by a body which has 
gone into business as their chief 


competitor. 

3. Consideration of an increase 
in the present $2 radio license fee 
as an alternative to the present 
policy. 

Troubles of Its Own 
Anyone who has talked to radio 
workers, performers or fans in the 


the corporation is restricting the 
business of private companies, “for- 
bidding them the right to chain to- 
gether for Canadian programmes, 
forcing them to divulge the names of 
their clients, nature of business, 
quoted prices, etc.,” adds: 


“This is just as fair as if there 
was in existence a Canadian news- 
paper corporation that would re- 
gulate all newspapers in Canada 
(not an impossibility) and while 
publishing their own paper in 
every city without let or hindrance 
as to advertising content or edi- 
torial policy, forcing, through the 
power of Government license, all 
other newspapers to submit the 
names and all other information 
concerning their prospective cli- 
ents; furthermore no newspaper 
would be allowed to subscribe to 
any service such as cartoons, spe- 
cial features, etc., without the per- 
mission of the Canadian News- 
paper Corporation.” 


The letter adds that the private 
broadcaster is forced to take this 
treatment because of the complete 
power of the corporation over 


regular | licenses and wave lengths and con- 


cludes: 


“The private broadcaster is 
therefore mute and can only de- 
pend on the new for fair 
play despite the fact that it is the 
general policy of newspapers to 
play down radio. The lead given 
by The Financial Post is a proof 
that despite the totalitarian ten- 
dencies of our Government (state 
owned railways, radio and air 
service) there is still a watch- 
dog for British justice and fair 
play and though free speech on 
the air is denied us, the freedom 
of the press still exists.” 

Another writer says: 

“Here in Montreal the pioneer 
station in all Canada which had 
carried N.B.C. programmes for 
over six years was told that hence- 

(Continued on page 2, col. 4) 
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C.M.A. Supports : 


Demand of West 


For Compensation 


Gross profits of Fanny Farmer 
Candy Shops, Inc., will be around 
$1.1 million for the year ended 
Dec, 31, 1937. This would compare 
with $798,000 for 1936 and repre- 
sents an increase of approximately 
$300,000. It is understood that net 
profit, afte? all charges, will be 
equivalent to about $2.10 a share 
on the common stock compared 
with $1.50 a share in 1936. 

Sales for 1937 totalled approxi- 
mately $6.6 millions, an increase 
of $1 million over 1936. December, 
1937, sales were $1.2 million com- 
pared with $1 million in the last 
month of 1936. 


Resume Pro 
Of Implements 


Parliament - Will Debate 
Rising Farm Machinery 
Costs in Canada 


From Our Own Correspondent 


go under the harrow again. At the 
coming session of Parliament there 
will be a full dress debate; western 
members charging implement prices 


For two sessions special com- 
mittees of the Commons have been 


ture, tariff protection and so forth. 
The committee’s report was tabled 


promise that it would be it on 
early in the session, inte 


Would Bonus Co-op.’s 


Social Credit member for Weyburn, 
Sask., has put a resolution on the 
order paper to ask the Government 
to bonus co-operatives to sell and 
distribute farm implements. 

The committee found that the 
farms of Canada are behind $200 
millions in their farm implement 
ram gen together with the 


$51, 
There is, therefore, a huge potential 


business, and learned to its sorrow 
that there was no money in imple- 
ments handled in that way. The 
company finally went out of the 
implement business and absorbed its 
heavy losses. 

Another Increase Coming? : 

The enquiry originated in the in- 
creasing of farm implement prices 
just prior to the 1936 session. 
Sharply rising agricultural prices 
shortly afterward caused interest to 
flag considerably. Farm purchasing 
power either feal or potential in 
most sections, had apparently caught 
up with the increased costs. But 
recently farm prices have again 
been declining and this ever slight 
reversal ‘of the -former trend, 
coupled with prospects of another 
rise in the price of farm implements 
will probably prove sufficient to 
revive the subject. 

The Commons committee brought 
in three dozen conclusions and 
recommendations in its report. It 
pointed out that the prosperity of 
the implement industry is directly 
contingent on. that of agriculture. 
It claimed the implement companies 
have made substantial profits in 
former years but that the no-profits 
operations of recent years were not 
due to implement price levels, but 
to low farm prices. Selling and 
credit costs were stated to be much 
too high and manufacturing meth- 
ods not always efficient. 

The report recommends the gov- 
ernment reduce duties on materials 
entering into implement manufac- 
ture and so help the industry keep 
prices down. Credit costs are 
deplored. 


Lake Sulphite Pulp Plan | iss 
To Sell Bonds This Month 


From Our Own Correspondent 
MONTREAL. — Lake Sulphite|which the necessary machinery is | country. 


Pulp Co. will place $3 millions of 
5%% first mortgage bonds on the 
market toward the end of next 


now being installed. . 
First Year Output Sold 
The output for the first year has 
been sold to 23 buyers at a price 
which is expected to net the com- 
pany a good profit, Man 
costs are estimated at 


Suggests Further Assist- 
ance Be Granted Prairie 


TAXATION CHANGES 
By NORMAN A. WHITE 
Staff Writer, The Financial Post 


OTTAWA.—lIndications are that 
eastern industrial and financial in- 
the 


selves with it in so far as the appli- 
cation of the is practicable, 
fair, and in the national interest.” 


claimed that any national system of 
protection has no disadvantages but 


as far as possible, the disadvantages, 
while retaining the advantages 


imposed ’ 
‘minion, in which the province 
share on a uniform basis of sales 


Premier 
Duplessis cannot look for the sup- 
port of business interests in their 


. | provinces for their recently formed 


alliance. Both organizations, while 
national in scope, are by 


& 


people 
The average annual net profit of 
manufacturing 
United States, in the 
1917 to 1934 was only 3.71% 
income, while 96.29% of 


available, but the opinion 

pressed that Canadian returns would 
not be higher than those in US. The - 
greatest item in the cost of manufac- 


is wages. 

The argument that the industrial 
system could do everything that it 
is doing without tariff safeguards, 
ignores all experience, it is 
No industrial country has ever de- 
veloped manufacturing to any ex- 


In the Manitoba and Saskatchewan 
briefs there was tendency to mini- 
mize the benefits derived from 4 
dustries built up under p 
tariffs, but to this the C.M.A. has 
provided a rather effective answer 
in stressing the importance of manu- 
facturing in the Canadian economy. 
It is pointed out that manufacturing, 
directly and indirectly, is respon- 
sible for a large proportion of the 
Dominion, provincial and municipal 
revenues, and also that manufactur- 
ing is a large contributor to national 
income and to some: extent to the 
individual incomes of practically ali 


As regards the suggestion of the 


Manitoba and Saskatchewan govern-. 
ments that taxes collected in Ontario 


benefitted people in all parts of the 


clude the company’s financing. Last | 


April the syndicate sold: 1 
shares of common stock 
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(@) Cream col- 
oured wool 
trousers 


serge 


Others 
$7.50 to 


$15.00. 


Correct Cruise Clothes 
MADE TO MEASURE 


by EATON'S. 


We are experienced at outfitting men, 
who are cruise-bound for Southern 
waters. We offer a splendid selection of 
fine imported fabrics ,.. our stylists will 
latest fashions, features and suit- 
able shades of materials. Your cruise 
clothes will be made to suit your figure, 
and your personal taste! 
Eaton Made to Measure Shop—Second Floor—James St. 


ae 
Alse at Men's Shop—EATON'S-College Street ~ 


Bi, — 
LW #T. EATON Cine 
wa meer er, 


dress cloth trousers, 
pr. $7.50 to $15.00. 


—— 


——a 


‘Powell-Rouyn Gold Mines 


Limited 


We have prepared a Special—and very inter- 
esting—Circular on this property. Copy will 
be sent on request. 


McLeod, Young & Scott 


embers Toronto Stock sabenge 
METROPOLITAN BUILDING, TORONTO 
ADelaide 4081 


oe 


Manufacturers of High-Grad« 


QUALITY HOSIERY 
KNITTED UNDERWEAR AND OUTERWEAR 


MILLS at: Paris, Brantford, London, Waterford, 
Coaticook and St Quebec 


PENMANS LIMITED 
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Ontario; 
Hyacinthe, 


General Office 


PREVENT WORRY 


about the Safety of Money, 
Papers, Valuables 


When travelling, you carry extra money. 
Travellers‘ Cheques give you protection and they are 
accepted everywhere as cash. Obtain your Travel- 
lers' Cheques at the Branch of this Bank near you. 


At heme, valuable articles, securities, insur- 
ance papers, title deeds and jewellery are subject to 
loss by fire or theft. They should be kept in the security 
of a safety deposit box at a convenient Branch of 
this Bank. Rent a box today and be relieved of 


anxiety. The cost is surprisingly small. 


+? SRE: 
DOMINION BANK 


v™ 


ROBERT RAE, 


C. H. CARLISLE, © 
President §. General Manager. 


Outlook Is Better 
For 1938 Earnings 
Of Goodyear Tire 


(Continued from page 1) 

the near future and, therefore, we 
believe it advisable to distribute 
among the common shareholders 
the balance of 1936 earnings, after 
payment of dividends on the pre- 
ferred stock. Any small portion of 
the additional dividend not earned 
during 1936 will be taken from 
surplus.” 

The Financial Post estimates that 
total Canadian production of auto- 
mobiles, trucks and buses reached 
approximately 196,000 units in 1937. 
This compares with 162,159 in 1936 
and 172,877 units in 1935, and is the 
largest year’s production since 1929. 

A large number of these cars will 
be requiring replacement tires in 
1988 and it is from replacement 
business that the profits of the tire 
industry come. But this market is 
harder to calculate than in past 
years, Not so long ago the industry 
estimated that on the average every 
automobile would require four new 
tires per year. Now the estimate has 
been reduced to an average replace- 
ment of one tire per car annually. 
The most important factor for this 
remarkable decline has been the 
much greater mileage now given by 
tires, In spite of this, however, it is 
logical to expect a better business in 
replacement tires in 1938. 

Outlook for 1938 original equip- 
ment business of Goodyear Tire & 
Rubber Co, is not as easy to picture. 
The United States motor car indus- 
try is anticipating a substantial de- 
crease in new car sales in 1938. 

In the mechanical rubber goods 
division, 1937 was a record year in 
the company’s history, due in part 
to active operations in the mining 
and paper industries of Canada, 
which are the largest consumers. 

More uncertainty has been given 
to the probable profits of the rubber 
industry in 1937 by fluctuations in 
prices of rubber and cotton than by 
any other cause. From a high of 
about 26 cents a pound in 1937, crude 
rubber declined to about 14 cents a 
pound and is now around 15 cents. 
Raw cotton has also had a wide 
fluctuation. Both these commodities 
closed 1937 not far above the low 
for the year. Admittedly this is 
going to involve substantial inven- 
tory write<iowns for year-end re- 


ports. 

While the fluctuations in rubber 
and cotton may have caused sub- 
stantial losses on inventories at the 
year-end, there is another side to 
the question in so far as possible 
1938 profits are concerned. Prices of 
many finished rubber products have 
been raised during 1937 and are now 
based on about 18-cent rubber. In- 
ventories will have been written 
down to market valuation, or ap- 
proximately 15 cents a pound. 


International Petroleum 
Production Increases 


Crude oil production of Interna- 
tional Petroleum Co. in December 
showed a gain over the November 
output. ‘ 

Crude production in Colombia was 
1,782,668 bbls. in December, com- 

with 1,784,810 bbls. in Novem- 
» bringing total for the year to 


20,054,458: bbls. In addition, 32,288] 1 


bbls. of natural gasoline was produc- 
ed in December, as against 12,815 
bbls, in the previous month. 

December output. from Peru was 
1,232,612 bbls. of crude oil, compared 
with 1,181,673 bbls. in 
Total production for the year from 
this field amounted to 14,722,753 
bbls., bringing the year’s production 
of crude from the two fields to 
34,777,211 bbls. 


Changes in Executive 
Of Bell Telephone Co. 


_ W. J. Cairns, manager of the To- 
ronto division of the Bell Telephone 
Co. of Canada since 1927, has been 
appointed assistant a arene of 
the company and will assigned 
special duties associated with public 
ruaens em eves. welfare. He 

as manager by 
E. A. Rolph, of now manager 
of the company’s: eastern Ontario 
division... © * ° 


tive to the millions of visitors who 
visit. our shores each year, were 


Pointing out that there was now 
general agreement with the view 
that articles not produced within 
the country should be admitted 
freely, Mr. Wilson said: 

“I would go further and say that 
reduced should be applied 


to articles which are made in Can- 
ada on a restricted and un- 
econ 


e, 
“Even in the more im tine 


Mr. Wilson also stressed the fact 
that many countries to which we ex- 
pect to sell our wheat have a large 
number of artists and high-grade 
artisans who, through long years, 
have acquired the skill to produce 
hand-made luxury products. Intro- 
duction of these products to our 
markets on a low-tariff basis, he 
pointed out, would be helpful both 
to Canada and Europe, and would 


hogs,” states J. S. McLean, president 
of Canada Packers, in his annual 
review of the livestock industry this 


week, 
But even with ‘this shortage of 


alone last year. Hogs, he points out, 
have been Canada’s most profitable 
source of farm income during the 
past five years, and the British mar- 
ket is mainly responsible. 
Canadians generally and farmers 
in particular will agree with the 
head of Canada Packers that no 
stone should be left unturned in 
holding this important British mar- 
ket. Twice previously since the be- 
ginning of the century have bacon 
exports to Britain reached the pres- 
ent heavy volume. But in each case, 
due to the superiority of Danish 
bacon, have they sharply receded. 
To hold our present export of ap- 
proximately 1.7 million hundred- 
weights, or better still, to increase 
it to the full quota of 2.5 million, 
Mr. McLean states that quality must 
be further improved, costs drastic- 
ally reduced. Only the existing 
British preference, guaranteed defin- 
itely for only three years longer, 
protects our present position. There 
is, however, no reason why Can- 
adian costs cannot be reduced, Our 
feed supplies are closer than those 
of Denmark, our lands generally 


cheaper. 


National Radio Policy 


(Continued from page 1) 


forth the C.B.C. would take come 
mercials and they would gracious- 
ly permit the private station to 
take the other N.B.C. service with 
little or no commercials.” 


Two Groups 
At the moment private radio com- 
panies divide sharply into two 
gtoups; those associated with the 
C.B.C. in the develépment of the 


Canadian network and those who 
have been left out. It is.from the 
second group that the protest is be- 
ing heard although some of the first 
feel that a dangerous situation is be- 
ing created. 

By arranging a network on the 
basis of 16-hour operation the C.B.C. 
was able to obtain a wire rental rate 
much below previous figures 
charged. For the wires the C.BC, is 

to pay $500,000 a year. 

The revenue available from radio 
license fees was inadequate to meet 
this cost so the corporation went out 
to sell commercial programmes to 
pay the deficit. 

Up to this stage the private com- 
panies say they had no serious ob- 
jection. 

But instead of computing adver- 
tising rates on the basis of costs, the 
companies claim that the corporation 
computed them on the basis of the 
amount of revenue they needed, 
throw the license fees collected 
from o set owners into the pot 
as a public subsidy to the network. 

Operators estimate that by the 
time the complicated system of dis- 
counts is deducted, a statidn in 
Fredericton, for instance, will re- 
‘ceive $3 for 15 minutes, Network 
charges for coverage of Canada from 
coast to coast for the same period 
are placed at what private companies 
eallthe ridiculously low sum of $86.25. 
It costs reportedly $10,000 a week 
for the network or approximately 
$100 an hour. In the United States 
commercial charges are large en- 
ough to cover costs of sustaining pro- 
grammes. In Canada the charge of 
$345 an hour does not begin to cover 
these costs. 

Create Station Interest 

Private stations on the network 
accept what is little more than a gra- 
tuity because the United States pro- 
grammes are of high enough qual- 
ity to build station interest; to make 
adjoining times on the air paid for 
by local Canadian advertisers, of 
more value. The other private sta- 
tions in the same area suffer be- 
cause a drawing programme has 
been laid down for a competitor 
roe ag at the expense of public 
un 4 


Programme Difficulties 
Radio regulations forbid the use 
of recordings between 7.30 and 11 
p.m. Stations claim that the prob- 
of entertainment 


November, | lem 


providing 

which will stand up against U. S&S. 
programmes always available on the 
air, is becoming increasingly diffi- 
cult. The network provides an 
Americanized solution for the mem- 
bers of the chain. 

The C.B.C. claims that it is essen- 


tial to get the extra revenue from |; 


United States advertisers to de- 
velop first-class Canadian pro- 


grammes. 
Private companies suggest that 
the C.B.C. has been doing no more 
in this regard than they have with- 
out any public funds to fall back on, 
. There is, however, a general feel- 
ing that the C.B.C. has improved the 
quality of programmes. 
Radio License Fees 
Private operators believe that the 
next move of the cerperibicn will 


be to attempt raising the radio 
license fees from $2 to $2.50 or $3. 


They do not like the idea. They feel. 


that higher fees would develop 
pretty strong resistance. 

At the same time they do not like 
the cut-rating on the network and 
are strongly opposed to the whole 
present setup. 

They are hopeful that out of the 
full-dress debate that they are cer- 
tain. radio will receive in Ottawa 
this year will come concrete action. 

One operator insisted that the 
only hope of radio in Canada was to 
divorce the two functions of the 
C.B.C., retain the governing status 
and gradually retire the operating 
side from the air. 

“We have the tragedy of Govern- 
ment railways,” he said, “we do not 
7 tragedy in the amusement 

e ” 


Country-wide Protest 


The corporation’s change from a 
Government body organized for the 
specific purpose of “Canadianizing” 
the air to the chief importer of 
United States programmes, has 
aroused vigorous protest across the 
Dominion. 

“In view of later developments,” 
says the Quebec Chronicle and Tele- 
graph, “what other conclusion can 
be come to than that the idea under- 
lying the proposed Canadian Na- 
tional network, of which two units 
are already functioning, was not to 
link Canadians together but to sell 
them as listeners to commercial spon- 
sors in the United States? 

“Of course, if Canadians choose to 
condone such conduct: that is their 
privilege, though it will prove an 
expensive one in the énd. But if 
there is red blood and national spirit 


among them they will surely rise up: 


in indignant protest and tell the 
Government at Ottawa: “This thing 
must not and:shall not be!’.” 


Toronto Mortgage Co. 
Reports Satisfactory Year 


Net profit of The Toronto Mort- 
gage Co., Toronto, for the year ended 
Dec. 31, 1937, was equal to $6.13 a 
share on the $60 par value stock, 
compared with $6.53 in the previous 
year. Regular dividends of $6 a 
share were paid.in both years. Bal- 
ance carried forward has been in- 
creased to $134,845. 

Debentures and deposits both in- 
creased during the year, and the se- 
curity behind these liabilities was 
also larger. The company reports 
that no overdue uncollected interest 
was included in the year’s profits: It 
is also stated that 74% of bond hold- 
ings are in Government bonds or 
Government-guaranteed bonds, of 
which only 2% are in the Prairie 
Provinces. 


Comparative figures follow: 
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Three Courses Open 
For - Negotiators 
In Abitibi Deal 


(Continued from page 1) 
ward removing Abitibi from its five- 
year receivership? 

Sir Henry Drayton, chairman of 
the bondholders’ defensive commit- 
tee and one of those opposing the 
Ripley scheme, states in a letter to 
bondholders following the judg- 
ment; “Under the circumstances, 
your committee. will feel a very 
serious responsibility to co-operate 
with all interests concerned to pro- 
vide for an early and equitable re- 
organization of Abitibi.” 

Three- Courses Open 

Possible courses of action are: 

1, An appeal may be entered. 

2. A new plan may be devised 
and proceedings started under the 
appropriate Dominion legislation. 

3. The company can continue in- 
definitely under receivership as at 
present, 

The Montreal Trust Co. as plain- 
tiff has two weeks from the date of 
the judgment in which to enter an 
appeal. For this reason it is ex- 
tremely unlikely that anything will 
be done by other parties until this 
period has elapsed. 

Although it is understood that no 
decision has yet been made for or 
against an appeal it is just possible 
that the grounds taken by Mr. Jus- 
tice McTague.work against the like- 
lihood of a successful appeal. The 
legal aspect of precedence of Dom- 
inion or provincial legislation is in- 
volved. Other points are the merits 
of the plan and the refusal of the 
judge to exercise his discretionary 
powers in accepting the ‘vote of less 
than 50% of bondholders. ~ 

Co-operation on New Plan 

At present it appears that the 
second of the possibilities outlined 
above is the more likely to be ad- 
opted. Sir Henry Drayton, on be- 
half of the committee that he 
represents, has made plain his wil- 
lingness to complete the company’s 
reorganization. 

During the court hearings on the 
motion, Mr. Justice McTague urged 
the opposing interests to get to- 
gether on some plan acceptable to 
all parties. Meetings were held be- 
tween representatives of the differ- 
ent factions but were unsucessful in 
completing a mutually satisfactory 
plan. Negotiations had proceeded 
so far, it is understood however, that 
the financial aspects of the com- 
promise plan had been pretty well 
agreed upon but the legal question 
of procedure was the stumbling 
block. Mr. Justice McTeague has 
made clear where he believes the 
proper machinery is to be found and 
this may be taken as. pointing the 
way, if other pofnts can be settled. 

Liquidator’s. Plan 

The original motion entered by 
R. S. McPherson, liquidator; was ad- 
journed sine die but the liquidator 
could go on with his plan on giving 
five days notice to-the court. It is 
believed that Mr. McPherson is 
ready to proceed. The - liquidator 
started his proceedings under the 
Companies’ Creditors Arrangement 
Act, one of the two. possible acts 
méntioned by the judge as: applic- 
able to this case, 

G. T: Clarkson, the receiver and 
manager, made quite clear, during 
his testimony in the court, his belief 
that it is to the advantage. of all 
concerned to have Abitibi placed on 
a solvent basis as soon ‘as possible. 
Mr. Clarkson has also convinced Mr. 
Justice “McTague ‘that new capital 
will have to be provided. The possi- 
bility is also suggested that assis- 
tance of Mr, Clarkson may be! 
invoked in arriving at a new plan 
acceptable to all. 

Possibility of Cash Sale 

The possibility of a cash sale~ of 
the company’s assets should be men- 
tioned. If a group of bondholders 
decided to adopt this method, they 
would have to raise sufficient cash 
to pay off other creditors, including 
those bondholders who did not ac- 
cept such a scheme, in a proportion 
to be set by the court, Present con- 
ditions of the newsprint industry 


or .j and. the investment market would 


6. 
6. 
6. 
6. 


2,191,502 121,019 
tBased on fully-paid ‘capital stock of 


$50 par value. 
2a Creditors’ Position 
1037 


$ 
2,834,181 
130,212 


“s 
2,747,929 
146,508 
2,894,437 
249 = 988,142 
4,007,632 

374 92,371 
5,178,145 
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OFFERINGS OF CORPORATIONS AND FOREIGN. SECURITIES 
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Yield 
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Due Amount Price 
seve $25,000,000 99.621 


Rate 


probably make it difficult to raise | 
the required amount and it is pos- 
sible that any bid made now would 
not yield sufficient to return bond- 
holders their principal without any 
allowance for shareholders. 

It is, of course, quite possible that 
an entirely new plan may be ad- 
vanced. Conditions trave changed 
since a reorganization plan was 
announced by the bondholders’ com- 
mittee last July. At the time Abitibi 
bonds were quoted around 100 and 
the 6% preferred around 60. By 
the time the defensive committee 
announced its plan in October the 
bonds had dropped to around 83 and 
the 6% preferred to about 38. When 
the bondholders’ meeting was held 
on Oct. 15 the bond were quoted 
around 80 while the preferred was 
about 34. Now the bonds-are ap- 
proximately 60 and preferred stock 
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@ new impulse to your 


ital — and to your profits. With 
cash, and without credit or c - a 


ion worries, your . 


concentrated effort can be applied to production 


and sales. 
_ We 


rovide cash immediately as goods are shipped 
. ++» We guarantee against credit losses... We make 


advances against. seasonal accumulation of mer. 
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Write For Our Booklet “MODERN FACTORING” 


JAMES TALCOTT OF CANADA 
LIMITED 


Factors 


1470 PEEL STREET 


MONTREAL, P.Q, 


TIME and sales 
PROVEN! 


Thirty-four yeats ago this agency was formed with the 
idea of giving to manufacturers an advertising service 
based on sound, sane principles. We have watched the 
march of time explode many fancy advertising ideas and 
have preferred to fix our attention on the job of making 
every advertising dollar produce maximum sales. 


The soundness of this policy and its benefit to clients is 
best shown by this agency’s record of the clients it 
Keeps!—a record showing continuous service to promi- 
nent national advertisers of 34, 32, 25, 20, 18, 17, 15 
years and so on down the line. 


We offer a TIME and sales-proven, creative advertising 


service to manufacturers. 


‘NORKIS-PATTERSON.. 
LIMITED 


2 Advertising Agency . 
NORRIS-PATTERSON: BUILDING, TORONTO 


MONTREAL 
SAINT JOHN 
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VANCOUVER 
EDMONTON 


Authorized by Canadian, British and American Publishers’ Association 


about 18. These price changes, 
which reflect the different appraisal 
of the outlook for the newprint. in- 
dustry, may have a bearing on what 
is done. 

There is probably no legal objec- 
tion to continuing the present re- 
ceivership. But it would hardly be 
the most desirable plan. Such fac- 
tors as the attitude of the Ontario 
government which controls the tim- 
ber limits, the admitted need for 
improvements and ‘renovations to 
mills and equipment, as well as the 


more efficient operations possibie (qi 
a solvent company, are all agains 
continuing the receivership 
longer than necessary. 
Mr.* Justice McTague states & 
conviction that the company shou 
be taken out of receivership as so 
as possible. It is apparent, howe 
that continuation of the receive F 
must go on for some time yet aq 
that it is-still more likely to come 
tinue unless a new plan of reorgat 
ization, satisfactory to all parte 
is advanced. 


BALANCE SHEET OF THE 


Toronto Mortgage Company 
As at 31st December, 1937 


ASSETS 
Office Premises in Toronto Street unencumbered 


Real Estate held for sale 


“Loans on Stocks and Bonds 


Securities of the United Kingdom, -the Dominion of 


Canada, and. its Provinces 


Securities guaranteed by the Dominion of Cariada,” 
fo oa y ‘4riada, or 


To the Public 
Debentures Sterling - (£419,280:) 
Accrued Interest thereon 
Gurrency. Debentures 
Accrued Interest thereon 
Deposits, Savings Accounts - »: 
Reserved for accrued Taxes ° 


To the Shareholders 
Capital Stock subscribed 
Capital Stock fully paid 
Reserve Pund 


Dividend declared and unpaid, due 2nd January, 1938 


"29,595.00 


Profit and Loss Account, Balance carried forward .. 134,844.99 


a $2,315, 941.9 


or aie 
$3,325,334. 
—— 


PROFIT AND LOSS ACCOUNT 
for the year ending 31st December, 1937 
fr. 


Interest on Sterling Debentures paid and eee me 


“Interest on Currency Debentures paid and accru 


Interest on Deposits 

Charges on Moneys borrowed and lent 

Cost of Management, viz.:—Salaries, Directors’ and Auditors’ fees, 
Office Rent, etc, ‘ 

Dominion, Provincial and Municipal Taxes 

Dividends on Capital Stock of $6.00 a share 

Balance carried forward .......ccsscceccccccceessccecess eedececcess 


— 


———— 


OO } 
Ion Sa Redbichtee e  i ee ee GONE 
a ehe 


Cr. 
Balance brought forward $ 
Interest on Livestments, and net rental! from Office Premises 


W. GILLESPIE, sapeees. 
THOS. H. WOOD, lent. 


139,206.38 i 
297 145.9 Ff 


—————~ 
$ 429,331.71 j 
—— || 


We have audited the Books and Accounts of the Toronto Mortgage Company 
for the year ending 31 December, 1997, and have verified the cash, bank bala 


and Securities of the Company. 
independent opinion as to the ion of the Company. 
formed, and atcording to the best of our information and the explana 
to us, we certify that, with the reserves ——, the above sta 
forth fairly and truly the state of the a 


n 
Afier due consideration, we have formed an ie 
In our opinion, ie 
ations give? 
tements set ff 


irs of the Company and are © Ue 


. . e 
accordance with its books. All transactions of the Company that have come | 


within our notice have been within the powers of the Company. 
Toronto, 13th January, 1933. 
ARTHUR J. HARDY 
H. D. LOCKHART GORDON, F.C.A. 


— 


auditors | 
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2,921.53 
22,236.89 
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| French Dining Cars 


we Bee NS Se Saat ae 


prince VOD Bismarck 
N.—As Shakespeare 
pserved a man in his time 
jeaves London without regret, 
a winter sportsman. If 
on exaggeration let’ it 
ed to the statement that he 
gone the obvious and come to St. 
tz at the period of “Winter 
gportines” 2S it is sometimes desig- 
ted on the continent. 
It is a most shattering experience 
gitogether both to the body and the 
Now I understand why so 
gany people boast that they prefer 
veerland in the summer. They 
not connoisseurs: they are 
perely cowards. The onslaught on 
morale begins at Vigtoria 
tion. One becomes acutely aware 
js among a new race of 
Long limbed trousered 
with knapsacks on their 
stride up and down the plat- 
while gaunt young men with 
pair and piercing eyes clutch 
their skis 8s if they were Napoleon’s 
Their hour has come. The 
| ne time of the year for which they 
have scraped and saved is here. The 
of us make room respectfully 
our betters when they pass. 
is at 5.30 on a winter’s evening 
js not exhilarating. And although 
qe is 2 philosopher it is impossible 
pot to note with a passing interest 
gat one's carriage and compartment 
ge both marked No. 13. Almost 
iately there comes the first 
Jem of travel on the continent. 
is too early to go to bed and yet 
fe ger is marooned in his 
bin. I don’t know why the French 
fins do not have observation cars 
fike the Americans. After all a man 
to gaze upon his fellow 


Tragic Prophecy 


cent sleeping car attendant (whom 
I have already pensioned for life) 
appears. “You will have a portéur?” 
he cried. I said I would. With a 
magnificent gesture he waved his 
hand. A Swiss porter rushed in and 
seized my little case. As I emerged 
an imposing official from a travel 
agency bowed and followed the 
porter with me. We entered the new 
compartment. By this time my 
porter had become two. One handed 
the case through window, 
another recovered it and put it.on a 
seat, while the travel agency official 
replaced it on another seat. The 
French attendant bowed from his 


“Te got a first sitting at break- 
fast for you,” said Balfour, appear- 
ing from nowhere. 

More than that, I found to my 
pleasure that. at the same table was 
Lady Greenwood, the pretty and 
intelligent wife of my old friend 
Hamar, who bludgeoned the Sinn 
Feiners into submission and ended 
his political career by so doing. ' 

As we br and climbed 
the 6,000 feet to St. Moritz our talk 
was inevitably of the bad days in 
Ireland. When the treaty was signed 
in London Michael Collins said to 
Hamar and his wife: “We are 
doomed men. We were doomed from 
the time we came to London. If-we 
had not made peace your secret 
service would never have lost track 
of us. Now that we have made 
peace we shall be killed by our own 
pature of an identity disc) Balfour jmen.” A prophecy only too. trag- 
eonstitutes himself an unpaid cour- | ically accurate. 
fer = —— ae — or tap ise 
myse re was a te c - - 
gation going on outside in the cor- St. Morits 
fidor, The French language was} We have reached St. Moritz. 
being hurled about in the most} I have decided as usual that I 
reckless and menacing manner. As 1 /|shall purchase a villa here such as 
opened the door to prevent ajthis one where I am joining an 
murder, Balfour slapped me on the | agreeable house party. Why look on 
shoulder. “I have secured for you a | the fretful streets of London when 
— at the first sitting for dinner,” | you can commune with these majes- 

said. tie silent mountains? 

That is another enigma of French} Sunrise, which occurs at the civil- 
train travel. The first sitting was at |ized hour of 9.45 (I refer to the 
6.15; the next at 9.10; the third was | tremendous moment when it appears 
at 10-o’clock. As I was asleep by that | over the mountain-top in front of 
hour I heve no idea when dinner | us) is something beyond the normal 
was served for the fourth time. If it | words of a man. 
had not been for Balfour [ might| For two hours previously the light 
beve discovered it. Again, while |of the hidden sun gleams on the 
everyone knows that all the nicest | mountain slopes on either side until 
people travel second class on the jevery feature is outlined with stark 
tontinent, I fail to see why a separ- | and thrilling clarity. It is as if the 
ate, even if a meaner, dining car |footlights in a theatre have been 
ghould not be provided for the | turned directly on the wings instead 
miserable specimens like myself |of on the stage. Then as the minutes 
who travel first. This is not'pass there comes the swift winged 


gportswomen. 


Musing on these matters in No. 13 
I fortunately discovered an entirely 
pew and wholly admirable quality 
fp my Westminster colleague, Cap- 
tain Harold Balfour. With a copy of 
the life of Arthur James Balfour 
gder his arm (perhaps in the 
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tiny travelling case. The magnifi- | j 


“Watch out!” shouted Bismarck, 
and pulled me aside as a man on skis 
went hurtling by. It was Balfour. 


Now for some 


was crowded with the same gaunt 
type of young men and red-faced 
trousered women that I had séen in 
Victoria. Nationality makes no dif- 
ference. Perhaps they are a race 


say that we were not birds and that 
these people who leap 530 and 60 
yards into the air are not a birdman 
survival? 

.s os 
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Joseph von 
A philosopher pauses and looks in 
through the window. He has a 
moustache like a Chinese Mandarin 
and, although dressed for winter 
sports, one feels that here is a man 
who can keep both feet on the 
ground even in Switzerland. It is 


Joseph von Sternberg who made the: 


first Marlene Dietrich picture, “The 
Blue Angel,” and the only other 
Dietrich pictures: worth seeing. 
been all around the 
world,” says von Sternberg dream- 
ily, “and I found nice people every- 


An ambulance hurried by. The 
war was beginning. I walked to our 
charming villa to find one of our 
party laid out with a broken ankle. 
“It is for the best,” he said. “I 
always wanted to read ‘Anthony 
Adverse’ and now is my chance.” 

We telephone the doctor. “I am 
just taking an X-ray for a patient,” 
he answers, “but I shall be along in 
half an hour.” 

- CJ a 


The Nursery Slopes 
Miss Audrey Sale-Barker is one of 
our house party. For years she has 
been i as the finest 
woman skier of Britain. Each morn- 
ing she leaves early for the slopes 
where only the experts and the fools 
perform. Each evening she comes 
home as one who has: been in 
another world. I look at her in 
earthbound wonder—I who am so 


Time for Taking Stock 


experience of his superior officers. The central 
force of the organization is thus geared to the 
whole system of Imperial Bank branches 


throughout Canada. 


N reviewing the past year’s activities you 

may recall business opportunities you did 
not accept for lack of ready capital. That is 
where the Bank comes in. e make loans 
against liquid assets to finance business through 
its heavy seasons. ' 


Every branch manager of this bank adds to his 
own knowledge the banking knowledge and 


If you have a 


-|Now Have Orders on 
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the world?” ruminates von Stern- 


berg vaguely. 

A British’ M. P. enters the dining 
room wearing a shrill check pull- 
over of an almost unbelievable 
design. No..,it is not Balfour but 
another. I hope my perfect courier 
has not broken his neck. 

A pretty young women goes by 
but no one looks up. It is the 
Countess von Reventlow who has 
just renounced her American citi- 
zenship. It must’be rather pitiful to 
be so rich that one must eat fruit 
out of season and go to continental 
resorts in season. 

“Tell me,” says von Bismarck. 
“how is England getting on with her 
troubles throughout the world?” 

At last...The conversation has 
reverted to something which I can 
understand. & 


Copyright, 1938, The Financial Post and 
; The Sunday Times, London. 


Books for 70 Planes — 
Keep Plant Busy. 

From Our Own Correspondent | 
MONTREAL. —Orders on the 
books of Fleet Aircraft Ltd. assure 
full-time operations for some time 


Fleet Aircraft started operations 
in Canada in 1930:under the name 
of Fleet Aircraft of Canada. At that 
time it acquired a site near Fort 
Erie, Ont. and erected a small 
‘modern aircraft factory. While the 
company’s activities were consider- 
ably restricted during the depres- 
sion, conditions started to improve 
in 1934 and in 1935 the manufacture 
of aircraft for export was com- 
menced. 


Expand Plant Facility 


During 1936 the company found it 
necessary to increase the size of its 
plant in order to handle the rapidly 
expanding business. It was reorgan- 
ized under the title of Fleet Aircraft 
Ltd. and control was acquired by 
Canadians from the Consolidated 

Corp. New financing was 
carried out in order to provide for 
the expansion programme, increase 
working capital and provide for 
partial payment to Consolidated 
Aircraft for various rights, tools,.etc. 

The financial statement of the 
company for 1937 is reported to 
show a further expansion in sales. 
While the company has not yet paid 
a dividend on its capital stock, 
returns show an improvement in 
earning power. A loss of $9,280 in 
1933 was converted into a profit of 
$34,785 in 1935. For the first ten 
months of 1936, the company 
reported a profit of $16,390. 


Further Gain Recorded 
By December Newsprint 


B.C. Death Duty 
Hole Is Plugged 


From Our Own Correspondent 

VANCOUVER.—Evasion of pay- 
ment of succession duties in Brit- 
ish Columbia will be prevented 
under new regulations to be en- 
forced by the Provincial Govern- 
ment. ; 

It is claimed that British 
Columbians in the past have 
avoided provincial succession 
duties by transferring their stocks 
in incorporated companies to 
branches of the same company in 
other provinces, 

In future all stock left in an 
estate, even if it is transferred to a 
branch of the company outside 
the province, will be subject to 
succession duties here. 


blem involving finance. or 


any service within the scope of banking, come 


in and see us. 
business confidant. 


Make oufr local manager your 


IMPERIAL BANK 
OF CANADA 


HEAD OFFICE—TORONTO BRANCHES THROUGHOUT CANADA 
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Output and Shipments 
igher Than Were 
Anticipated 


From Our Own Correspondent 

MONTREAL.—Newsprint produc- 
tion in Canada during December 
was unexpectedly high, judged by 
preliminary returns. A curtailment 
of operations had been put into 
effect in November and it was 
expected that output in December 
would show an appreciable falling 
off in order to bring about a reduc- 
tion in the surplus stocks of neWs- 
print on hand in Canada and the 
United States. However, the ‘News 
Print Service Bureau reports a 
production of 293,038 tons and ship- 
ments of 306,137 tons. This con- 
trasted with production of 302,236 
tons and shipments of 335,777 tons 
in the previous month and with an 
output of 289,312 tons and shipments 
of 316,723 tons in December a year 
ago. 

For the full year Canadian mills 
turned out a record volume of 
production, with tonnage amounting 
to 3,645,309. This compares with the 
previous record of 3,190,599 . tons 
turned out in 1936. 

December production by the 
American mills’ totalled 79,537 tons 
and shipments 88,339 tons. For the 
same month a year ago the Ameri- 
can mills produced 80,048 tons and 
shipped 81,708 tons. 

Cumulative returns show an 
output in the United States last year 
of 945,721 tons, as against 921,408 
tons in the previous year. 

Newfoundland mills produced 26,- 
085 tons in December, bringing the 
output for the year up to 352,687 
tons, or 7.5% more than in 1936. 

Set Up New Mark 

THe total North American produc- 
tion last month was 398,660 tons, up 
from 396,961 tons in December, 1936. 
For the full year, North American 
production was 4,943,717 tons, com- 
pared wi‘ 439,876 tons in the pre- 
vious ye’ incfease of 11.3%. 

Stock 2wsprint paper at the 
end of uber were reported at 
34,55? s in Canadian mills, as 
agains .7,772 tons in the previous 
month and 24,575 tons in December, 
1936. American mills reported 15,105 
tons, as against 24,064 tons in 
November and 14,328 tons a year 


ago. 

‘Combined mill stocks at the end of 
last month totalled 49,657 tons, 
compared with 71,558 tons on No- 
vember 30, 1937, and 38,745 tons on 
December 31, 1936. 


Brokerage Firm Creditors 
Receive Initial Dividend 


Creditors of the former Winnipeg 
brokerage firm of Clark, Martin & 
Co. are to receive an initial dividend 
of 2% from the liquidation of assets 
of the estate, according to an an- 
nouncement from the Northern 
Trusts Co, Assets remaining in the 
hands of the liquidator are mostly 
mining and oil shares which have 
no market value at present. Thus 
this dividend may also be the last. 

Clark, Martin & Co. went into 
bankruptcy in 1930 showing unsecur- 
ed liabilities of $524,759, later re- 
duced. to $503,422. 


National Grocers Plan 
Court Hearing Jan. 25 


National Grocers Co. has been 
granted permission to make appli- 
cation to Supreme Court of Ontario 
for sanction of the plan of reorgan- 
ization’ adopted by shareholders on 
Jan. 4. Hearing of the application 
will take place Jan. 25, 1938, at 
Osgoode Hall. Sanction by the 


we contemplate the erection in New- 
foundland of a sulphite pulp mill 
capable of providing .an important 
part of our requirements of that 
material; the properties could also 
provide wood in sufficient quantities 
to take care of the present require- 
ments of the Kemsley mill, apd also 
of the Mersey mill in the event of 


groundwood pulp.” 


Service for 
Owners of Seeurities 
If you find it difficult to look after 


both your business and your 
securities—if you are not an expert 
in investment. matters—the Crown 
Trust Company will attend to the de- 
tails for you. While under your full 
control they will have the attention 
of an experienced organization. 

One of our officers will gladly call and 
discuss this service with you at any time. 


Enquiries invited. 


- Crown Trust 
Company 


Executors :: Trustees :: Financial Agents 


MONTREAL TORONTO 
393 St. James Street 80 King Street West 


Let us serve you and your family 
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From Our Own Correspondent 


anada’s'Pros 
Has Sound 


5 ee ata ae ed 


Oo 
r Bank President Looks For Further Progress in 1988— 


A British Investment Programme 
For This Year 


5 

Movement of the stock market for the past two or more months may be 
_ termed a “narrow trading range” which simply means that stocks have 
_ Gifted within rather definite limits, giving little or no indication of when 
é are going to break away from this indecisive up and down movement. 
' INor has any reliable signal yet been given to show whether the break, when 
_ # Goes come, will be toward higher levels or ¢ drop to still greater depths. 
__ About the end of December it was the bottom level of the movement 
“that was threatened. Failing to establish levels lower than those of 
m , the next movement was a rather weak attempt to penetrate 
x new levels on the up side. This was somewhat more successful but 
' again the reaction was resumed. ‘ 

_. Obviously the stock market is waiting for a signal from business that 
_ the current period of recession and apprehension is at an end. This very 
_ _Midecision extending to markets in Canada, Great Britain and the United 
' States, emphasizes the way in which Canadian security markets are influ- 
~ @mced by conditions outside of this country. For there is less in the strictly 


_ Canadian business picture to justify such action than in the United States. 6.5c in 3 Mos. 
Improvement For 1938 


'/M. W. Wilson, president of The ©t |1937 Earnings Rate High- 
“Mioyal Bank of Canada, addressing} __ i est in Company’s 
a olders at the annual meeting, History 
its to several differences between 
“@enditions in Canada and in the 
- United States. Reasonable harmony 
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‘has prevailed between Canadian 


Dominion of Canada 
3%% Bonds due June Ist, 1966 
Callable at 100 ten years prior to maturity. 
Denominations: $1,000 and $500, 
Price: 99.50 and interest, yielding 3.27% 


3 
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A wide selection of additional offerings upon request. 


Wood, Gundy & Company 
Limited 
36 King Street West, Toronto 
Taxrnone: ELcrn 4321 


| Company Reports | | by 


the trend has been downward. | pose of the 
Midland Properties, Inc. |}.S°company purchased and ns teues matur 
es, Inc., owning | tired $143,200.of bonds during the 


payment provided under 
of the lease mean that 
the new bonds will 


egas 


a 
° 


i 
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| which were fi 


another 200,000 are 


- igbor and employers, while a high 


1s 


‘Gegree of co-operation has prevailed 


» 


~ im this country between government, 
~ financial institutions and business. 
_- ‘Commenting on the comparatively 
|) @ounder recovery in this country, 
_ Mir. Wilson concludes: 


_ “Without doubt, prosperity, based 


P Uished than that based upon deficit 


“spending. Sixty per cent of our ex- 


ports go to countries other than the 


_ United States, and even with a sub- 
- stantial decline in exports-to that 


country total Canadian prosperity 


should be only moderately affected. 
This statement assumes that exports 


to other countries will continue to 


increase or at least be maintained at 


) present levels. With wheat exports 


as spall as they have been in 1937 
this assumption is conservative. 


’ ‘Against this viewpoint stands the 


._ gress toward full 


incontrovertible fact that it is diffi- 
cult for businessmen in Canada to 


Temain optimistic when conditions 


ere unsettled in the United States. 
“On the whole, then, I look for- 
ward to 1938 as a year in which— 


_barring some upset in international 


affairs not presently anticipated—I 
expect to see an improvement from 
present levels in the United States, 
and a further orderly economic re- 
costruction in many foreign coun- 
tries. If this proves to be an accu- 
tate forecast, we can, I believe, look 
forward to further substantial pro- 
recovery in 
Canada.” 


. s oz 


C. P. R. Outlook 

Poor’s Publishing Co., in a survey 
of the railroad industry on this con- 
tinent, has the following to say as 
regards thé prospects of the Can- 
adian Pacific Railway: 

“This soundly financed and ably 
managed railroad is in reality an 
enormous and widely diversified 


‘business enterprise. As such it 


should capitalize upon the industrial 
development of Canada which ap- 
pears in long-term prospect. How- 
ever, the railroad proper continues 
principally dependent upon wheat 
traffic and therefore cannot look for 
substantial earnings recovery until 
some solution is found for recurring 
drought conditions in the Prairie 
Provinces. 

“While Canadian Pacific has a long 
way to go before establishing im- 
pressive earnings on its generous 


issue of ordinary stock, the latter 


holds attraction as a long-term 
speculation.” 


a * * 


An Investment Policy 
The Investor’s Chronicle outlines 


* an investment policy for 1938 This 


- policy is 


icularly designed for 
the British investor but has interest- 
ing points for Canadians. They con- 
clude as follows: 

“Would-be purchasers of indus- 
trial shares will watch the commod- 
ity price indices and will watch 
American business activity with the 
closest possible attention, for it is 
these indicators that will be of most 
importance in determining what is 
going to happen here. in selecting 
British industrials, they will obvi- 
ously concentrate upon industrials 


’ with long-term expansion prospects, 


£ 


oa 
ACick 


upon industries, (excluding steel) 
which are concerned with 
the rearmament programme, upon 
industries which are fairly safe 
against moderately lower industrial 


activity as a whole and upon indus- | stocks 


tries which have a good export 
prospect (such as coal). They will 
buy the shares of companies with 
low-geared rather than high-geared 
capitalizations, and they will steer 
clear of companies the management 
of which is not beyond reproach. 


| or speculative purposes, they will 


look toward American common 
stocks and commodity shares, but 


COMMON 
STOCKS: | 


Crown Cork and Seal 
Raises Regular Dividend 


payable Feb. 15 to shareholders of 
record January 31. 

This represents an increase in the 
quarterly rate, which has been 20 
cents a share, but supplemented in 
November, 1937 and 1936, by an 
extra dividend of 20 cents, making 


a total of $1 a share paid in each of | Tons 


the years 1936 and 1937. 


Following table details the operat. 
ing results of this property in the 
last three months of last year: 


Less: Develop., . ’ 
2 een te 


Eset. net profit ...... seeereeececers 
Est. earni: Per SHAS sesecseeess 


| Investment Notes 


B. C. Power—This company’s A} Dollar Stocks—Anyone interested 


stock is good evidence that the 
utility stocks are not overly valued 
these days. The company is earning 
and paying a dividend of $2 a share, 
which gives a return of around 6% 
on present market value. 

7 he ” 

Dominion Coal—The annual 
report for the past year will make 
good reading for the shareholders. 
Despite the fact that the dividend 
has been well earned in the past few 
years, the stock continues to sell at a 
discount and returns a of about 
7%%%. Possible in rence with 
government subventions -on the 
movement of Maritime coal to 
Upper Caneda is the principal cause 
for lack of onfide e in the stock. 


Asbestos Corp. — The common 
stock appears to be “tired.” Not so 
long &go the issue’ gold well over 
100 and the lack of dividend action 
and uncertainty over earnings and 
management policy has tended to 
make investors look elsewhere. 
There is talk of a dividend and high 
earnings, but the management re- 
mains silent, which is little encour- 
agement to those shareholders who 
took up the rights at $75 a share. 

ca 


Beauharnois—The common stock 
has settled down to around five after 
a temporary flurry. Expectations 
are that a plan will be brought 
forward to take care of the obliga- 
tion to pay interest on the collateral 
bonds next April So far these are 
only rumors, but many believe that 
the holding company will be liquid- 
ated and securities exchanged for 
those of the operating company. 

* 7 * 


Fraser—Talk of a renewed “push” 
on the Fraser front. The pulp coni- 
panies have been through the 
“wringer,” and a more encouraging 
feeling exists regarding the outlook. 
Stock is currently selling around 
17%, well under the high for last 
year. 

- z * 

Dominion Engineering—Company 
is reported to have a good volume of 
small orders on its books, but could 
do with one or two large cpntracts 
such as that handled for the Ontario 
Paper Co, at Baie Comeau. There 
seems to be- plenty of work ahead 
with other newsprint companies, 
but no big orders placed as yet. 


Newsprint—The sharp deflation in 
newsprint values over the past six 
months has given rise to a growing 
belief that many of the issues are 
undervalued. Undoubtedly they look 
cheap, compared with the prices 
ruling @ year ago, but until the out- 
look is more definite and the surplus 
cleaned “up, this group has 
speculative hazards for the short- 
term purchaser. 


in taking a “flyer,” can consider the 
common stocks of East Kootenay 
Power, Claude Neon General Ad- 
vertising, International Utilities B. 
Montreal Island Power and Cana- 
dian International Investment Trust, 
all of which are selling at $1 a share 
or less. The speculative quality of 
the stocks is clearly indicated by the 
selling price. ‘ ‘ 


Nova Scotia Steel and Coal—In a 
recent issue of The Financial Post it 
was stated that the debenture stock 
was quoted at 58-59. This was a 
typographical error as these 6% 
debentures were quoted at that time 
at about 38-39. ie 


McCormick’s Ltd.—Holders of old 
securities of McCormick’s are urged 
by Nathan Cummings, president, to 
complete the exchange of their old 
securities for new, as provided 
under the latest reorganization. 
First interest payment was made on 
the new bonds on Jan. 1, 1938. 


Hiram Walker- G. & W.—Pointing 
to the record of growth in the past 
few years, the financial position 
recently strengthened by sale of 
debentures in Great Britain and the 
large stocks of aged whiskies in 
various countries, Mara & Mc- 
Carthy, Toronto stock exchange 
firm, recommends the common stock, 
yielding nearly 10% at prevailing 
prices. 

* * - 

Dominion Foundries & Steel— 
With estimated output for 1937 more 
than double that for 1936 and net 
profits for the first eight months 
equivalent to $3.61 a share on the 
new common, the company should 
report net profits for the full year 
1937 equivalent to well over $5 a 
share against $2.49 a share in 1936. 

» 


Consolidated Paper — The com- 
pany is still quite willing to sell its 
valuable freehold property of Anti- 
costi Island, but to date no one has 
come forward with a cash offer 
which is considered by the manage- 
ment as adequate compensation for 
this asset. oe 


8S. E. C. —— of security trans- 
actions in Novem shows the fol- 
lowing involving Canadian com- 
panies: 

MeolIntyre-Porcupine—J. P. Bickell, 
eee 7,500 shares, creasing 
holdings to 20,100 shares. 

Pioneer Gold Mines — Dr. R. B. 
Boucher, director, transferred 22,500 
shares in April in settlement of a 
lawsuit and sold 5,400 in May and 
1,100 in September, ee Page 
shates; Dr. Francis J. Nichol8on, di- 
rector, sold 3,805 shares in October 
and 5,995 shares in November, hold- 
ing 6,378 shares. 


Significant Investors’ Index Numbers ; 
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culture production consumed in Can- 
ada varies from year to year, but 
from information available the C. M. 
A. estimates that from 75% to 85% of 
agriculture production is used at 
home and from 15% fo 25% is ex- 


industries of Canada, 36% are of 
Canadian farm origin. 

However, the C.M.A. recognizes 
that the home market is more valu- 
able to farmers located in highly 
industrialized areas than to farmers 
in other areas and states that this 
should be taken into account and 
some further compensation provided. 
Thus, it endorses the viewpoint of 
the Manitoba and Saskatchewan 
Governments, in part, at least. 

Manufactured Exports 
Pointing out that there is a mis- 
on in some quarters that 
is principally an exporter of 
primary products and raw materials, 
data is presented to show that 
manufacturers have added to the 
national income of Canada by main- 
taining and developing a very con- 
siderable export trade. In the year 
ended March $1, 1937, raw material 
exports accounted for only 35.9% of 
the total while partly manufactured 
goods made up 27.9% and fully 
manufactured 36.2%. 

On the subject of taxation the 
C.M.A. takes a broad view and the 
fact that its submission does not 
complain of the burden of taxation 
must have been a surprise to the 
commission. Stating that it realizes 
that industry must pay heavy taxes 
under existing conditions its main 
concern is to show that the present 
system of taxation is not as efficient 
and equitable as can be devised and 
that it imposes an unnecessary bur- 
den upon manufacturers. The ideal 
form of taxatién from industry's 
point of view is one marked by a 
maximum of certainty, simplicity, 
uniformity, equality and finality, it 
is stated. 

It is pointed out that total taxation 
on industry should maintain a rea- 
sonable relation to earnings, Out of 


wages for employees, depreciation 
reserves for buildings, machinery 
and equipment, reserves against bad 
times, and out of the balance, if any, 
dividends for shareholders. It is ob- 
vious that, if the shares of govern- 
ment are too large, the others may 
suffer to an extent which will en- 
danger the successful operation. 

There are at least 193 fed and 
provincial statutes that provide for 
the taxing or licensing of Canadian 
industry as a whole, it is stated. 
There are at least 52 additional sta- 
tutes affecting particular industries. 
The 193 statutes of general appli- 
cation have been amended 861 times 
and the 52 special statutes, 82 times. 
In addition, most municipalities have 
be right to impose taxes and license 

ees, 

Companies doing business in all 
the provinces have to pay eight dif- 
ferent Dominion and provincial in- 
come taxes; six different provincial 
capital. taxes, and possibly, several 
municipal income or business taxes. 
Moreover, it is generally true that 
each j tion proceeds without 
any reference to is required in 
others. For instance, the Dominion 
makes no allowance as an expense 
of doing business, for income tax 
paid by industry to the provinces and 
municipalities. Thus, there is less 
reci ty between the Dominion 
and the provinces in this regard than 
+ Aone Canada and the United 


Stress Lack of Uniformity 
The inconvenience and expense 
arising out of the complexity and 
lack of uniformity in returns and 
regulations can be appreciated from 
the following. 
(1) An ordinary industrial com- 
pany operating in all the provinces 


year. 

(2) soon pameel covered Sy 
the and the filing dates 
Seer See One PACANER: 19 Oe 


tions as between one taxing auth- 
‘ority and another are at variance, 
A company 
inces estimates that 
its returns and 


sequently at least 

needed immediately and 160,000 
shares to cover conversion of Nova 
Scotia Steel’s new bonds. ‘ 


assessment should be limited to a 
period of two years from the year in 
which the assessment is made, cases 
of fraud alone being excepted. 

(7) The allowance of depreciation 


tf] for income tax purposes should in- 


determining the amount of taxable 
capital in Ontario and Quebec. Be- 
cause of this variance there are 
cases of companies operating in the 
two provinces being taxed on 150% 
to 180% of their capital. 


clude “obsolescence” with a view to 
improving the efficiency of plants 


and at the same time stimulating the | current assets 


building and engineering industries, 
(8) The principle of retroactive 
taxation is unsound and should be 
abolished. 
(9) There should be no delegation 
the executive or departmental 
authority of power to fix the rates 


+] of tax or to determine the basis of 


aga: 

head offices in other provinces or 
against domestic companies import- 
ing goods from outside jurisdictions 
for sale within the taxing province. 
One of the examples of this is the 
1936 amendment to the Corporations 
Tax Act of New Brunswick, which 

a tax on gross retail sales 


mitted, is tantamount to the creation 
of a provincial tariff and a violation 
of the spirit as well as the letter of 
the B. N. A. Act. 

The tendency on the part of legis- 
latures in Canada to delegate powers 
to the governor-general-in-council, 
a lieutenant-governor-in-council or 

cabinet minister is deprecated. It 


tax liability. 

(10) All orders, regulations, and 
rulings made by the executive and 
departmental authority should be 
regularly published and made avail- 
able to taxpayers and should have 
no force or effect until so published. 

(11) The practice of. turning 
license fees into revenue-producing 
taxes has increased, is increasing and 
ought to be abolished. 


Sales Tax 
As regards the sales tax it is argued 


Midland Properti 
a theatre in Buffalo, N.Y., had a 
net loss of $15,963 in the year ended 
Dec. 31, 1937, after allowing for 
taxes and iation,: compared 
with a net loss of $17,013 in the pre- 
vious year. Arrears on the 8% pre- 
ferred stock amounted to 108% as 
at Dec. 31, 1987, Land, buildings and 
equipment are valued at $1,376,871 
after deduction of $532,692 reserve 
for depreciation. Liabilities include 
a mortgage, due Oct. 1, 1932, 
amounting to $473,000, ana deferred 
liabilities of $16,900. Working cap- 
ital is as follows: 
Working Capital 
1937 


Detroit & Canada Tunnel 


First annual report of Detroit &| 2°U5 


Canada Tunnel Corp., covering the. 
period from reorganization on Nov. 
1, 1936, to Oct. 31, 1937, shows bond 
interest earned 1.71 times before 
addition of profit on bonds purchas- 
ed for sinking fund, and 1.92 times 
if this special income is included. 
The computation is subject to certain 
contingent liabilities. 

On the same basis, a net profit of 
71 cents a share was indicated on 
the common stock before profit on 
bond purchases, or 91 cents a share 
after inclusion of this profit. 

Traffic for the 1937 fiscal year was 
substantially greater than in previous 


that because it has been so successful Ar 


in providing the Dominion Govern- 
ment with larg? amounts of revenue, 
it should not be assumed that this has 
been accomplished without causing 
hardships to consumers and to busi- 


ness. 
The following recommendations 


are made: 
(1) Sales tax should be imposed 


Y | only by the Dominion and should not 


a tax is to be collected, it is unsound 
and improper to delegate the power 
to say how much is to be collected. 

The practice of amending taxing 
statutes with retroactive effect is 
also opposed. If statutes of this type 
were generally passed, it would be 
impossible for the businessman to 
budget his costs In advance. Well 
known examples of retroactive tax 
statutes are recent amendments to 
the Dominion Income War Tax Act 
and to the Ontario Corporations Tax 
ooh the Income Tax Act of Ontario, 

The brief states that some of the 
provinces under the guise of licenses 
have in fact imposed taxation which 
constitutional authorities agree in 
regarding as i and unconsti- 
tutional. It might be‘argued that a 
remedy for this is recourse to the 
courts, but in practice this remedy 
has proved inadequate as govern- 
ments are continually trying to evade 
the restrictions of the constitution. It 


stitutionality of a taxation statute is 
immediately fol}uwed by new legis- 
lation impostag the same tax in a 
slightly different form, Therefore, 
unless the taxpayer is willing to go 
to the courts over and over again, 
he is in exactly the same position as 
before in spite of the time and ex- 
pou involved in appealing to the 
courts. 
Taxation Recommendations 

The ideal system of taxation, the 
C.M.A. submits, would be one pro- 
viding for raising of necessary rev- 
enue by means of a minimum num- 
ber of aoe pane bya oe 
number of agencies, y one, 
However, if it should be found im- 
practicable td make any real reduc- 
tion in the number of taxes or in the 


recom- 
mendations be given consideration. 
(1) There should be only one in- 
come tax on all business concerns 
imposed and collected by the Domin- 
ion, in which the provinces would 
share on a uniform basis of sales 
actually made in each provincial 
a as compared with total 
es, 


(2) In the event of one income tax 
being impracticable, the Dominion 
and provincial income tax system 
should be standardized and co-ordin- 
ated 80 that only one annual return, 
one collection agency and one audit 
is required, each province retaining, 
however, the right to fix its own rate 
of taxation. 

(3) The amount of income tax paid 
to the Dominion should be allowed 
as a deduction from taxable income 
for purposes of all provincial income 
taxation or vice versa. 

(4) If taxes on capital are to be 
imposed the various provinces doing 
so should standardize and co-ordin- 


eo vested in shares, bonds 
the work ob: 
settling its tax 


be adopted as a method of collecting 
revenue by provinces and muni- 
cipalities. 

(2) Articles or materials which 
enter into the cost of the manufac- 
ture of taxable goods should not be 
subject to sales tax. i 

(3) Sales tax paid on merchandise 
sold to a customer, who bécomes 
bankrupt or who makes a legal as- 
signment before paying for the mer- 
chandise or the tax thereon, should 
be refunded to the manufacturer 
who has paid.it. 

(4) Sales tax audits should be con- 
ducted annually and only in respect 
to the immediately preceding or cur- 
rent year’s business. Where the tax- 
payer has been audited and assessed 
such audit should be final and suc- 
ceeding audits should not be retro- 
active, except in cases where there is 
evidence of fraud. 

(5) As the financial situation im- 
proves, the rate of sales tax should 
be reduced gradually and, when the 
revenue requirements of the Domin. 
fon permit, this type of taxation 
should be discontinued. 


KEEP YOUR OFFICE 
tae 


Do you think your friends who visit 
your home or the customers who call 
at your office enjoy breathing dry 
a Do their throats become so 
parched that they want to leave early 
and never come bac ve your 
d back? Gi 
vests a dessert—but not a "desert"! 
modern. An ELECTROHOME 
portable Air Conditioner corrects dry- 
ness, removes dust, dirt, germs, odours 
and pollen by washing, filtering, 
humidifying and circulating the moist, 
clean air. You will delight in the 
healthy, comfortable atmosphere of 
- your home and office, and you will be 
proud to entertain. 


No installation—just “plug” it in. 
PRICED FROM $29.50 UP 
(Slightly higher in Western Canada) 
For sale by Eaton's, Simpson's, Hud- 
son's Bay and other stores throughout 

Canada. 
Manufactured by 


DOMINION ELECTROHOME 
INDUSTRIES LTD. 


Kitchener ¢ Toronto ¢ Montreal 
Winnipeg 


ELECTROHOME 
OLB e.0 1a 
AIR CONDITIONER 


October, 1987. Since then, however, 


Ogilvie Flour Mills 
Stock Split Approved 
From Our Own Correspondent 

MONTREAL.—Osgilvie Flour Mills 
shareholders have voted approval to 
split the common stock 8 for I, as 
was proposed by the president, J. W. 
McConnell, at the annual meeting 
held on Nov. 18 last. 

The stock is being split for the 
purpose of eliminating drastic price 
fluctuations and also to make it more 
readily available to new investors. 
The new stock is being currently 
bid at 2934, which would place a 
value on the old shares of $235 each. 


Quebec City to Tax 
Utility Companies 


From Our Own Correspondent 

MONTREAL. — Quebec city is 
again seeking new sources of 
revenue and will seek authorization 
at the next session of the Quebec 
legislature to levy special taxes of 
$30,000 and $10,000 respectively on 
the Quebec Power Co. and the Bell 
Telephone Co, of Canada. 
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year. These were bought at pre 
vailing market prices, resulting ins 


company was for 10 months only, » 
that general comparison is not po. 
sible. In the present veport, how. 
ever, it is stated that gross reveny 
of $823,902 for the year ended Oc. 
$1, 1937, compares with $600.50) 
shown by the predecessor for 1) 
months ended Oct, 31, 1936. It is als 
reported that direct operating and 
maintenance charges were $2757 


years ago. 
The new ic 


E 9% % 25-year 


a maturing Jul 


in the 12 months ended Oct. 31, 19% Me 


as compared with $272,096 shown in 


¥ss8| the report for the 1937 fiscal year. 


Figures for 1937 are 4s follows: 


Detroit & Canada Tunnel Corp, 
Consol. Income Account 
Year ended Oct. 31, 1937 


Total Oper, TEVETIUE ...sesessees 
Add: Non-pper. TOVENUEC sssecees 


Gross earnings eeeeeecoree 
Less: e Ceeeeoeeecse 
Oper. expenses 


Deprec. on tunn 


Deprec, on autos seece . 

Amort. of land, QC. sessesssee 

Net income taxes eteeeeseoces 
taxes 


rty 
Misc. taxes 
Net revenue ........0.s.008 oeese 
Less: Int. on funded debt 
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INTELLIGENT 
TRADING 


You are more to invest or trae 
intelligently in stocks, Oils an 
Base Metals if use 


THE MARKET DIGEST § 


ith 
issues of recognized merit. 
when to buy, when to sell 
position. 
o s 


The Digest employs highly expat & 
market technicians, maintains exhauw- 
tive records, and compiles extensive 


to protect your 
2 


STEADY PROGRESS made by 
this Company. during the past twelve months is 


shown bythe following highlights from the Annual 


_ Report for 1937:— 


Business in Force.............+. $88,038,179. 


Business in Force Increase. ...; 
Cash Receipts Increased to... ;: 
increase In Investment Income. 


1,713,773. 
§3,221. 
2,301,747. 
119,447. 


Total Assets Increased Was cdees 


This continued 
progress is further 
evidence of ‘the 
sound management 
and stability of the 
National Life. 


The NATIONAL LIFE 
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Prices Remain Bi 
In Dull Bond 


Canadian Conversion Loan in’ London Gives Favor. 


able Yield—Abitibi Ju 


dgment Entails Further 


Delay—Compromise Urged 


Following oversubscription of the Canadian National Rail issue, 
high-grade government bonds have exhibited a firm tone, ook a alae 
issues have shown fractional gains. The whole bond market has been 
péstively quiet, however, during the past week. 
Tne municipal bond market continues to show little activity. With a 
pumber of municipalities buckling down to budget balancing, and fore- 
unnecessary Capital expenditures, practically no new issues have 


coming on the market. 


Firm prices prevailed generally throughout the “gtade corpora 
jist during the past week. Power bonds, snchading Clltineee, Socignias 
and Shawinigan, met with fairly good demand. 

The more speculative issues, notably the newsprints, moved into lower 
under the influence of current market news. It was noticed that 
volume became smaller as prices declined, which would seem to 

indicate that the deeline will not likely go far for the present, Exceptions 
to the downward movement were the Nova Scotia Steel issues, which 
recorded good gains following publication of a definite reorganization plan, 

ee 


Flotation in London 


The new £10 millions Dominion of 
Canada loan which was sold to a 
London underwriting group headed 
by B Nivison & Co, does not 

t additional financing. Pur- 

of the issue is to refund two 
issues maturing on July 1, 1938, 
which were floated in London some 


years 8g0. 

The new loan takes the form of a 
94% 25-year registered stock issue, 
maturing July 1, 1963, and is being 
offered to the public at 98% to yield 
approximately 334%. By way of 
comparison, the recent Australian 
conversion loan in London was a 
34% issue maturing 1951-54, and 
was offered at 97 to yield approxi- 
mately 3.75%. 

By afranging the underwriting 
geveral months before maturity of 
the old issues, the finance minister 
has avoided the hazards of possible 
unfavorable developments in French 
political circles and uncertainty in 
European affairs which might affect 
the London market later on. 

By financing in London, Mr. Dun- 
ning has saved the cost of conver- 
sion of Canadian or U.S. funds into 
sterling, and the money can be paid 
out directly without exchange com- 
plications. 

Flotation of a loan in London is a 
departure from the administration’s 
policy of repatriating Canada’s bor- 
rowings whenever possible. In the 
case of this conversion loan, how- 


HARD-TO-FIND 
EXECUTIVES 


Available 


Do you need a key executive 
to strengthen your present or- 
ganization? Among our clients 
are several outstandingly able 
General Managers, Sales Man- 
agers, Comptrollers, Sales Pro- 
motion and Advertising men 
who are willing to consider a 
change that would provide 
them with a greater oppor- 
tunity for advancement. 

@ Why not write to us to check 
these executives against your pos- 
sible requirements? ‘There is no 
obligation on your part, and no 
cost to you as an employer, should 


you decide to engage the services 
of one of our clients. 


J. B. FRASER 


Executive Placement 
Consultant 


% Toronte St., Torente, Ont. 


ALLUVIAL GOLD 


Investment in gold lacking 

the principal risk involved 

in gold mining is afforded 

by the shares of companies 

such as Placer Development, 

Bulolo and Pato. New analy- 
sis on request. 


Ask for Analysis P10 
Greenshields & Co 


Members Montreal Stock Exchange 
Montreal Curb Market 


507 Place d’Armes, Montreal 


ToRonTO OTTAWA QUEBEC 


SHERBROOKE 
117 


Pend, ta — a your 
own lavestment dealer. 


CALVIN BULLOCK, LTD. 
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GOVERNMENT 
BOND PRICES 


ever, not only is it more satisfactory 
to renew borrowing from the same 
sources, but it enables Canada to test. 
its credit in London, and should 
help to bring the Dominion’s favor- 
able financial position to the atten- 
tion of English capital. 


Abitibi Tangle 

Further delay in the Abitibi 
Power and Paper reorganization 
tangle appears inevitable, now that 
Mr. Justice McTague has dismissed 
the bondholders’ application for the 
sale of the company’s assets, The 
company celebrated the fifth anni- 
versary of its receivership last Sep- 
tember. 


Although there are several pos- 
sible steps that may now be taken, 
it would seem that the interests of 
all concerned would be best served 
by a compromise. Such a compro- 
mise should have as its objective the 
removal of the company from bank- 
Truptcy. 

Bondholders must accept a good 
deal of the blame for the dismissal 
of the trustee’s motion. In the judg- 
ment, considerable stress was laid 
on the fact that proposers of the 
motion were unable to obtain a 
favorable vote of 50% of outstanding 
bonds in favor of the plan. It is up 
to the bondholders to find a plan 
which will receive the support of a 
substantial majority, so that no fault 
can be found on this score when the 
courts are next called upon to de- 
liver a judgment. 

Disagreements and arguments are 
all costing the company money. This 
was brought out very clearly by one 
brief sentence in the judgment: 


“The costs of all parties may be 
paid out of the receivership.” 7 

While bondholders may experi- 
ence some annoyance and incon- 
venience from the prospect of fur- 
ther delay, they may derive some 
encouragement from part of the 
judgment, which was worded as 
follows: 

“There is no doubt that Abitibi 
should be taken out of receivership 
at as early a date as possible. 
Neither is there any doubt that fresh 
capital will have to be introduced. 
On the other hand, I am by no 
means convinced that a fairer plan 
from the point of view of bondhold- 
ers cannot be worked out.” 

Abitibi 5% first mortgage bonds 
scored a loss of something over a 
point following announcement of 
the judgment, but quickly recov- 
ered. At present levels the bonds 
are selling at some six or seven 
points above the quotation at the be- 
ginning of 1938. 

. 


Bond Index 

Index of representative high-grade 
government bonds, as compiled by 
The Financial Post, remained firm 
during the week at a slightly higher 
level. Prices and yields were as 
follows: 
Average Price and Yield for oy High- 


Grade Government Bo 
1988 Price Yie 1937 Price 


$ %o $ 
Jan. 18 11481 3.111 Jan. 19 116.49 
- Jan. 18 116.42 
Jan. 16 116.39 
an. 15 116.39 
Jan. 13 114.63 3.131 an. 14 116.39 
Jan. 12 114.64 3.130 Jan. 13 116.53 


Year’s 114.70 3.127 Year's 11681 3% 
Range 114.52 3.147 Range 111.60 


Bond Tenders 


1,887,970 


1,798, 766 
thade in 


Note:—No provision 
ue Act 


respect of on 
imposed by’ the United States 


When or if dividends are paid to 
wae parent ene, out of accumu- 


oO the 
United States they will be subject to 
income tax rates in force at the time. 
On the basis of rates now in force 
the taxes for the quarter ended 
Nov. 30, 1937 would be approxi- 
mately $135,000, for which no provi- 
sion has been made. 


Municipal 
Finanees 


Rossland, B.C.—Tax collections for 
1987 amounted to 97% of the cur- 
rent estimate. Arrears collected 

95% of the 
amount owing. 


Bowmanville, Ont.—Tax collec- 
tions for 1937 were $97,934 on a tax 
rate which was one mill lower, 
compared with $100,110 in 1936. Tax 
arrears and penalties collected in 
1937 amounted to $25,066 compared 
with $26,361 in the previous year. 
Receipts for 1987 were $152,900 as 
against disbursements of $145,412. 

Bank loan at the end of 1937 was 
$37,600 compared with $45,800 a 
year earlier and $67,600 four years 
ago. In the past four years, deben- 
ture debt has been reduced to $385,- 
747 from $519,223. 


Edmonton tax collections, arrears 
and current, amounted to $3,830,460 
or 105.2% of the levy in 1937, In 1936, 
cash collections were slightly ew 
at $3844,974, but the percentage of the 
total levy was only 103.50%. 


Calgary to show an operat- 
ing surplus of $60,000 for 1937, just 
sufficient to absorb the deficit of 
$59,000 carried over from 1936. 


Regina reports that direct relief 
costs in 1937 were $17,904 higher than 
in 1936, amounting to $1,140,320. Re- 
gina’s share of this bill was $220,864 
as compared with $226.265 in 1936. 

o - * 

Chatham, Ont.—Debenture debt, 
including Public Utilities and Water 
Commission bonds was $574,239 at 
the end of 1937. This represents a 
reduction of $641,986 since the end 
of 1931. By 1941, the debt will be 
reduced to around $200,000, provided 
there are no further issues. 


Pulp and Paper Body 
’ ‘To Meet on Jan. 26 


From Our Own Correspondent 

MONTREAL.—Canadian Pulp and 
Paper Association’s technical and 
woodland sections will hold their 
annual meeting in Montreal on Jan. 
26, 27 and 28. 

While the meetings will be separ- 
ate, each will receive the other at 
luncheon at their respective head- 
quarters, with the annual luncheon 
of the association being held in the 
Mount Royal Hotel on Jan. 27. 

All phases of pulp, pulpwood and 
newsprint production will be dis- 
cussed by experts during the three- 
day meeting. 


Westmount Renews Pact 


With Montreal Power 
From Our Own Correspondent 
MONTREAL.—City of Westmount 
has renewed the power contract 
with the Montreal Light Heat and 
Power Cons. 


Recommendation that the con- 
tract, which was in force since 


next, be 


renewed, 
Commissioner of the Electric t 
and Power Department. 


Bond Sales 


.m., Jan. 25-—Sch. Board of Notre- | * 


Saint - Jean, 


Jan. 29, St. Marys—$10,000 4%, 10-year 
serial debentures. ow. White, clerk and 
treas. . 
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until tax liabilities are settled 
a final decree in reorganization 
be obtained. The company has 
so far made a net payment of $32,964, 
ich is shown as a deferred charge 
the balance sheet, but no provi- 
on has been made for er ex- 
penses in this connection. The $32,- 
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part of the 


Proposed 
Detroit & Wirtisor Ferry Company’s 
services with that of the Tunnel 


Corp. is awaiting final action of the) 400 Avenue Road Plan 


Interstate Commerce Commission. 
The plan calls for purchase consid- 
eration of $150,000 cash and $750,000 


Year-End Valuations 
and Reports 
A Service to Individuals and Corporations 


Our Statistical Department is at the service of both individuals 
and corporations for “Year-End” appraisal of their security 


holdings. 


Current market quotations, reports and other information of 


this nature will be gladly furnished on request. 


W. C. Pittield & Company 


Limited : 
80 King Street West 
Toronto 


235 St. James Street 
Montreal 


Because 1937 was a year.of outstanding achievement for The Winhipeg Tribune: 
and we're out for a flock of new records this year. So please don’t get in our way, 


SOME 1937 SAMPLES FROM OUR WORK SHOP: 
Tribune Empty Stocking Fund 


Home Modernization 


Co-operating in the Dominion Government Home Improve- 

ment campaign, The Tribune set out the advantagés of home 
modernization in 32 full-page advertisements. 
These pages attractive pictorially, and containing informative 
text matter, constituted the most extensive campaign undertaken 
by any Canadian newspaper and were hailed by authorities as a 
most valuable newspaper contribution. 


Cooking School 


Winnipeg housewives should be good cooks, for every year 
they have had the advantage of The Tribune Cooking School, 
the largest and most successful in Western Canada. In the 
Autumin of .1937’more than 12,800 housewives paid admission to 


attend:the’ four-day cooking school conducted by The Tribune. 


Crowds jammed Winnipeg’s huge Auditorium creating a record 
for-size and interest. Lee 


C.P.R. Edition. 


‘A high spot ‘in Tribune achievement was reached on Decem- 
ber 8th, whien @ special edition of 120 pages, in addition to the 


regular paper, was published, commemorating the anniversary of 


the commencement of railroad building in the Canadian West 60 
years ago. 

One of the largest editions in the history of Canadian news- 
paperdom, it carried 68 pages of paid advertising with no copy 
less than quarter page size. Its news columns contained a wealth 
of material respecting Western Canadian development which has 
drawn favorable comment from newspaper contemporaries 
throughout thé entire Dominion. 


Winnipeg’s great Christmas Charity is The Tribune Empty 
Stocking Fund, which for more than twenty years; has ‘been 
bringing Yuletide Cheer to under-privileged children. 


The 1937 objective was $12,000 and for the first timé.in the 
history of the fund, was reached prior to Christmas Day.:. The 
tremendous momentum which had developed, carried’ thé final: 
figures close to $15,000 and as a result of the extra money, shoes 
and clothing will go to many needy homes. 


General Advertising 


That, too, kept pace with the general Tribune ‘tempo: \: 1t8 
total volume for 1937 amounted to 2,195,617 lines compared with 
1,838,917 lines in 1936. This is an increase for the year‘ of 
356,700 lines or 19.3 percent, in itself a notable record.. 


Manitoba’s Bumper Crop 


’ The Tribune takes no credit for that, although it does’ pers 
sistently advocate the adoption of drought combatting measures. 
But Manitoba's substantial and diversified agricultural produce 
tion, coupled with attractive prices has in a large measuré 
restored the purchasing power of the Greater Winnipeg and 
tributary market. The share of this territory served by ‘The 
Tribune is steadily growing and a carefully planned advertising 
campaign in The Tribune at this time, should be particularly 


productive. 


“4 GREAT NEWSPAPER GROWING GREATER” 
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Jan. 17. Main feature of the plan is) The holders of each $1,000 present 
that bond interest will be reduced | bond will receive the same amount 
Adopted by Bondholders | «1 to 4%%, the new rate to| in new 4%% bonds, plus 10 shares 


of Tunnel Corp. 5% first mortgage} Holders of 7% first mortgage bonds} be cumulative from June 1, 1937,| of new preferred stock. The new pre- 
bonds. It also provides that the Ferry | of 400 Avenue Road, Ltd. Toronto/ with the first payment due Dec. 1/ ferred is to be non-cumulative but 
Co. would no longer operate ferry | apartment building, adopted a plan| and to be made when new securi-| entitled to a dividend of $2.50 a share 


boats between Windsor and Detroit.| of reorganization at a meeting on! ties are ready. and redeemable at $10 a share. - 
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-. should not send copies of their financial state- | incompeftnt 
holders should not have to rely on. press 


““ANADA has not yet learned that unbal- 

4 anced budgets and jobs do not mix. 

Although government revenues. are. at a 
record level, deficits and debt increases—in 
short, unbalanced budgets—are still the rule, 
not the exception. Unless governmental bud- 
gets are balanced in the immediate future 
there will have to be sharper increases in 
taxation. Yet the tax burden is already 
crippling Canadian business both at home and 
abroad—is already costing Canadian work- 
men their jobs because of its effect on the cost 
of doing business. 

No senior government in Canada is living 
within its income, except the Ontario Govern- 
ament. Even the latter would probably report 
a deficit in the current fiscal -year: if it were 
not for the tens of millions of dollars now 
being collected’ in succession duties ‘on old 
estates. re 

The Dominion, Nova- Scotia; New -Bruns- 
wick, Quebec, Manitoba and British Columbia 
governments have balanced their budgets on 
“ordinary account.” But a surplus on ordinary 
account means little if debt is increased by the 
funding of relief and other “special” expenses. 

Since governments: in Canada deliberately 
unbalanced their budgets.during the depres- 
sion to alleviate the effects of business reces- 
sion then they must restore this balance and 
reduce debt in good. times. Otherwise:debt 
charges become top-heavy (as ‘they are now) 
which means intolerable taxation or repudia- 
tion and chaos. ’ 

This is the position the Prairie Provinces 
faced in the depression. Unable to borrow 
funds in the money markets, they were forced 


to increase taxes. But since there was no}. 


income to pay the higher taxes, they sought 
aid from Ottawa in lieu of bankruptcy. All 
three provinces were vulnerable because of 
failure to balance budgets and reduce ‘debts 
in the prosperous twenties. 

Eastern provinces were equally guilty. They 
piled up heavy obligations against the future 
—obligations which hamper legitimate enter- 
prise by inflating the tax costs which pro- 
ducers, businessmen and workers must bear. 

Every workman, every tradesman, every 
farmer, every businessman has a direct stake 
in this problem. That stake is his job 

Canada cannot be prosperous or offer em- 
ployment unless she can compete successfully 
in world markets. She cannot compete if her 
costs are loaded down with exorbitant debt 
and tax charges. 

Unless public officials and governmental 
bodies live within their income these charges 
must go higher—must place an even more 
crushing load on individual enterprise and on 
employment. . 

Unbalanced budgets and jobs do not go to- 
gether. If we want the latter we must elimin- 
ate the former in 1938. 


Tell the Bondholders 

HE articles.on corporation bond defaults 

in Canada, just concluded in The Finan- 

cial Post, make it abundantly clear to the 
investor in corporation bonds that his best 


security is the earning power of the company 


to which he has lent his money. A line of old 
rusty steel rails is of little value to the bond- 
holder if the railroad which borrowed his 
capital is unable to earn sufficient money to 
continue operating. Nor are the silent ma- 
chinery and buildings of an industrial concern 
much better. 


This concept of a first mortgage bond may 


be different from that which prevailed when 
many of the bonds which have defaulted in 
the past six or. seven years were first sold. 
Blind faith in the virtue of a first mortgage is 


far from enough to maintain a bondholder’s 


capital. . a sha 
The investor in corporation bonds in Canada 
or any other country. must be continually 
vigilant if he is to escape loss. . But it is.not 
always the bondholder’s fault if he is unaware 
of the trend of earnings in the affairs of | 
company using his money... . . 5 - > 4. 
Rare indeed is the corporation which pro- 
vides its bondholders with information as to 
its financial position after it has obtained. his 
money. In the few cases where: bondholders 
do receive the company’s annual reports, it is 


' usually because there has been’ reorganiza- 
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tion which has left bondholders in.control. 
There is no valid reason .why corporations 
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have shortly. It is no longer a reflection on a 
company’s credit .if a bondholder seeks in- 
formation as to earnings and financial:position. 
Insurance companies and large instutional 
invéstors know the. value of this information 
and insist on obtaining it. The individual 
bondholder is equally entitled to information 
affecting his‘ most vital asset—the earning 
‘power of the company to which he has loaned 
his money. 


‘New Brunswick Finances 
NVESTORS and taxpayers will share the 
gratification of Premier Dysart that the 

budget results of New Brunswick in the fiscal 
year ended Oct. 31.were so much better than 
anticipated. The surplus on ordinary account 
was the first since 1929. The Government had 
budgeted for a deficit of $283,000, but final 


results showed a surplus of $29,000, due to ‘ 


buoyant revenues. 


A small surplus on ordinary account, which 
does ‘not include relief, is a first step and an 
important one. Premier Dysart must now set 
himself larger objectives. Net debt increased 
by $9.1 millions in the year. This is the great- 
est increase in'debt in any year in the history 
of the province. It was largely due to the hard- 
surfacing. programme for main highways... It 
is expected:this work will be completed: in 
1938: .The Government hopes that road-in- 
vestments will.be amply repaid through in- 
creased use of automobiles and through tourist 
traffic. Motor licerise fees and gasoline tax 
receipts did indeed show an increase of almost 
$500,000 in the 1936-37 fiscal year. 

Now that’a balanced budget on. ordinary 
account has been achieved, the next step is to 
adopt a pay-as-you-go policy and to pay off 
someof ‘the debt piled up in recent. years. 
This will require careful budget control on the 
part of the Government and resistance of com- 
munity demands for increased expenditures. 
In addition, capital expenditures. will have to 
be limited to pressing needs.’ . 


_. Short-term Power Export 

YY hs paincanry sr meets on Jan. 27, one 
» ‘of. the -most controversial issues it will 
have to face will be. the question of power 
export. ; 

Those who believe that no new export 
licenses should be granted point to the experi- 
ence of 20 years ago when Ontario found great 
difficulty in cancelling existing licenses at a 
time when she faced a very acute shortage 
herself. Actually, power export. was stopped 
on two major contracts during 1918 and 1919, 
but this was resumed again in 1920 and should 
be looked at more as a suspension than a defin- 
ite cancellation of the contract. < 

It is argued that if a new license were 
granted, history would repeat itself and it 
would be found impossible to withdraw the 
privilege once the vested interest dcross the 
border had been ésablished. -But the earlier 
contracts were for long-term periods ranging 
from 50 to 80 years. To this‘type of export 
The Financial Post is very definitely opposed. 

The present request is for a five-year period 
and there is no evidence to indicate. that a 
short-term contract must inevitably become a 
long-term commitment. Theoretically, the 
two things are quite different. In practice this 
difference might be tempered by individual 
circumstances but it ‘is unlikely it would 
disappear entirely. 

_ This indicates one important safeguard that 
Canada should insist upon, namely, that each 
individual application for a short-term license 
be treated on its merits and that every appli- 
cation be submitted to Parliament so that the 
widest possible publicity be accorded to the 
transaction. 

Another safeguard might wisely be added, 
namely, that any short-term license grahted 
should.be on a diminishing scale so that the 
amount of power would gradually taper off 
toward the end of the export period. If this 
were done, it would emphasize the nature of 
the contract as far as the purchaser is con- 
cerned and would, at the same time, conform 
to the needs of the Ontario Hydro-Electric 


Commission which has expectations of using to 


‘up. its existing. surplus withjn the next few 
years. Benf 3s 7 . 6; 
; ,Hydro-Electric: power, is one of Canada’s 
most precious natural resources. Its export 
on.a.long-term basis should be flatly refused, 
‘Provided. certain important safeguards are 
maintained, there, is poom,for careful experi- 
ment-in the grapting of short-term licenses 
until it -is proved that :these, too, become in 
effect long-term commitments. 
Inadequate Municipal Audits ' 
ACCOUNTS of municipalities in every part 
audit. This brings Up.the vexing problem of 
. bookkeepiag and inadequate 
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Shortages, perhaps innocently caus- 
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> |improved the methods of municipal account- 


ing by providing standard forms and instruc- | 


tion in\their use. They could effect further 
t by .providing for ‘a panel of 
qualified ‘accountants from which auditors 
must be chosen.’ The idea of a panel is not a 
new one. In bankruptcy laws, there is a list 
of trustees who are eligible to act. , 
It would be better, however, if reform were 
initiated by the local councils, with whom the 
responsibility ‘really lies. Voluntary reform 
would avoid compulsory regulation. It -would 
be tangible evidence that the municipalities 
themselves: recognize the necessity for a 
change. ; 


__ Enough Rope? 
Bi prs is the big word in Alberta politics 
/ these days. It implies getting the opposi- 
tion forces together to defeat Premier Aber- 
hart. 

It now appears that Mr. Aberhart needs a 
little unity movement himself:and that the 
ck of this may force a provincial election 
much sooner than had been anticipated. A 
showdown is forecast in the forthcoming ses- 
sion (scheduled for Feb. 10) if not sooner. 

The startling disclosures made by The Fin- 
ancial Post of outside influence in the Govern- 
ment have brought this whole question into 
the open. Whether Premier Aberhart or the 
Social Credit strategy board (which has been 
shown to be directly under the influence of 
Major.C..H. Douglas of Fig Tree Court, Lon- 
don) can hold the party together much longer, 
remains to be seen. 


Events may shortly confirm the foresight of 
those who have consistently maintained that 
if-Premier Aberhart were given enough rope 
he would hang himself. But even though the 
premier is coming to the end of his pope there 
is-no guarantee that the noose will do its 
work unless there is continued. and. united 
pressure from.those at the other end. 


Editorials in Brief 

Maritimers are boasting about a new export 
—hockey players, An old friend of The Post 
writes to us from Moncton to enthuse about the 
trek made from that city by a party, 300 strong, 
to celebrate Drillon night at Toronto's Maple 
Leaf Gardens. He says: “These many years 
statesmen have been our regular article of ex- 
port, now we are beginning to send you hockey 
players from the East.” 

May they do as well-as the Statesmen. 


Black Plague is the name given by Carl Acker- 
man of the Pulitzer Graduate School of Journal- 
ism at Columbia to the world-wide epidemic of 
governmental. domination and control over the 
freedom of the press. 

In a map showing the extent of press control 
throughout the world he includes both Alberta 
and Quebec as “areas where varying degrees of 
control censorship and intimidation prevail.” 


Sayings of the Week 


“The joy of breaking a pathway at any cost, 
anywhere, would be my own choice if I were in 
my first decade instead of probably my last.”— 
Sir. Williar T. Grenfell. - 

. a ~ * 


“Our highways were built for the convenience 
of the public at large, and were never intended 
become private rights of way for freight 


trains.”—Sir Edward Beatty. 
fe we . 


“The patience of the Canadian taxpayer in 
respect of the national railway deficits is almost 
beyond understanding.” — Morris W. Wilson, 
President, Royal Bank of Canada. 

\* *« 


“There will be a new race of ‘financial en- 
gineers’ coming along whose pride will be social 
efficiency of our system rather than its profit- 
making possibilities.” —Henry Ford. 


“It will be‘ found: that the country called 
Canada is a real country and that the name 
Canadian borne by its people is not a term 
merely of convenience.”—John W. Dafoe. 

© ” ” 

“We are ready to co-operate with all the prov- 
inces of Canada that.Canada may be the most 
prosperous of ‘all countries. But never will we 
consent to the dowrifall of provincial autonomy.” 
—Premier Duplessis. 

> > ses 

“T have long believed that we cannot secure 
full economic security in the wage group until 
we face the question of assured annual income. 
The greatest insecurity in the world is fear of 
losing the job."—Herbert Hoover. 

oe ” 


“We have seen certain artificial methods tried 
in an attempt to secure steady employment and 
make business prosperous — and‘ we have 
found out that ‘these artificial methods just will 
‘not work.”—-Tom M. Girdler, chairman, Republic 

Steel Corp. 
- Es e 
“It has been found that during the last five 
years not one single instance has any farmer or 
home-owner in Alberta been deprived of his 
farm or home by this bank through foreclosure.” 
—Sydney* D. Dobson, General Manager, Royal 
Bank of Canada. : 
: a 


“I believe Alberta's case to the Rowell Com- 
include a recommendation that 


mission should 
thére be written into the néw constitution of |: 


Canada a clear statement of certain fundamental 
rights of citizenship.”—John M. Imrie, Managing 
‘ector, Edmonton Journal. 
* 


do not ‘put our federal state our 
-Canadian 


“We te_above 
French nationality. We,‘ Quebeckers, 
strongly believe in provincial rights. We are 

would endanger 


it has 
also filled our 


for many thousands of workers" Pre 
ister, Neville Chamberlain. : - 
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THE BIG PARADE 


Post-Seripts . 


Fourscore Years 


On February 15 Sir Joseph Fla- 
velle will reach the age of 80. He 
has anticipated his octogenarianism 
by _ retiring 
from the 
chairmanship 
of the Cana- 
dian Bank of 
Commerce, ‘ 

Sir Joseph 
Flavelle has 
been the 
dominant fig- 
ure in busi- 
ness and fin- 
ance in To- 
ronto for a 
large part of 
the time since 
he. came tc 
the city 5! 
years ago. He 
came from 84# JOSEPH FLAVELLE 
Peterborough where he had laid the 
foundations of his business success 
by buying and selling produ¢te on 
the market square that backed up 
on the premises of his small flour 
and feed business. In the bank, in 
the National Trust Company, in the 
Robert Simpson Co., in the William 
Davies Co. (now part of Canada 
Packers) in Canadian Marconi he 
has been from time to time the 
highest towering executive. 

In public service of another 
variety, Sir Joseph has set up some- 
thing of a record finding time to 
apply his executive genius to such 
bodies as the Imperial Munitions 
Board, the Red Cross Society, the 
Board of License Commissioners, of 
Ontario,.the University of Toronto, 
the Ontario Research Foundation, 
the Toronto General Hospital, the 
Victorian Order of Nurses and the 
Grand Trunk Railway (now part of 
the Canadian National). 


Even at 80, Sir Joseph finds life 
richly interesting and replete with 
new challenges. For example, he 
has in recent years done much 
travelling, around the Mediterran- 
ean, through South America and 
elsewhere. He has recorded these 
trips in color movies whose pictorial 
possibilities and technical diffi- 
culties have given him satisfaction. 

In the summer months he contin- 
ues to fish. Disdaining the far-off 
northern lakes and rivers, teeming 
with shiny beauties that rise to the 
fly almost before it touches the 
water, he remains loyal to the 
almost fished out Sturgeon Lake, on 
whose shore stands his summer 
home. It is not recorded that he 
ever returned empty-handed for 
with a rare combination of fisher- 
man’s intuition and patience he 
searches for the fish and finds them. 
Black bass weighing less than 24 or 
3 pounds are usually thrown back 
into the water with a word of warn- 
ing not to be caught again while a 
‘lunge that permitted itself to be 
landed in less than 20 minutes would 
probably be regarded as unworthy 
of a place in Sir Joseph’s boat. Ona 
lake that is fished by no mean 
anglers, Sir Joseph easily maintains 
himself as the piscatorial patriarch. 

44 + % 


Recording Angel 

Not long ago. we spent a very 
pleasant afternoon with Robert 
Hamilton Coats, LL.D. He was _.in 


his shirt ‘ 
sleeves in the Lo 
rambling old <> 
factory which 4° 
for years has ;. 
housed Cane }. 
ada’s Domin. 4 
ion Bureau of 
Statistics out 
on the River 
Road toward © 
Rockliffe. We 
did not. sus- 
pect that this 
quiet-spoken; 
unassuming 
civil servant 
(sometimes 
khown as 
Hecccdtin DR. &. H. COATS 
Angel) was shortly to be given one 
of the highest honors that can Be 
bestowed on one of his profession— 
the presidency of the American 
Statistical Association. 

Very few laymen might. have 
heard about the honor had it not 
been for a leading editorial in the 
Ottawa Journal the other day. For 
although Dr. Coats pours across 
Canada a daily torrent of statistical! 
and factual information on almost 
every conceivable subject, he is 
unduly reticent about himself and 
his own ideas and activities. 

‘ . > * 


The man whom the A. S. A. has 
delighted to honor was born at 
Clinton, Ont., nearly 64 years ago, 
of Scottish 


also' on the Toronto Globe. From 
there. he went to Ottawa as 
assistant editor of the Labor 
Gazette. His chief was the present 
Prime Minister.. In 1912 he studied 
duplication and overlapping of 
statistical. services which then 
centred around the labor depart- 
ment. A year later his reputation 
was definitely established in his 
minority report on the high cost of 
living. In 1918 he became Domin- 
ion Statistician. 

Being a civil servant, Dr. Coats 
makes few if any public pronounce- 


-!ments. Experience has taught him 


the wisdom of working quietly 
toward his statistical goals; of being 
thankful when his Minister is 
sympathetic to the tortuous, unend- 
ing search for statistical truth; or 
when he can tuck an extra $10,000 
into the estimates to pay for some 
study that is especially pressing and 
near to his heart. 

Today as. he watches the Rowell 
Commission he is probably thinking 
how much wiser it would: be if 
governmental powers-that-be would 
add a little more to the statistical 
estimates each year to permit regu- 
lar, continuing study of our great 
problems of taxation, income, popu- 
lation, etc., so as to obviate the need 
for much of this. special work now 
done intermittently at much heavier 
cost to taxpayers. 

Economists and _ statisticians the 
world over have paid tribute to the 
work of Dr. Coats and his D.BS. 
What is needed now is more appre- 
ciation and support for his work by 


Canadians themselves. 
* * + 


Glenn’s Problem 

There is a custom at Toronto 
University that every graduating 
student shall* have’ penned in his 
honor a brief 
quotation and 
biographical 
sketch to ap- 
pear in the 
annual vale- 
dictory vol- 
ume called 
Torontonen- 
sis. Under the 
picture of 
Glenny 
Franklin Ban- 
nerman in the 
1925 edition 
ofthat volume 
there appear 
the word: 
“We Mus! 
Face the 
Problem.” GLENN BANNERMAN 

Last week Glenn (His real name 
is Glenny but most friends drop the 
“y”) faced one of - the biggest 
problems of his business career 
when he acted as official midwife 
at’ thé birth ‘(in -Canada) of 
America’s newést low-priced car. 
The car was the new Hudson 112 
and since Glenn is advertising man- 
ager of the Hudson organization in 
Canada it was up to him to put 
across to this country’s 1.3 million 
car owners in Canada the fact that 
a mew car had been. born. | First 
came his “teaser” ads which told in 
businesslike form that a new com- 
petitor had joined the low-priced 
field, and which brought literally 
hundreds of enquiries from car 
owners and prospective dealers. 
Next the ‘cryptic announcement 
“Now There Are Four.”—(We leave 
you to guess‘the other three). 

The unveiling came at Eaton’s 
College Street Auditorium last week 
before several hundred dealers and 
newspapermen. The stage curtains 
swung apart; the organ pealed 
“Land of Hope and Glory” and 
the latest Hudson progeny went on 
parade. 

% ts a 

Glenn was born on a farm in 

West Gwillimbury township, about 
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40 miles from Toronto, in 1896. He 
went to school at Tottenham then 
later to Jarvis Collegiate at Toronto. 
Schooling was interrupted by the 
war from 1915 to 1919 which 
won him a commission and an 
M.B.E. Determined to finish his 
education he returned to Jarvis 
Collegiate in August, 1919, then on 
to Varsity in the spring of 1920. He 
graduated in 1925 after a colorful 
career which established him as an 
enthusiast for international affairs; 
for parliamentary procedure in 
student government; for Canadian 
and Empire politics; for debating 
and for the Student Christian Move- 
ment. Classmates recall vividly his 
leadership in’ a much-publicized 
“peace” parade—many years before 
“peace” became a world issue; and 
the gilded mace which he presented 
to the Student Parliament of Vic- 
toria College iri an attempt to teach 
callow undergraduates some of the 
finer points of British parliament- 
ary practice. 


Parliamentary ambitions appar- 
ently faded on graduation so Glenn 
did the next best thing and went 
into the advertising business, Since 
1933 he has been: advertising man- 
ager of Hudson Motors in Canada. 
He went there from the Ronalds 
Agency which has handled the 
account for’ many years. Prior to 
that he was with Robert Simpson 
Co. and Advertising Service (before 
it merged with Cockfield. Brown). 
This year he is vice-president of the 
Association of Canadian Advertisers 
and after four years at the Hudson 
Tilbury plant he has now moved his 
office to Toronto. 


The luncheon he gives to news- 
papermen whenever a new model is 
launched is typical of the enthusi- 
asm and originality he brings to his 
job. One year when he was sud- 
denly taken ill he talked to the 
“boys” over a loud speaker specially 
arranged in his room at the hospital. 


Highlight of his 1938 presentation 
was the use of actual. Ford, Ply- 
mouth and Chevrolet cars on. the 
display room floor so that dealers 
and newspapermen could compare 
the new Hudson item by item with 
their competitors. Best. comment 
was from a Maritime dealer who 
exclaimed: “If we can’t sell that 
car we'd befter trade ourselves in.” 


Douglas Mackay 


Had the life of Douglas MacKay 
not ended so tragically in an air- 
plane crash last week he would 
have been enjoying shortly the 
movie that Hollywood is producing 
from his book “The Honorable 
Company.” This book, which is the 
fascinating saga of the Hudson’s 
Bay Co., was but one fruit. of the 
keen, brilliant mind of a man who 
followed his father’s footsteps into 
the field of journalism and after 
free-lancing in London came back to 
Ottawa with Canadian Press. For 
several years he has been revelling 
in the job of public relations official 
of Hudson’s Bay Co. and his book 
about the Company of Adventurers, 
is credited with being the most 
complete and authoritative story yet 
told of that great Canadian institu- 
tion. Another tribute to his genius 
is the company’s quarterly magazine 
“The Beaver,” which is one of the 
best company house organs pub- 
lished anywhere in the world. 


We cannot help thinking of his 
last message to The Financial Post 
written only a few weeks ago. In 
answer to our request for comment 
on business prospects in 1938 he 
wired back the prophetic words: 

Bs = poses here taught us any 

ing it is ty of prophesy- 

ing the 268th.” . 
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A Man of Vision 


- Quebec Journal 


Col. J. B. Maclean has reached 75 
and the publishing hotise that he 
founded is in its 50th year. This 
institution publishes weeklies and 
magazines of the t order, The 
Financial Post, Matlean’s Magazine 
and numerous commercial and in- 
dustrial reviews, Celebration of the 
two anniversaries. took. place in 
Toronto recently and the Colonel 
was surrounded by his staff of 900, 
which is for him a second family. 


J. B. Maclean was 25 years of age 
—had chosen journalism as _ his 
profession and was a reporter on a 
Toronto newspaper when he decided 
to. became an employer. He was 
intelligent, vigorous and Scotch, 
which is to say, canny. He began 
modestly by publishing’ a weekly 


review in his magazine which is | dail 


noted throughout America, followed 
by The Financial Post which con- 


nzi¢| tains numerous interesting articles 


served on 


on men of affairs in all walks 
life. Today there is not a Canadian 
industry, nor any Canadian com- 
merce which lacks its special organ 


filled with accurate information on 
all that concerns it. 

_The idea of publishing commer- 
cial' and industrial reviews seems 
very simple. It could only have been 
born in the mind of a man of vision. 

Maclean’s Magazine is a national 
institution without any political 
affiliation and designed to inform 
the public on men and things of our 
country. From that point of view 
this publication is rendering mag- 
nificent service in this Dominion, In 
its pages French Canadians are 
always treated justly. 

We do not need to praise The 
Financial Post which is well known 
in our province. : Its financial infor- 
mation service is among the best in 
the world and its political informa- 
tion authoritative. 

Without having run the risk of 

yY newspaper enterprise Col. 
Maclean has contributed largely to 
the progress of Canadian journalism 
and on the occasion of his two 


of | anhiversaries we are happy to offer 


our eminent confrere and perfect 
gentleman our compliments and best 


poses pany th np weeded 
in Canada; the most stable 2-1 cat 
able class. Because they are divides 
in their politics, they are oppresses 
and neglected. The labor uniong ary 
united and better paid. 
SR 
wor Ours per day and 
about $1,300 per year, and - 


every year, and is increasing 
year. The C. N. R. are to spend 


hotel in Vancouver. The farmers wy 
pay most of the amount— indirectly, 


Also what did Mr. Hepburn d& 
with the $9 millions by 


whisky sales? He had a surplus of 


only _ $612,000, according to Th 


Financial Post. 

Politicians think only of party, 
Farmers are ruined with taxe, 
wealthy Canadians are exiled with 
extortionate income taxes and sy. 
cession duties, and the public igs ex. 
pected to applaud. 

ONTARIO FARMER, 


Concerning Mr. Roosevelt 


Editor, The Financial Post: 

Referring to your editorial on Mr, 
Roosevelt in a recent issue of Th 
Financial Post, I wonder whether 
you are as unbiased in your view 
as you so often ask your readers ts 
believe. 


You say Mr. Roosevelt is vacilla & 


ing and confused. The one thing for 
which he is chiefly criticized is his 
strong determination, definitenes 
and unwavering attitude toward 
present day conditions and problems 

Surely your editor could not be se 
narrow and intolerant, if he had 
listened to or read every word of 
Mr. Roosevelt’s recent address to 
Congress. We question whether your 
editor even read every word of Mr, 
Ickes’s recent address. 


I have subseribed to The Post for fe 
Empleyment D.B.S 


several years because I have valued 
it, byt in recent months you have 
become so intolerant of Mr. Roose 
velt and his Administration that! 
feel you show your readers am 
unfortunate, unfair and dangerow 
attitude. ‘ 


Why not be fair and also tell you J 


readers what the other side—the 
vast majority of people in th 
U.S.A. think? 

S. B. TRAINER. 
Toronto. 


Editor’s Note: That the United 
States tariff policy has been more 
friendly to Canada during the 
Roosevelt administration than form- 
erly is not to be denied. For Mr. 
Roosevelt’s influence in this, Cane 
dians owe him their gratitude, a 
our gold miners do for his gold 
purchase programme and our dis 


tilling interests for the reasonable § 


settlement made on the huge excise 
tax claim filed against them by 
Washington. 


History will write the final judg j 


ment of Rooseveltian policies m 
social, economic fields. The Final 
cial Post, whose editors have studied 
those polities at close range, have 
‘discussed them with Mr. Roosevelt's 
advisers and even with the presi 
dent himself, has from time to time 
expressed a contemporary judgment 
with which our readers are entitled, 
if they wish, to disagree. 


Other People’s 


Views 


U. S. Labor Prospects in 1938 
Arundel Cotter in Wall Street 
Journal . 

The outlook for labor trouble ® 
1938 is none too encouraging albeit 
somewhat better than it looked # 
few months ago. The crucial time 
will probably come in the spring 
when the contracts with U. S. Sted 
and some of the big autom 
companies are up for rene 
Events at that time will alm 
certainly be influenced by the se 
eral economic situation. For 
thing, it would seem that h 
wages, if based on inflexible C00 
tracts, tend to freeze costs and that 
this may be brought home to mani 
facturers by the current busines 
recession. Any suggestion on theif 
part, however, of wage reduction 
will almost certainly meet W 
strong opposition from the labor 
leaders and may ee in —_ 
prolonged and costly or war. . 

Observers across the Atlante 
have referred to our present abe 
troubles as growing pains. If this e 
right it is likely that 1938 will sho 
we have not yet completed of 
growth in this respect. 


Stop Me Ii You've 
Heard This One -- 


A farm implement firm sent theif 
catalogue up into Canada’s ae 
country not long ago. After awn 
a carefully written Ietter came ba' 
from a prospective customer r 
further particulars about one of 
listed articles. 

To this, in the usual business W@ 
was sent a typewritten answer 
Almost by return miail came a reply 

“You fellows need not think 7 
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Exports — January Business 


Quiet 


pattleships are expected to play @ leading réle in lifting the 
gutes business out of its current depression. If successful much, of | 


present uncertainty in Canada and Great Britain would also 
, Huge armament orders by Washington, plus 


cads and further encouragement 


to construction would 


orders for steel and other’ raw materials and would 


 pecently declining Canadian exports to the United States. 


Already commodity prices have strengthened and there has 


hat the recession is definitely over. 


The immediate business outlook in this country is further 


wity in steel and other metal shares on Wall Street. The 
F wo however, has not been decisive enough to wa teerts 


ouded b; 


gncertainty regarding the future of trade negotiations, 
» changes. Canadian business does not know yet just what may happen t 
its important export trade with Great Britain, nor what 


may be expected from the United States for any 


present Empire preferences. 


concessons made in 


In the meantime current business proceeds cautiously. Inventories car- 
ried over from 1937 are being unloaded rapidly through the medium of 
special sales and some price cutting. Present volume as compared with 
the average of the last 24 months is higher, but because of the exceedingly 
rapid gains early in 1937 comparisons of the present turnover with that of 
a year ago usually show recession. D. B. S. weekly business index, for 
instance, is now running above early January and all of December is close 
to 10 %above the 1926 average, but compared with January, 1937, it 


| is down 7%. Carloadings, another significant index of business activity, 


gre also slightly under early January, 1937, but well above the recent 


average. 
What with January sales, local 


storms and grocery price-cutting 


spreading from Ontario, it is difficult to gauge current retail trade. On 
the whole such business appears a little slower than a year ago and profits 
on volume sold will be lower. Best sellers at present are knit and sporting 
goods due to prevalence of seasonable weather, and medium-priced wearing 


gpperel. Gasoline and confectionery 


continue to move well, hardware 


fair, but not quite up to a year ago. , rugs spotty .. . furnishings slow 
cars slow... furs slow ... foods steady. aS 


Business Indieators 


Current business as reflected by 
D. B. S. index starts new year 
slightly above December level but 
down 7% from opening month a 
year ago. 

Railway gross earnings running 
about same levels as a year ago, ~ 

Flour and wheat exports down 
sharply, as result of abnormally 
light 1937 wheat crop. 

Newsprint production and ex- 
ports in December higher but gain 
believed due to laying in of extra 
stocks previous to price rise Jan. 1. 

Export trade in December off 
sharply as result of lower. prices 
and U.S. business slump. 


Business Conditions— 

Jan. 8 

109.4 
83.5 


Nov. 


Weekly index. D.B.S. . 
Commodity prices 


Financial Post Index 

Retail trade ‘index no. of sales) 
Dept. store sales “ 

Wholesale (“> over last year).. 
Country sales = 


Employment D.B.S, Index— 


All industries 
Manufacturing 


Rallways— 
Car loadings, week (Jan. 8) ... 
C.N.R. gr. earn,, wk. (Jan, 14) $ 
CP.R. gr. earn., wk. (Jan. 14) $ 
1937 
CP.R. net revenue (Nov.) ... $ 
C.N.R. net revenue (Nov.) ... $ 
lItren and Steel (November)— 
Pig iron production (tons) .... 
Steel ingots and castings 
prod. (tons) 


Automobiles (Number) — 
Passenger Cars: 
Domestic sales* (NOV.) ...++¢ 
Factory output (November) . 
Trucks and Buses: 
Domestic sales* (Oct.) ...... 
Factory output (November) . 
Exports (November) 
Financing (November) 9 
pocoveccdevcnesabanenses $ 


Construction— 
Cons, cont: 
Production— 

Cement 
Clay (0« 
Gypsum, tons (Oct.) sscosces 

Agticulture— 

Flour prod., bbls. (Nov.) sess 
Flour exp., bbis. (Dec.) 

Wheat exp., bus. (Dec.) ecoses » 
Cattle sales (Nov.! 

Hog scales (NovV.) ..sc0e0e éecdes 

Sea Fisheries—(Nov.)t 
Catch, ewts, .....ccccserocceees . « 
Landed value .....cccsecsecese 5 

Newsprint (tons)— 

Production (December) 
Exports (December) 
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Mining— 
Coal prod., tons (November) .. 
Coal imports, tons (Nov.) i, 
Gold prod 
Nickel ; f 
Copper prod., Ib. 


Electric Power Output (Nov.)— 
Total monthly m.K.B.t .ecsecee 


Trade— 
(November) 


worte 
ae December) 


Other Industrial Factors— 
Dressed lumber, exp.: 
bd. ft. (December! 
Boot & shoe prod., pr. (Nov.) 
Crude petrol.. imp. gal. (Nov.) 
Cotton borts, Ib. (Nov.) .... 
W rubber imp., Ib. (Nov) .. 
Cigarette cons. (Dec.) No.t ... 
Sugar manufactured, Ib.§ ..... 
Finance— 
Bank debit 


nd sales 


(November)ft .... 
(December) 
> insurance (November) ... 


— 3. All-Canada figure comprising over 


044,024 
43,067,417. 
42,361,000 $ 328, — s 


3,453,833 $ 
1,919,227 $ 


81,463 
110,688 


6,851 
13,793 


1,491 

2,781 

3,066 
2,039,562 $ 
2,350,778 $ 
acts (Dec.). sscoeses $ 10,763,600 $ 

770,730 

469.080 

377 


1,449,419 


43068,741 


1,622,270 


2.414.665 


$ 80,060,072 $ 
$ 478,485,990 $ 


41,622,765 
159,615,511 
23,183,000 


10,722,688 
2539,620 
141,431,258 


Lumber exports down substan- 
tially in December. Higher freight 
rates and poorer demand blamed. 

Domestic output boot and shoes, 
cigarettes up. 

Carloadings for first full week 
in 1938 up from previous week, 
but down over 2% from same 
period a year ago. Coal, lumber 
and newsprint loadings down, mis- 
cellaneous, ore and pulpwood up. 

Current trend in Canadian busi- 
ness is shown by The Financial 
post’s index.of business activity, 
with new figures for the week 
marked thus: 

: Dec. 25 Dec. 17 Jan. 

oO "104.9 117. 

82.2 80.9 
Aug. Nov., 1936 

124.4 120.1 
79.4 pias 
30.8 eae 
9.0 Seal 
3.0 


Sept.1 Dec. 1/36 
123.2 110.1 
121.2 1074 

Jan. 1 to date 
1938 1937 
44,024 45,005 
5,787,178 $ .. 6,164,604 
4,571,000 


1936 
19,769,303 
12,227,251 

610,173 

1,010,508 


1 
20,816,881 $ 
15,878,665 § 


$16,823 
1,302,677 


107,473 
138,987 


28.954 
47,581 ’ 
62,57 51 


33,081,769 $ 
38,023,007 


4,881 
10,086 


1,196 
726 
5,16] 


84,000 
114,766 
19,218 


23,618,311 
27,773,741 


1,300,686 $ 
1,459,643 $ 
6,118,800 $ 224,056,700 $ 162,588,000 

573,909 5,540,425 4,088,830 


371.131 $ 3,550,322 $ 2,959,805 
157,490 881,383 698,852 


13,867,481 
dats 
823.770 
919,337 
9,099,831 
15,123,491 
3,179,914 
2,998, 


13,732,101 
12,600,375 
3,095,435 
136,601,748 
340,411,948 


2,261,979 23,068,550 


66,169,416 $ 755,799,854 $ 582,194,450 
$9; 408.068 $1,114,492,512 §:,027'901'948 
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Limited 


614% Debentures, due March 1, 1957 


Price: about 98 and interest 
Yielding 6.66% 


Information on request. 


Royal Securities Corporation 
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the coast market. The B. C. minister 
the Albertans that such 
steps were not intended. 


| Foreign Business 


United States Department of Com- 
merce summayizes foreign business 
as follows: ; 

Japan—General business has been 
affected adversely by the uncertainty 
over new business control measures, 
unsettlement of international rela- 
tions and the weak undertone in 
world markets. : 

China—The Radio Administration 
of the Chinese Government at Shang- 
hai has been turned over to Japanese 
authorities but commercial messages 
have thus far been unaffected. 

Netherland Indies — Retail trading 
was ‘stimulated by recent holiday 
buying but failed to equal expecta- 
tions; lower export price levels have 
reduced purchasing power and ris- 
ing living costs are curtailing demand 
for non-essentials. 

Philippines Islands—The last link 
in the Manila-Legaspi Division of the 
Manila Railroad has been completed, 
reducing travel time; increased lic- 


-|ense fees for dealers and manufac- 


turers are expected to increase 
Manila’s municipal revenues. 

Austria. — Foreign trade for 11 
months of 1937 shows a considerable 
advance over the previous year—es- 
pecially the export movement—and 
imports for the year are expected to 
exceed —- by a.smaller amount 
than in \ - 

Jugoslavia—Expansion of foreign 
trade continues with exports exceed- 
ing imports by a larger amount than 
a year ago. 


B. C. Takes Action 
To Curb Orientals 


From Our Own Correspondent 

VANCOUVER.—British Columbia 
plang to retain white domination of 
the province's fisheries by gradually 
weeding out Orientals. 

For some years the fish saltery 
business has been controlled by 
Japanese and Chinese, partly be- 
cause. nearly all the salted herring 
and: salmon is disposed of in the 


37,145 | Orient. Under the Government's 


new. policy, however, at least 50% of 
the labor employed in the salteries 
must be whites or Indians. 


Saint John Tonnage 
Records Gain in 1937 


MONTREAL.—Cargo handled at 
the Port of Saint John during 1937 
totalled 2,018,412 tons, made up of 
773,742 tons of imports and 1,244,670 
tons of exports. During 1936 the 
port handled 1,724,361 tons of cargo, 
made up of 704,528 tons of imports 
afd 1,018,833 tons of exports. 

The improvement reported last 
year continued. through the closing 
months, December returns showing 


083 | a total tonnage of 372,209, as against 


275,028 in December, 1936. While 
there was a falling off in imports, 
the loss was more than offset by @ 
sharp advance in exports. 


t 


at a base price of and delivered at Tilbury, 
Git, susaehen lav isi on tenets note an field. Its six-cylinder 
develops 83 horsepower and is mounted on a 112-inch wheelbase. 


of car is 187% 
and safety are 


~ 


inches. Econ 


emphasized by 


in operation, roominess, 
the company for this 


Background of Business | 


-|U. S. Inventories Moderate 


Inventories of most goods in dis- 
tributors’ hands in United States at 
the beginning of the year, while 

higher than 


slightly 
excessive, accord« 
ing to a survey by the U.S. depart- 
ment of commerce. Low point of ac- 
cumulation was reached last April 
and for several months following 
there was a steady increase but some 
decline is now reported. 
Steel accumulations are described 


commodity is usually carried in any 
case, The chemical industry is rather 


more generously supplied than aj|9T 


year ago as are also wholesale con- 
sumers of lumber, In food manufac- 


begin 

ning of 1937 or slightly less. With the 
exception of a few wholesale lines, 
notably durable consumer goods, in- 
ventories have been fairly well 
liquidated during the past few 
months. Retail stocks are generally 
described as larger than they were a 
year ago but nof enough to cause 
serious concern. 
* a ° 


B. C. Fruit Moving 


Of an estimated apple crop of 5% 
million boxes, British Columbia fruit 
growers entered the new year with 
an unsold balance of slightly over 
13 million boxes. Of that portion al- 
ready shipped domestic trade has ac- 
counted for 1.7 million boxes and ex- 
ports for over 2.1. By-product fac- 
tories in the form of canneries, evap- 
orators, vinegar concerns, etc., have 
taken a total of approximately one 
million boxes of off-grade and low- 
grade fruit. The unsold balance at 
this date while considerably higher 
than that of former years is not caus- 
ing any particular concern. It is ex- 
pected that it will be satisfactorily 
disposed of through the one selling 
agency plan adopted some weeks ago 
to avoid danger of. price-cutting. 
Owing to unsatisfactory conditions 
prevailing throughout most of the 
prairie provinces, prices are ex- 
pected to average lower than a year 
ago by probably something like 10 
to 15 cents per box. Average price 
to growers this year will probably 
work out between 35 and 45 cents 
per box. A box is equal to approxi- 
mately one-third of a barrel. 

7” e - 


Japs Hit in B. C. 

VANCOUVER. — Japanese retail 
business has-been severely riddled 
in British Columbia. since the 
Oriental war started, and certain 
lines of Chinese trade have suffered, 
too. 

There may be no anti-Japanese 
boycott in eastern Canada, but there 
has been a definite sentiment against 
the Japanese on this coast. Several 
Japanese stores have gone out of 
business since public patronage vir- 
tually ceased several months ago. 
Large department stores and other 
white-owned and operated retail out- 
lets with heavy stocks of Japanese 
goods such as toys, novelties and 
textiles have been obliged to mark 
down their prices drastically or turn 
the stuff back to the importers. 

One of the problems. faced by 
Japanese orange importers was the 
fact that most of the retail produce 
stores in Vancouver, Victoria and 
other British Columbia centres are 
operated by Chinese, and the latter 
would have nothing to do with 
Japanese goods of any kind. This 
meant a much narrower channel of 


Ir it is merely that there 
is a private beach at the Fort 
Montagu Beach Hotel ... that is 
only one attraction’... we prefer 
that residents come to us be- 
cause there is a correctness ... 
a style and a finish that is in- 


dividual ... that 


pleases them.” 


FORT MONTAGU BEACH HOTEL 
NASSAU, BAHAMAS 


Masia s only 


coan boachHotel 


be sought in advance of requirements. 


distribution. With heavy stocks left 
over after Christmas Japanese 
were offered at reductions 


oranges 
of 30 cents a box, but without brisk 
buying. 


* s 

Dairy Production 

Canada uced less butter: but 
considerably more -cheese in 1937 
than in the previous year. The but- 
ter decrease was not particularly 
significant in point of volume. being 
a drop of only a shade over 1%, but 
due to the very fine balance be- 
tween domestic production and con- 
sumption any change is liable to 
‘ove significant. In pounds the de- 
cline in 1937 amounted to slightly 
over 2.5 million. There was a de- 
crease of five million pounds or 64% 
in Ontario alone, but this was large- 
ly made up by gains in Manitoba and 
Alberta, In drought-hit Saskatche- 
wan the decline only amounted to 
about half a million pounds. 

Cheese. production increased al- 
most 9% or to 127.3 million pounds. 
This was the highest since 1928. 
Biggest increase was in Ontario 
where the gain was over 5% and 
there were also considerable 
advances in the Maritime Provinces, 
Quebec and Manitoba and Alberta. 

* a” a 


Big Canal Year 


Main Canadian canals have just/ fl 


concluded one of the best seasons 
on record with total traffic only re- 
cently exceeded by the boom year 
of 1929. This showing was made in 
spite of a sharp shrinkage in western 
grain going down the Great Lakes 
system, Biggest expansion during 
1937 was in ore carrying. 

Total freight passing through 
Sault Ste. Marie locks amounted to 
87 million tons. This traffic is domin- 
ated by down-bound iron ore and up- 
bound soft coal which amounted to 
65.5 million tons and 12.8 million, re- 
spectively: The iron. ore tonnage was 
a new high record, the previous high 
being 64.9 million in 1929. Wheat 
shipments were the smallest since 
1919 and were 28% below 1936 


figures. 


leading British supplier, and able to 
compete with that country if the 
present preference is not renewed 
three years hence. 

As many individual Canadian 
farmers are already producing bacon 
hogs of quality and cost equal to the 
Danish, Mr. McLean believes that 
such competition is possible and 
feasible. 

Lower Cattle prices 

Keener competition for Canadian 
cattle in United States is foreseen 
this year as a result of heavier hold- 
ings and more abundant feed across 
the line this winter. Somewhat lower 
prices are expected. Mr. McLean 
urges efforts to secure a wider 
American market by obtaining a 
tariff cut on dressed beef similar to 


that already granted on a live cattle| | 


quota of 155,000 head. If such a con- 
cession was granted in impending 
trade negotiations with Washington, 
he says, it would not only enlarge 
the outlet for Canadian cattle but it 
would tend to even prevent irregu- 
lar and sometimes market depressing 


ow. 
Liquidation of western cattle due 
to drought will not prove a perman- 
ently serious loss, if only the poorer 


animals have been weeded out and | aes ; 


the best type held for foundation 
stock. 


C. N. R. Express Traffic 
Shows Increase in 1937 


From Our Own Correspondent 

MONTREAL.—The volume of traf- 
fic handled by the Canadian National 
Express in 1937 showed a substantial 
inerease over the 1936 volume; ac- 
cording to G. E, Bellerose, general 
manager. The increase was not con- 
fined to any one territory, but was 
fairly general. 


HE advice of a business analyst, 

like that of a lawyer or physician, 
must be unprejudiced .... even brut- 
ally frank. Otherwise, it is of little 
‘value to the client. Ailing industry 
doesn’t need “yes men.” 


George S. May, Limited, has been 
tremendously successful, not only 
‘because of its ability to diagnose 
the needs of a business intelligently 
and to apply the proper remedies, but 
because it has always dared to tell 
the truth to every client, without fear 
or favor. May engineers never in- 
dulge in personalities. They deal im- 
partially with causes and effects. 


When they 


find a situation which 


needs correction, they report it.... 
faithfully, without thought of whose 
toes may be stepped upon. They 
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_- am- extensive Organization are. 
placed atthe servite of our © 
~ elfents. This service may be — 
~ secured at any of our branches. - 


ALE. AMES& CO. | 
TORONTO 


Year-End Valuations 


We will be glad to give you quota-~ 
tions on individual securities as well 
as on your entire investment list. 


MSLEOD, YOUNG, Weir « Co, 


Metropolitan Building, Torente 
Ottawa Telephone: Bigia 0161 
Montreal 
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Correspondents in New York and London, Eng. , 
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Do 
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“There has always: been 


too much 


DIPLOMACY 


BUSINESS” 


where they may,” whether the czit- 
icism- hits foreman, supesiatendent, 
president or board of disectors. Unless. 
the individual officers and the com- 
pany itself are “big enough” to take 
constructive criticism, based upon un- 
cannot benefit them .... and does 


\ 

This company occupies a atrong posi- 
tion in Canada. It does not “play 
politics” to get business amd its recom- 
mendations are always frank and 
direct, without regard to fee or job. 
The merit of this policy # hest proved 
by the phenonienal gyogrth of this 
company and its secomd of accom 
plishments in hundsetie.<t well-known 
manufocheing plants 
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_-Feature New Apartment 


oronto Building Incorpo 


rates Recent. Changes in 


Design and Equipment — Maximum 


“of 


t, Air 


Just completed in the city’s Deer wood or metal in partitions. The} ; 


hill district is Toronto's first 
building 


main framework of the building is 


in |}of structural steel. ~ 


be-| apartments. W: 


to be in the 
meee 
chiefly in pastel es, ma 
woodwork. Flooring will 


In the modern manner, the buff 
brick exterior of the Park Lane car- 


‘lity. Particularly 


uildings take up 70% to 
80% of the available space. It is 
get back on both sides from the lot 
; all windowless wall sec- 
have been placed to face on 

walls, 
ouses and garden units, 
Toronto will constitute 


> two thirds of the top (ninth) story. 


ecess to these penthouses will be 


ce from the regular floor elevator lobby 


inating the walk across the roof 
ecessary to reach cottage-type pent- 
houses elsewhere. Each penthouse 
contain six rooms, including 
two bedrooms and two 


> the building, each garden will be 


¥ 


# 


& 
: 

<A 

* 


a 


' approximately 15 x 30 feet in size, 
with two feet of earth on concrete 
’ base fitted with tile drainage ducts 
- leading into main drainage system 
- of the apartment house. As laid out 
under supervision. of a landscape 
architect, each garden will have 
clipped box hedges, flagstone walks, 

fountain, and flower beds. 
To provide a pleasing outlook from 


7 wear windows, a larger “hanging 


> 


zr 


os 


garden” is being laid out (with three 
feet of earth) on top of the apartment 
garage building, which is connected 
with but entirely separate from the 
dwelling unit section of the struc- 
ture. A garden and promenade on 
the roof of the apartment building 
is for use of tenants generally. 
Dining Room Eliminated 

The apartments in the body of the 
building will have either one or two 
bedrooms, with some bachelor apart- 


ments combining living rooms with | ning 


bedrooms. A special feature is a com- 
plete absence of dining rooms. 
Living rooms have been made 
large enough to accommodate, 
at one end, facilities for meals under 


* modern modes of living, most of 


£ 


those occupying the building, it is 
believed, will prefer as a rule to 
have breakfast and lunch in their 
apartments and dine out. 

Accommodation for maids and 
chauffeurs is provided in the base- 
ment of the Park Lane. Compact, 
modern-equipped kitchens will be 
air-conditioned, as will be all living 
rooms. Bathrooms, with vitrolite 
walls and fixtures in pastel shades, 
will be mechanically ventilated. On 
the assumption that most people pre- 
fer to open windows and get fresh 
outside air in bedrooms, air-condi- 
tioning equipment will not serve any 
bedroom. Heating will be by con- 
cealed radiators linked to an oil 
furnace. 

Partitions of pressed gypsum 
block and insulating wallboard, in- 
stead of metal lath and plaster, will 
divide rooms and apartment units. 
Between apartment units they will 
be double thickness. Floors will be 
laid on six-inch concrete slabs. 

The gypsum blocks are not only 
light, durable and sound deadening, 
but eliminate the necessity of use of 


CHEMISTRY 


and Foundries 


straight, simple roof line, with no 
cornices. Architectural effect and 
building character is obtained by 
adjustment of mass proportions of 
the building as a whole. Also mod- 
ern are the large windows set into 
the curves at the inner front corners 
of the two jutting wings. Their area 
proportion to room cubage is about 
18%, nearly 10% higher than city 
by-law requirements. 

Builder of the Park Lane is A. O. 
Thompson, who has completed con- 
siderable residential building in 
Toronto in recent years under the 
name of Inter-City Investment Co. 
Rents at the new building will 
range from $60 for bachelor suites 
to $125 a month for larger apart- 
ments and $250 for the penthouses. 

A demonstration apartment to aid 
prospective tenants in 
units as they could appear when 
occupied, has been specially decor- 
ated and furnished by Miss Sybil 
Croll, Toronto interior decorator. 
The prevailing character of the lay- 
out and design of the furnishings is 
a blend of ultramodern, modified 
modern and traditional types of 
decoration. - British materials are 
used throughout. 

Features of the furniture, ma- 
terials and coloring in the various 
rooms are: 

Drawing room— 

; chalk blue 


cherry soft car- 
(painted), wood- 
(with wavy in 


be of the} — 


MODERN 
Park Lane apartment building in 


Toronto, shown above, has attracted 
considerable attention as an example 


D.H.A. Loans 


¢| Total for 1937 Shows 63% 


black rails, etc.; oiled 
Financing of the 

no public participation through the 
issue of bonds or stock, The Finan- 
cial Post is informed. Funds for the 
project were obtained by Mr. 
Thompson on a straight first mort- 
gage loan basis, arrangements being 
negotiated by the firm of Kopas & 
Burritt, Toronto mortgage brokers. 


St. Catherine St. Realty 
Bondholders to Meet 


From Our Own Correspondent 

MONTREAL.—St. Catherine St. 
Realty Corp. has called a meeting of 
its 64%% first mortgage bondholders 
for Feb. 33, to consider the situation 
affecting the security for the bonds 
resulting from default under the 
lease of the land on which was erect- 
ed the corporation’s building secur- 
ing the bonds. 

It is understood that the company 
is not in a position to maintain the 
payments called for under the lease, 
and, consequently, the building has 
been taken over by St: James 
Church, which leased the property. 


Gain Over 1935 and 
1986 Combined 


Total amount of residential con- 
struction loans under the Dominion 
Housing Act during 1937 showed an 
increase of 63% over the combined 
total for all of 1936 and that portion 


;|of 1935 after the Act became opera- 


tive in the late spring. The number 
of dwelling units. provided by 
D. H. A. loan projects last year 
recorded an increase of 216% over 
the figure for 1936, raising the cumu- 
lative total of units built to date 
to 3,018. 

At the end of last year, cumulative 
total of loans since the Act’s incep- 
tion stood at slightly over $13 mil- 
lions, of which $8 millions was lent 
in 1937. In the course of the year, 
the cumulative average of loans per 
dwelling unit was reduced from 
$4,856 to $4,319, and 35% of all 1937 
loans were for amounts of $3,000 or 
less per unit, The average of indi- 
vidual loans stood at $6,062, the 
discrepancy in comparison with the 
per unit average being explained by 
large loans in Ontario and Quebec 
for apartments and multiple family 
dwellings. ; 
Provincial totals of D. H. A. loans 
up to Dec. 31, 1937, were as follows: 

D. H. A. Loans by Provinces 


. No. of 
Amt. No.of dwelling 
($000's) loans units b’it. 
534 1,292 


i B 
At the meeting it is proposed to/| % ttobe 


form protective committees to look 
after the interests of the bond- 
holders. 


Whether it is a matter of analysis of iron, steel, brass, 


bronze, white metal and other alloys, or a pr 


oblem of 


foundry operation, our organization can be of prac- 


tical assistance to you. 


Competent metallurgists, familiar with the practical 
work of foundry and with. numerous experiences in 


solving 


ms — these and our chemists are 


at the disposal of the foundry trade. 


MILTON HERSEY CO., LIMITED 


Industria] Chemists and Engineers 


MONTREAL 


WINNIPEG 


COMPANY LIMITED 


Manufacturers 


of high-grade 


bleached sulphite pulp and rayon. 


pulp. 


Plant at Red Rock, Ontario on 
Nipigon Bay, Lake Superior, 
scheduled to begin eonichen 
about March 25th-next. 
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OVER 3,000,000 F.8.m. 


“OSMOSE" treated timber used in Canada 


~” OSMOSE 


SERVING CO. 


Labor Congress 
Summits its Brief 


From Our Own Cerrespondent 

OTTAWA.—Numerous proposals 
which, if implemented, .would have 
a direct influence on Canadian 
industry and business, feature the 
brief submitted to the Government 
last week by officers of the Trades 
and Labor Congress of Canada, the 
legislative body of American Fed- 
eration of Labor unions in Canada. 

The brief was filed in the course 
of the annual pilgrimage of labor 
leaders to ager ge Hill. 


DESIGN IN APARTMENT BUILDING 


of rhodern trends in design, materi- 
als and equipment. In the moderate- 
to-high rent class, its facilities are 


featured by two penthouse apart- 
ments with private roof gardens. 


Construction Men to Discuss 


Well Ahead Low Cost Heusing Problem 


Problems related to low cost 
housing and residential construction 
generally will form one of the chief 
topics at the business sessions of the 
Canadian Construction Association 
annual convention at the Chateau 
Frontenac, Quebec, Jan, ‘25-27. 

The question of whether low cost 
housing is “practical from a con- 
struction standpoint” has been 
chosen for open debate at the con- 
cluding general session of the con- 
vention. Construction results of 
the Dominion Housing Act will be 
reviewed for the delegates by F. W. 
Nicolls, director of housing of the 
Federal Department of Finance, and 
reports will be given on operations 
of the Home Improvement Plan. 

Factors relating to residential 
construction, its failure to revive as 


convention of W. W. Goforth, Mont- 


Construction 
World 
Building Boom 


Exceptional acceleration of build- 
ing activity during the past year is 
reported from Sherbrooke, Que. 
While most Canadian cities and the 
country as a whole achieved a vol- 
ume of construction that put them 
back at the level of 1930-31, Sher- 
brooke issued building permits with 
the highest value total since 1928, 
The 1937 figure was $845,140, com- 
pared with $755,000 in 1929 and $812,- 
000 in 1930. The 1928 total was $1.1 
million. Industrial construction 
totalling $341,000 contributed largely 
to last year’s total, and included 
additions to the plants of Paton 
Manufacturing Co., $105,000; Cana- 
dian Ingersoll Rand Co., $45,000; 
Canadian Pacific Railway, $30,000; 
Sheer Silk Mills, $30,000. 


Home Building Plan 


Programme designed to stimulate 
residential construction, particu- 
larly in the low cost class, has been 
initiated by the city council of St. 
Thomas, Ont. Chief phases of the 
plan are: 

Exemption of taxation for home 


: | builders. 


Public works projects to relieve 
unemployment, including comple- 
tion of the C.N,R. terminals at 
Montreal; continuation of cam- 
paign to stimulate residential 
construction; continuation of. ac- 
tivities of National Employment 
Commission, eithes by N. E. C. or 
an existing Government agency. 

Amendment of British Nor 
America Act to give government 
full control of (a) social and labor 
problems affecting Canada as a 
whole; (b) highway transport 
operations; (c) restrict veto 
powers of Senate; (d) wage and 
hour standards now constituting 
“unfair competition” between 
provinces. Abolition of appeals to 
Privy Council was also proposed. 


pe 
dustrial Disputes Investigation 


Act. 

Nationalization of production of 
nickel, radium and ermaments in 
Canada. 


1,1 


site 
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a 
3 


Formation of a community organ- 
ization, embracing building trades, 
financial institutions and other 
groups, to promote building of 
houses. 

Survey of housing requirements 
and census of citizens prepared to 
build homes who are now living in 
rented premises. 

Campaign of education and en- 
couragement among prospective 
home builders. 


* Ls * 
Export Opportunities 


Manufacturers of plumbing and 
heating equipment are reminded of 
the profitable opportunities awaiting 
them in the export field, in the first 
1988 bulletin of the Canadian Insti- 
tute of Plumbing and Heating. The 
message says, in part: “Each Cana- 
dian manufacturer should seek to 
develop original and attractive 
designs and new products, the 
market for which, though limited in 
this country, 


rank in regard to export trade, but 
the possibilities in this field have 


Additions Ready March 1 


Plant additions to the buildings of 
Viceroy Rubber Co., Toronto, are 
expected eted around 


real, manager of the Canadian 
Institute of Plumbing and Heating. 
Mr. Goforth will outline the salient 
points of the brief to be submitted 
to the Rowell Royal Commission by 
construction industry organizations. 
The brief will deal principally with 
the influence of high realty’ taxation 
in retarding construction activity, 
particularly in the residential field. 

Special problems affecting the 
industry will be taken up at the 
three section meetings—general con- 
tractors, trade contractors and 
manufacturing supply—and in ad- 
dresses to general sessions by G. H:; 
Bartlett, Montreal, and W. J. 
Bavington, Toronto; on “Malprac- 
tices in Construction.” Government 
control of wage schedules will be 
discussed by Walter G. Hunt, of 
Montreal, and merit rating for 
workmen’s compensation  assess- 
ments will be taken up by D. A. 
Patterson, Montreal, and H. Perkins, 
of Toronto. 


€larendon Apartments 
Has Small Earnings 


Rental revenue received by 
Clarendon Apartments for the six 
months ended Nov. 30, 1937, totalled 
$18,057. Operating expenses, includ- 
ing $4,893 for taxes, required $12,546. 
Other expenses, fees and commis- 
sions, including $8,426 paid on ac- 
count of interest coupons due Dec. 
15, 1932, took $9,590. When the bal- 
ance on hand at May 31, 1937, of $8,- 
259 is brought forward it leaves a 
balance, as at Nov. 30, of $4,180 with 
The Royal Trust Co. 

Interest on the $481,500 of 7% first 
mortgage bonds is in default from 
and including June 15, 1933; last pay- 
ment having been made June 15, 
1937. On the basis of earnings for 
the above six months, the property 
is earning around one quarter of 
bond interest requirements, 


Trail Building 
Value of building permits issued at 
Trail from Jan. 1 to Nov. 30 amount- 
ed to $478,940, compared with $207,- 
610 for the first 11 months of 1936. 


7 REASONS 


For Choosing 
this Building 


600 CAR GARAGE 
The Dominion Square Build- 
ing offers all these, plus 


the benefits of an address 
te be proud of. 


See this building first! 


DOMINION 
SQUARE 


BUILDING 
D, W. OGILVIE & Co, Inc, 


Building Managers 


Room 838 HArbour 8201 


P 
several million dollars. 
Economy Oils Ltd., Ca 
work on $100, 
ley. 


completed 
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Established 1869 


68th Annual Statement 
Continues Record of 
Progress and Stability 


PROFIT AND LOSS ACCOUNT 
for the year ending December 3ist, 1937 


Surplus Funds as at December 31st, 1936, consisting of: 
General Investment Reserve - - - «+ =~ $ 2,000,000.00 
Policy Reserve Adjustment Fund + - + » 900,000.00 


plus 1 t 


Premiums (net) - - = © 5&~ = $17,965;6t2.74 
Interest and Rents (after provision for 

possible losses) - - += = - 
Supplementary Contracts - - <= = 
Profit on Sale of Ledger Assets <- - 


7,451,116.15 
3,083, 100.97 
55,440.60 
————— $28,568, 23 ) Ab 


EXPENDITURES AND RESERVES 
Death and Disability Claims, Matured 
Endowments, Surrendered Policies, 
Supplementary Contracts, etc.- - $12,283,279.93 
Increase in Actuarial Reserve and 
Amounts left on Deposit - - - 
Commissions, Taxes and General Ex- 
penses - - = = sg = = 
Depreciation on Ledger Assets - - 
Amount Written off Head Office Premises 


7,826,359.09 


3,406,699.74 
472,719.46 
50,000.00 
————— $24,039, 058.22 
Surplus Earnings for year = = = =, + = «+ $ 4,516,213.24 
Special Charges: 
Provision for Depreciation in value of 
Bonds and Stocks - - - -$ 270,172.89 
Specific Reserve against loss of prin- 


cipal on Mortgages and Sale 
agreements - = = ~ - - 


Staff Pensions ee ee eee 


99,338.44 - 
150,688.00 
—————$ 520,199.33 


$ 3,996,013.91 
Net Amount Transferred to Surplus Funds - oes eae 
Total - - = - - 7” e * aa — a ve _ 
Deduct: 
Surplus Paid or Allotted to Policyholders- + ~~. "2". 
Surplus Funds as at December 31st, 1937, consisting of: 


General Investment Reserve - - - - - 
Policy Reserve Adjustment Fund - - - .- 


Free Surplus for Contingencies oe ts 
———————-$ 84/4 Tes 


In addition to these Surplus Funds the Company holds Special Re- 
serves, including $3,500,000 for dividends payable in 1938, of 6, 142,869.45 
$14,557,405.87 


Total Special R nd Surplus af es eS 
(An Incroce of $903,702.64) 


$ 3,996,013.91 
$1 1,730,836.29 


$ 3,316,099.87 


$ 2,000,000.00 
1,200,000.00 
5,214,736.42 


Outstanding Features of 1937 Su termont 


Assets (all owned by the policyholders) 
Increased by $8,780,870 to $169,887,078 


Insurance in force (excluding Annuities) 
‘Increased by $12,683,119 to $550,578, 406 


New assurances paid for in 1937 | 
(excluding annuities and revivals) $44,697,412 


The 68th Annual Meeting of the Policyholders will be held on Thursday, 
February 3rd, at 11 a.m., at the Head Office, Waterloo, Ontario. 


R. O. MeCULLOCH, President. W. H. SOMERVILLE, General Manager. 
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National Trust Co. 

‘onal Trust Co. earned a net 
aor ot $260,362 in 1937, equivalent 
$4.68 a share, after management 
»* directors and auditors’ fees, 
enrtingencies and taxes. This com- 

with $8.61 a share reported in 

Wien. Dividends totalling $8 a share 
“gere agail paid during the year. 
peminion, provincial and municipal 
yas, other than taxes on real 
pany transferred $1,250,- 

te the reserve fund to the 
directors 


4 ts increased by approxi- 
$436,000 over 1936, while the 
goount of trust certificates was 
bout $416,000 lower. Assets secur~ 
these liabilities to the 
epee 
which rep 


proximately 124% coverage. In 
in stocks and bonds are Caf~ 


ein the balance sheet at substan= 
“ally Delow market value, 
Annual meeting will be held 


Jan. 2. 


an ete ce tee 


Earnings Record 
Paid-up 
capitaland Net 
profit* 


Rate 
earned 
per sh, 

% 


Div. 
rate 


taxes. 

+After transferring $1,250,000 to contin- 
FROCY Te ilities te the Public 
oo 

3,672,083 
17,080,977 
21,333,060 
10,713,113 
10,619,947 
6,397, £36 
27,730,896 


249,514,726 


7 
eat by assets: 
Liquid assets ...- 
Mortgages & int.. 
Other net assets. . 


Mont. Telegraph 


Montreal Telegraph Co.’s financial 
siatement for 1937 shows: a minor 
decline in net profits applicable to 
the common stock. This company’s 
revenue is derived solely from a 
lease of its properties to the Great 
Northwestern Telegraph Co, of 


Dividend Rate Increased 
By Corporate Investors 


Corporate Investors Ltd. has de- 
celared a quarterly dividend of seven 
cents a share, payable Feb. 15 to 
shareholders of record Jan. 31. This 
marks the second increase during 
the current fiscal year, the annual 
rate having been stepped up from 
22 cents to 26 cents a share with the 
Aug. 15, 1937, payment, and to B28 
cents a share with the latest declara- 
tion. 

Asset value of Corporate Investors 
shares decreased 17% in 1987, due to 
the stock market decline. During 
approximately the same period, the 
Toronto Stock Exchange index of 20 
representative industrial stocks de- 
tlined from e@bout 167 to 126, or 
approximately 24%. 


b4,822.38 


$8,013.97 
30,836.29 


CRAVEN 
PLAIN 


for those who prefer 
G plain cigarette . » « 
the same fine quality 
as Craven “A” but 
without the cork-tip. 
Craven Plain is produced“ 
by men who have spent a 
working lifetime in the 
choice and blending of 


g00d tobaccos. Here is 
& cigarette well worthy of 
your trial. 


73642 
142,869.45 
57,605.87 


ent 
87,078 
578,406 


697,412 


20 for 25 cents 


the same price 
as in England, 
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, Ltd., re 
a in — ; ioe and a 
operating pro the year 
ended Sept. 30, 1937. Annual meet- 

ing will be held Jan. 29. 

Western drought conditions seri- 
cee sales of threshing 
wood parts also 
showed a decline from the previous 
year. a machinery and contract 
work, however, increased but the 
rise in raw material and wage costs 
peotd offset the advantage gained. 
alue of fixed assets is reduced 
about $100,000 by the sale of the 
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over current assets 


tele alr 
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. Midland Loan & Savings 


Loan & Sa 
ee a - profit of 
equivalen approximately 
8.82% per share on the $10 par stock, 
for the year ended Dec. 31, 1937. This 
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‘03 | GENERAL MANAGER 


¢| James M. Hanson has been ap- 

pointed general manager of Canada 
Bud Breweries Ltd., to succeed T. O. 
ioe ao ee 
director of the company. Mr. - 
son has been assistant general man- 
ager of Canada Bud and manager of 
its subsidiary, City Club Breweries. 


é 


Net profits of 


reported 
vings Co., Port Ltd. for the year 
$31,- 


stock carries. 


declared, leaving $2,968 carried for- 
ward to surplus. The balance 


There was a very slight decrease in|changes, with ‘working capital 
debentures and deposits in 1937,| increased by $3,055, despite a reduc- 
These are adequately secured by/ tion of $70,000 on the first mortgage, 


EIGHTY-SECOND ANNUAL REPORT 


Canadian Business Shows Steady Gains 
Deposits at Highest Point in Bank’s History 


Address of the President, 
Mr. John R. Lamb and 
the Assistant General Manager's 
Reference to Balance Sheet. 


Mr. John R. Lamb, President 
Gentlemen: 


fon tas seas ands. The 

ve in 

figures speak for  hedinabven and 

indicate a fairly good year. 
Moderate gains appear in all de- 

partments. 

odd in deposits has been offset by an 

almost identical increase in current 


Securities show little change in 
totals. 


about the same level as a year ago. 
tacieton. recoveries i after pay: 
ment charges an 

ki ull °° 


At | billion dollars a year for the leading 


this point I m 
a dividend of 


The Paid-up Capital of 
actually cost the original 

$10,074,836., an average of $167.90 
per share. Not in recent years has 


d|in the twelve months ended N 


notable 

of Alberta. on the 

by Government authorities in that 
Province is entirely incomprehensible, 
unless we assume complete misunder- 


unworkable, The | es 
upon our own institution for 1937 
would amount to $143,553., although 
our entire in Alberta for that 

a small fraction of = 


Our operations for. the 
months ending 30th November last Sta 


An increase of $4,000,000. | ° 


ing railways, relief and public works, 
are consi , we are still in the era 
of deficits. This is cause for grave 
concern in view of the relatively high 
level reached in business activity and 
employment in 1937, A Royal Com- 
mission is now investigating the fin- 
ancial relations between the inion 
and the Provincial governments, and 
has wide enough scope to ibly 
make some ions ing the 
main question of debt and tax burden, 
but we have to bear in mind that it is 
not definitely charged with finding 4 
solution for the latter, which therefore 
is still an open question, and subject 
to the ney play of political 
forces which are often incompatible 
with economic progress. 

_There is a growing tendency to 
higher wages and working 
hours, as well as a demand for a 
broadening program of social services, 
and while these are widely accepted 
as desirable, it is necessary to count 
the cost, and to consider ways and 
means and the effect on industry and 
employment. We must preserve 
some kind - ~ economy 
efficiency in production; further, we 
must provide for a growth in capital 
after taxation is met. It is doubtful 
if such oe - possible wae. por 
. income and other current levies an 
aa aon a onthe than aseur- | estate taxes which fall on each genera- 
ence. for uture. Dusiness ap- tion, are considered; at least when the 
parently bas to be reconciled to burden reaches its present propor- 
these facts, but certainly they do not ltions, the general public is called 

_ et eae upon to meet a large part of it. For 
commitments. progress and prosperity it is essential 
_ The immediate outlook therefore | aiso that savings shall be adequate to 
is cloudy, and hopes for further new | finance new industries, and to provide 
records in 1938 are impaired. _ The for expansion. 
major question of whether it is 
merely a temporary dip or the begin- 
ning of a new not be 


business activity. Then there was a 
mild reaction which gave rise to the 
that the advance would be 
— ev but in autumn 
it developed into a wave imism. 
This extended the net De, from 
the year’s high, to as much as 40 
per cent in stocks, 25 per cent in 
per cent in 


tes. 

Whatever the causes may be, the 
extremes have been most evident in 
the United States, and 
blame is attributed to 


industry in that nation. 
least evident that business had been 
too much dependent upon “pump- 

riming” by government funds on a 

rge scale, and that this was checked 
as a step towards budget-balancing, 
without adequate encouragement or 
assurance to private capital to take 
its place.. The ine caught many 
concerns with over-extended inven- 
tories, the correction of which will 
take some time. 

Constant™ threats of war, with 
actual fighting in in and China, 
have been a further deterrent. Arma- 
ment costs which now total several 


oe 

It has become almost a practice at 
Bank Annual Meetings for officials to 
attempt .ome sort of forecast of the 
- | course of business for the coming year, 
ing such optimism as indivi- 

dua! spea consider safe. At this 
time it is more difficult than usual to 
look ahead with confidence. There 
are too many uncertainties in the 
“Isituation. It.is hardly worth while 
making predictions when our best 
hopes can De — frequently are, 
u overnight by events in Europe 
orinthe far Bast, as well as by unfor- 
tunate social iments in our own 


. If difficult times 
should be ahead, however, we can 
only say that we have confronted 
pon: situations before and have been 
able to successfully surmount them 
and we should have the ability to 


General 

wood, to whi 

made earlier in the meeting, + 

be deprived of the benefit of his com- 

ment on the items of interest relating 

to our business and prospects. Under 

the circumstances we have asked the 

Assistant General Manager, Mr. F. 

H. Marsh, to review the principal 

items of re noting com- 
risons with the previous year. _ 

rie closing, I would like to avail 


_ . unity to say a 
items entering into our opeert ey 


ere ional | , iation of the work of 
palanen, ding an the Executive and staff during the 
world. 


Our foreign trade has shown further 
ion. exports rising to $1,135 
lions, and imports to millions, 


modity balance 
millions, or a a under that of =~ 
i .. In conjunction wi 
rom oy Ban interest, and 


year. The Directors have their re- 

sponsibilities, but for any success that 

may be ‘achieved the loyalty and 

fai members of the 

t factor, and 

y I wish to express 

service which 

am glad to say 

that we have recently able to 

accord tangible recognition of their 

efforts by way of salary adjustments 
and bonuses. . 


Assistant General Manager's 
Reference to Balance Sheet 
Mr. Chairman and Gentlemen: 
Theim t items in our Balance 
Sheet include the following: 
Profits: Net profits for the year 
$1,156,372., an nee $14,561. 
t reported a year ago. 
$114,382,821. These 
‘$4,337,718., and 
ighest point in 
After maintaining the 


posi 
active, and the paper 
— a i and a pri 

ich permits more 6a 
operat Other manufactures: also 
have a 


in the export as well as 
as Daa ae 
We trust that such trade arrange- 


necessary cash reserves, we were able 

ae tngy <eie miner ey See oe 
ment as may be reached by Great |Ployed but at substantially lower 
Britain and the United States will 


he part which Canada . ° 


oe ist. of 
Provincial direct or 
or cigheres municipal debentures. 


| pe 
oe hae Skee’ a, 


available for the 
by Maple Leaf Gardens 


compared with 38 cents in the pre- 
vious year. Dividends of 50 cents 
were paid, compared with 35 cents 
in 1936, and compared with the 70- 
cent non-cumulative rate which the 


_as..well as}. 


nee cd yi yay 
* 7 aa eee | oy 


* t Pree 


* 


. Mcsrsncvemiere re : , ‘Aad: 

Be % at 2a0k 8: 

{Excess of certain current oe 
assets. . 


Maple Leaf Gardens . 


56 cents per share 
are 


ended Oct. 31, 1937, 


sheet shows 


company is 


Current Loans and Discounts: 
$41,633,984. The im demand 
for commercial funds, which com- 


From Our Own Correspondent - 

-MONTREAL.—Further diversifi- 
cation of products has been under- 
taken by the Robert Mitchell Co., 
which has established a branch for 
the manufacture of the aluminum 
work on airplane engines. This is 
a highly specialized line and the 


reported 
one in Canada in this field. 


THE 


EASTERN TRUST 


COMPANY 


Branches Montreal pa St Jone. W.8. | Charigttatown, Pt. 


What deductions may be made 


TORONTO OFFICE: 330 BAY SI. , 


producers and are classified as 1G 


on Dominion income tax returns | holding companies, in which, thes | 


on dividends from oil stocks such 
as Imperial Oil, 
Petroleum and British American? 


holders 


to be the only 


care of depreciation on our Bank 
Premises reduces slightly the amount 
at which these are carried, although 
during the year we erected a number 
of new buildings. 

Total Assets: During the year our 


|| total assets increased by $4,665,570., 


be such that we will be able to employ 
more of our funds in this manner 
during the coming year. 

Bank Premises: $3,476,003. The 
appropriation of $200,000. to take 


and now stand at $140,572,874., 
which with the exception of 1929, is 
the highest point they have ever 
reached. Of this total $93,780,075., 
equivalent to 75.76% of all liabilities 


International 
may deduct 10%. For 
Imperial and British American no 
deduction is allowed. The distinct- 
tion \is that where the company is a 
producer, allowance is made for 
depletion of oil reserves, similar to 
the write off allowed for deprecia- 
tion on property. 
British American are not. direct 


oretically, there is no measurable 
annual “consumption of assets." * 
a nt 
Inter. Paint Director 
From Our Own Correspondent “aa 

MONTREAL. — Shareholders of © 
International Pairits (Canada) have 
approved change in the company’s 4 
by-laws, making the date of the 
annual meeting Jan. 15 instead of 
Dec. 15 as heretofore. J. FP. Belyea, 
of Vancouver, has been elected & 
director to replace the late James 
Playfair. 


International 


ee 


Petroleum stock 


Imperial and 


4 


to the public consists of cash or assets 
readily convertible into cash. 

Branches: Six unprofitable 
branches have been closed during the 
year, and one new branch opened, 
resulting in a total of 169 branches 
now in operation. All branches have 
been inspected by ‘our Inspection 
Staff during the year, and the Share- 
holders’ Auditors verified the cash, 
securities and loans at our main 
branches in Toronto, Montreal, 
Winnipeg and Vancouver. 


"BANK*TORONTO. 


Eighty-second Annual General Report 
30th November, 1937 


PROFIT AND LOSS ACCOUNT 
Profits for the year ending 30th November, Peon providing for Staff Pension 


Fund, Taxes, and all other expenses and m 
accounts out of which accounts full provision for 


Dividends at the rate of 10% per annum on the par value ($100.) of the shares... 
his disbursement of 3.60% on the shareholders’ funds Gonsist- 
t. 


represents a 


ing of capital, rest and profit and loss account.) 


Profit and Loss Balance 30th November, Oe ee aes 


Balance of Profits carried forward 
Profit and Loss Balancé 30th November, 19GB. cccccnncccevoccesnsvccceccccces 


Seeeeeeseeeeereoereeseeeeeses 


ing appropriations to contingent 
"bad and doubtful debts has 


,000 


200, 
956,372. 
600,000. 


Ev cdcncscceee 1,156,372. 


356,372.04 
1,285,375.93 


1,641,747.97 
as 


EIGHTY-SECOND ANNUAL BALANCE SHEET 


Notes in Caen < oa cecccsescetees eeeteeeeeeeaeeeeae 
Deposits by and balances due to Dominion Government.. 


30th November, 1937 


LIABILITIES 


Deposits by and balances due to Provincial Governments 
Deposits by the public not bearing interest 


Deposits by the public bearing interest, including interest accrued 
to date of statement. eeeaeeeeeee 


Deposits by and balances due to other chartered banks in Canada 
Deposits by and balances due to banks and banking correspond- 
ente in the United Kingdom and Foreign Countries 


Bills Payable 


Acceptances and Letters of Credit Outstanding. .vecoccescccccccccecccoccccce 


eeeeeeeeeeeeeeeeeeeeeeeeeeeee 


Dividends dec!ared and unpaid 
Balance of profits as per Profit and Loss Account.....sscseeess 


Gold held in Canada....... 
coin held in Camas: i cdtcccecbeve eeeeeeeeeeeeeee 


Subsidi 
Notes of, 


ASSETS 


eeeceoeweeeereeerre eeveeeere eerere 


eeeeeeeeeee 
fees 


80,981,699.97 


cece $ 3,935,290.00 
2,071 ,258.96 


114,382,821.65 
1,016,625.18 


3,503,975:51 
548,900.00 
1,409,479.13 
123,780,466.29 


16,792,407.71 
$140,572,874.00 


Deposits with Bank of Canada.......s0sseeeeees eevee eee 

Notes of other chartered banks.............. seeeces eeeseees . 

Government and bank notes other than Canadian 

Cheques on other banks . 

Due by banks and banking correspondents elsewhere than in 
Cais 5c knd ccdccoarensaspacevecceccscetnads evens 

$ 27,036,529.17. 

Dominion and Provincial Government direct and guaranteed 
Securities maturing within two years, not exceeding market 
value ee 

Other Dominion and Provincial Government direct and guaran- 
teed Securities, not exceeding market value 

Canadian Municipal Securities, not exceeding market value 

Public Securities other than Canadian, not exceeding market value 

Other Bonds, Debentures and Stocks, not exceeding market value 


10,927,938.69 


37,549,818.10 
8,037,392.10 
1,048, 164.64 
3,853,766.87 


61,417,080.40 


Call and Short (not exceeding thirty days) Loans in Canada on 
, Stocks, Debentures, Bonds and other Securities, of a sufficient 


marketable value to cover. SOC EHHE CTT H OHH EHHTHESEO EEE He §,327,465.76 


66,744,546.16 


98,780,075.33 


Current Loans and Discounts in Canada, not otherwise included, 
estimated loss provided for son 
Loans to cities, towns, munici ye and —— districts 
i 088 Vi OF ceceeeeeeeeess 
Non-Current estima’ pro ssamnene en 
135,414,060.01 


Liabilities of Customers under acceptances and Letters of Credit, as per contra. ees 


Real Estate sold by the Bank 535.43 
Beak Premise at not more Thea bist: leas amounts written off $,476,003.91 
Deposit with Minister of Finance for the security of the note circulation.... 232,795.52 


$140,572,874.00 
———_s 


HARVEY B, HENWOOD, 


von E ae aD. General Manager 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


Shareholders of the Bank of Teronto: 
rer - the booka and accounts of The Bank of Toronto a ts Head Ofice and haye hoon ( 


We ba 
branches report that the above statement of liabilities and assets as at the 
10397, reeds eras er ae ct Se en aiten of an We have verified 
and 


with 
Bank's investments 


ve 
— oe 3 ‘we counted the cash and examined the iti 

the and €xplanations we have required, 
our Botice ip our opinion, been within the powers of the Bank. 


forowro, 21st December, 1937. 


; 


and Short Loans in Canada: rae 
against securities $5,327,465., a de- — 
crease of $755,815. \ — 





eet eee ae ee 


world’s securities markets, Moreover, 
_ financial statements usually take it 


for granted that the reader has 
knowledge of the peculiar privileges 
and provisions surrounding different 
types of securities. 

Finally, financial statements may 
fail entirely to enlighten the reader 
on the underlying trends in indi- 
vidual i es and particular in- 
dustries, which trends play an im- 
portant part in determining the qual- 
oh of the financial statements of the 

uture, 


_. In brief, the investor who requires 


complete information for interpre- 
tation of financial statements must 
look beyond the bare figures to a 
good many other important factors 
that influence security values and 
investment income. 

First look at the question of man- 


- agement, 


Since every enterprise is subject 


\ National 


liance, efficiency and experience 
may protect the investor. 

Sometimes it takes years to learn 
that one of the most important things 
in appraising any investment is the 
character of the men behind it. 
Sooner or later, however, the char- 
acter of directors and the quality of 
management will show up in fin- 
ancial statements, but by the time it 
does so it may be too late for the in- 
vestor to do much about it. 

How is the ordinary investor to ap- 
praise the human equations behind 
a company and its securities? It is 
not as difficult as it might seem on 
the surface. One can make enquiries 
through friends in the particular 
line of business, or through bankers, 
investment dealers and such well- 
informed public media as The Finan- 
cial Post. Records of business man- 
agers can also be appraised by 
looking at past performances and 


nN cuar”? 


Limited 


Trust Company/ 


giants of 
finance who were “caught” in the 
1929 crash and subsequent d 
sion. The lesson in this for the ordi- 


nary investor is not to underestimate | Ad 


his own knowledge and ability jo 
interpret events and exercise good 
judgment. 

The simplest and probably the best 


with bad times; that conditions can- 
not always be as good as they may 
seem in periods of prosperity, and 
that in bad times there is always 
more room for improvement, And 
oer investment policies accord- 
ingly. . 
Where can the individual who is 
not in constant contact with eco- 


# 


Balance Sheet, 3lst December, 1937 


*% 


CAPITAL ACCOUNT: 


ASSETS 


Office Premises and Safe Deposit Vaults at Toronto, Montreal, 
Hamilton, Winnipeg, Saskatoon and Edmonton.........+++++ 
Real Estate held for sale under mortgage foreclosure..........+ 


Rents due and accrued 


Principal............ 


Interest due and BOSTROM . oc cccccccescvcccecsee 


Mortgages and Agreements for Sale: 


eeeee Seeeeeseseeseseerereeeeeeeseee 


$1,331,889.55 
45,810.54 


Loans on Bonds and DRG ic ss bndewoseteedusocsdscdece 


Securities: 


Provinces of Canada eeeeee ceeeeeesreseseseeesese 
Other Bonds and Debentures. ..ccscccscsecsces 


» $ 5,000.00 
67,968.42 
83 


BRGOrSSE MONPMONS vc 0k cvcbidcovcesodctssetesseos 526 


Advances to Estates, Trusts and AeA 5 ninskerisconuharvah 
Cash on Hand and in Banks........ Cee eeeeToeesereseseseseseee 


GUARANTEED TRUST ACCOUNT: 


Mortgages : 


Prine 


0000600 wevc ce bocceeecee $10,147,501.08 


Interest due and accrued. ...ccscccccsccceccess 107,368.5. 


Loans on Bonds and Stocks........+seesseeee: opis discdedehane ‘ 


Securities: 


Dominion of Canada and Provinces of Canada.. $3,904,170.10 


Canadian Municipalities... .. 


Other Bonds and Debentures. ........e+sceeses 


Interest DUNE. icc ctv nat ooundeovsepeceettnces 


WKS. Kina cdcvcnenoneccdodocepbeocedeceess 


ESTATES, TRUSTS AND AGENCY ACCOUNT: 


Funds and HenvestememtS.cooccccccccccccecccccccccccccscccccccc ceeunpeeaen 


CAPITAL ACCOUNT: 


LIABILITIES 


Capital Stock, subscribed and fully paid......... 


Reserve Fund............e0. 


eeeeeeeeeeee eeeeeeeee 


Dividend No. 152, payable January 3, 1938.......ceeseseccscesess 


Reserve for Dominion Income Tax... 


Profit and Loss 


Seeeeeeeeeeeeeeeeeseeeeeee 


—_——- 


GUARANTEED TRUST ACCOUNT: 


Trust Deposits 


Guaranteed Trust Certificates........ccccccccccceseccecsccesess 


ESTATES, TRUSTS AND AGENCY ACCOUNT: 
Estates, Trusts and Agencies.......... bau ebatcss vas apereen +e + -$249,258,395.77 
Due to Company for Advances to Estates, Trusts and Agencies 078.24 


PROFIT AND LOSS ACCOUNT 
For Year Ending 3lst December, 1937 


Balance 3lst December, 1936...... notch baweeebak S aahd pmen vavbsehsanaabhes 


Net Profits for the year after deducting cost of Management, 
Auditors’ Fees, Contingencies, etc..........++++++ phnbbsdee he Séedeasboeaeee 358,525.94 


APPROPRIATED AS FOLLOWS: 


Quarterly Dividends: 


Nos. 149 to 152, inclusive, at the rate of 8% per annum 


To provide for Dominion, Provincial and Municipal Taxes other than taxes 


on Real Estate...... eeere SCC OHHH E EEE H EH EE 
Balance Carried Pat wads in 09500008 06ebesecesciecndeccss 


BOARD OF DIRECTORS: 


ry 


NAMED DIRECTOR 


Louis Ardiel, Seng: “ey tener 
been elected to the board of directors, 
The Continental Life Insurance Co. 


nomic affairs get the information on 
which to base his judgment of con- 
ditions and of stock and bond mar- 
kets? The trouble lies rather in the 
multiplicity than the paucity of 
sources, Canadian banks publish let- 
ters that give valuable data and in- 
terpretive material, available for the 
asking. So do American and English 
banks. A great deal of factual ma- 
terial, and of the handwriting on the 
wall, is presented in The Financial 
Post each week. Such sources should 
be sufficient, if followed with regu- 
larity, for the investor to relate fin- 
ancial statements to conditions in 
general and to prospective condi- 
tions. 

Special Influences 

The peculiar privileges and pro- 
visions _ surrounding individual 
securities have profound influence 
on values, yet may not be apparent 
from financial statements. For in- 
stance: 

If there is a participation in divi- 
dends shared by common and pre- 
ferred stocks, it tends to add to the 
value of the preferred, and possibly 
to detract from the common. If a pre- 
ferred stock or bond carries a privi- 
lege of conversion into common 
shares, it should enhance their 
values, depending, of course on the 
generosity of the conversion 
privilege. 

Bonds or preferred shares that 


| constitute prior charges on revenues 


$ 932,114.30 
1,954,733.50 
2,816.81 


$1,377,700.09 
57,500.00 


$ 73,495.25 
684 


se $10,254,869.60 


555,700.00 


$21,353,157.10 


$249,348,474.01 
"  $275,993,707.97 


\ 


63,878.21 
418,198.65 


$5,292,076.86 


Cover ceereeeeeeeeeeeeeseseceeeesessesevese $18,096,471.17 


o . 


93 
— $21,353,157.10 


9 


$249,348,474.01 
$275,993,707 .97 


$397,836.26 
tors’ and 


$756,362.20 


98,163.55 
418,198.65 


$756,362.20 
eT 


Chairman of the Board: Sir Joseph Flavelle, Bart. 


President: W. E. Rundle 


Vice-Presidents: E. R: Wood, Herbert C. Cox, Leighton McCarthy, K,C. 
The Right Honourable Sir Thomas White, G.C.M.G. 


H. B. Walker 

W. M. Birks 
E.M. Saunders 
Sir John Aird 
Miller Lash, K.C. 


A. McT. Campbell 
George W. Alten, K.C, 
Edward FitzGerald 
Carl Riordon 


A copy of the Proceedings at the Annual Meeting of Shareholders will be mailed, when avail- 


. \ 


National Trust Company 


TORONTO 
WINNIPEG 


W. H. McWilliams 
George W. McLaughlin 
W. G. Morrow 

F. F. Dalley 

Thomas C, Haslett, K.C. 
D’Arcy Martin, K.C, 

C. 8. Wilcox 

Walter Molson 


William Leggat 
James A. Richardson 


J. M, Macdonnell, General Manager 


able, to those requesting it. 


MONTREAL 
SASKATOON 


j. A. McLeod 

G. ~) ae e 

Gc. . Levy, . 

A. N. Mitchell 

The Honourable 
Frank P. O’Connor 

E. G. , K.C, 

Aimé Geoffrion, K.C, 

J. P. Bickell 


e a 
, Limited 
HAMILTON 
EDMONTON 


ahead of other fixed obligations re- 
ceive higher rating in the market 
than less well secured issues, Some 
preferred stock issues may be diluted 
or placed in secondary position to 
new debt. Many so-called “deben- 
tures,” in the guise of bonds, may 
really represent common shares of 
other companies whose assets are 
already mortgaged, and therefore of- 
fer much less in the way of security 
than first mortgage bonds of the op- 
erating firms. Such circumstances, 
which are very numerous indeed, 
show the importance of looking for 
information elsewhere than merely 
in financial statements. 


Fortunately the investor can get 
a great deal of information on such 
points from prospectuses issued in 
connection with salés of securities. 
Data on a host of companies and 
their securities is published in such 
books as The Financial Post Survey 
of Corporate Securities 


Industrial Trends 


Probably the most difficult subject 
on which the investor should look 
for information is the trend of events 
within a business cr an industry. 
Even those in management may have 
difficulty in seeing the broad trend 
of events which will; determine the 
future position of a company or an 
industry. In fact the ability to an- 
ticipate such trends is one of the 
valuable but intangible qualities of 
efficient management. 


The question of industrial trends 
is related to public habits and 
fashions, prices, tariffs, technical 
improvements, economic conditions 
and so on. The automobile has af- 
fected profoundly the transportation 
industry, and indeed has improved 
on itself. Electricity competes with 
gas, modern heating changes under- 
wear habits, diet dictates part of the 
trend in food industries, and so ad 
infinitum. 

One of the first questions the in- 
vestor must keep in mind is whether 
the business whose finances are 
under analysis is becoming obsolete 
in respect to the nature of its prod- 
ucts or whether its processes are be- 
“coming obsolete. In seeking the 
answers, the sources of information 
already suggested in this article can 
be put to good use. Trade papers 
sometimes form a good guide to the 
vitality of a business and the nature 
of its competition. The best clues 
may be obtained through people in 
the business or in compét':ig lines. 
It is a good principle to make en- 
quiries if a business fails to make 
progress in direct relation to gen- 
eral economic conditions, or if it 
gains or loses ground disproportion- 
ately to other firms in its field. 

All these ramifications of the sub- 
ject of reading and profiting from 
financial statements emphasize that 
the individual’s investment policy 
must be based to a considerable ex- 
tent upon trust and judgment. The 
obvious conclusion is that the most 
important matter for investigation. 
outside the figures, is: Who are the 
people behind the company and re- 
sponsible for its management? 


Quebec Silk Mills 
Get Wage Boost 


From Our Own Correspondent 

MONTREAL. — Quebec's Fair 
Wage Board has passed an ordinance 
governing wages and working con- 
ditions for some 7,200 employees in 
silk mills throughout the province. 

Generally the new order provides 
for an increase of about 20% on the 
minimum wage rates and will mean 
about $1,250,000 more a year for 
employees. 

The ordinance arose from the 


strike in the silk mill at Louisville 


to reach an understanding 
which would clarify the situation, 
the employees in the meantime re- 
turning to work. ? 
The new order means in effect,that 
the employees will receive for a 50- 
hour week what they have been re- 
ceiving week, 


- 


'| GENERAL MANAGER 


bridge, Edmonton and the Yukon. 
Chief international air services now 
operating are those of Colonial Air- 
ways-American Airlines, between 
Montreal, Albany and New York; 
Northwest Airlines, hooking up its 
Chicago-Seattle route with Winni- 
peg; and Trans-Canada Airways, be- 
tween Vancouver and Seattle. Test 
flights will be resumed this spring 
for the trans-Atlantic air service in- 
volving stops at Shediac, N.B., and 
Montreal. 

The U.S.-Canada air agreement of 
1929 provides that ‘planes of one 
country entering the other must be 


| $3 


James S. Gillespie,-who has been 
appointed general manager of Mala- 
gash Salt Co., New Glasgow, N'S., to 
succeed the late president and gen- 
eral manager, A. R. Chambers. Mr. 
Gillespie has been secretary of the 
company since 1927. 


certified as afrworthy by the proper 
department of the government of 
the country from which the ’plane is 
proceeding. On a similar basis, pilots 
must carry licenses. Aircraft may 
carry passengers or cargo from one 
country and discharge them at one 
or more points in the other country, 
and may pick up loads at one or more 
points for the return journey to the 
home country. But commercial 
*’planes from one country cannot op- 
erate between points within the 
other country or pick up passengers 
or cargo within that country for 
transport to another point within its 
borders. 


$}5° 


MIXTURE 


PACKAGES 25c 
HALF LB. TINS 


T-4? 


ONE 


(CEE TS 7 


Combining 


New 


Comfort, Thrift. ant 


EXCLUSIVE SAFETY SHIFT GEAR CONTROL" 


PUT winter driving worries behind 
you... and carefree performance 
ahead of you... by buying your new 
Pontiac Now! Why wait till Spring? 
Breeze through the Winter with a 
complete feeling of safety! Without a 
thought of repair bills! There’s real 
- satisfaction in knowing you have a car 
that will take you anywhere, in any 
weather —and always get you back! 


Values for 1938 are the greatest in his- 


%*& The newest, simplest and safest 
method of shifting gears! Clears 
the front floor completely, speeds ; 
shifting, doubles handling ease... 
ond provides a front seat perfectly ° 
“built-for-three” ... with leg room 
and elbow room for all! 


tory! Pontiac steps to the fore with two 
new cats... better looking, better built 
and better buys than you ever dreamed 
low-priced cars could be. The New 
DE LUXE Six... an All-Time High for 
Value. The new, thrifty SPECIAL Six 


. +» priced at an All-Time Low! And 
when you study Pontiac’s great list of 
features, SAFETY SHIFT Gear Con- 
trol,* alone, will prove what compati- 
son will verify—that for 1938, Pontiac 
again out-values the low-priced field. 


See and drive “Pontiac for 1938"— 
today! Ic can so easily be yours, now, 
at terms to suit your purse through the 
General Motors Instalment Plan. 


2-Pass. “Special” 
PRICED FROM “ROE Business Coupe 
De Luxe Models from $1004 
Delivered at factory, Oshawa. Gov- 
ernment taxes, freight and license 4 
extra. (Prices subject to change with- a 
out notice.) 


See the 1938 Pontiac Models on Display at 
Your Nearest Dealer's Showrooms 


Ny 
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Inherited Wealth Faces Threat of Succession 
Tax Raids to Collect $16 Millions This Year 


By R. A. McEACHERN 
Staff Writer, The Financial Pest 
Two men with little black brief cases 
into your office. They demand all your 
secords, business and personal back 10, 20, 50 


It's a succession duty raid. They are the 
Hepburn tax hunters. 

You paid succession duty years ago. You 
yen'ta criminal to be suspected of fraud. The 
whole thing was handled by experts. So far as 
you were concerned it was settled, with the 
fnality of death itself. And you had a receipt 
from the Government. Didn’t that prove it? 

You angrily order the two men with the 
jittle black bags to get out ahd stay out. But 
they don't. They are well equipped with 
powers to meet every objection. 

They always go in pairs. It gets the work 
gone faster and they have a witness if you 
gre later inclined to argue about answers you 
gave them, facts you told them. 

Thousands of Ontario families will know all 
sbout this inquisition before the hunt is done. 
Some 530 estates filed since 1916 have already 
been opened. This is only about one-seventh of 
those marked for review. For Ontario’s Pre- 
nier Mitchell F. Hepburn is back in power, 
with, he believes, a specific mandate from the 
electorate to pry into the affairs of the dead- 
gnd-gone wealthy and collect from the heirs 
allegedly unpaid taxes. And he has ordered 
that every estate of $500,000 and over from 
1916 on shall be reopened as well as every 
smaller estate where evasion is suspected, 

Between $70 millions and $100 millions is 
understood to be the total revenue which the 
Hepburn administration expects to collect 
from its researches. That means the average 
reopened estate will have to dig up around 
$20,000. To get the job done at the present 
tate will take five, ten, possibly more years. 

A big estate in which Ontario was allegedly 
defrauded of over $1 million was, the Premier 
declared on the hustings, “more than any- 
thing else responsible for bringing on the 
election.” 

“Succession duty collections are now our 
main source Of feveritte, They bring in more 
than the gasoline tax,” the premier asserted. 

Treasury officials take the view that extra- 
ordinary powers are needed and justified 
where the wealthy have defrauded the Gov- 
ernment of taxes. 


Political Smoke Screen 

There is a lot of talk of “fraud.” Most of 
this talk is so much’ vapor for a political 
smokescreen. Plenty of cases of deceit and 
fraud have been found but in comparison 
with the number of estates assessed for addi- 
tional penalties the record of illegal evasion 
is not as bad as politicians on the hustings 
make it out to be. 

A little common sense is an impressive aid 
to forming a reasonable judgment on the Gov- 
ernment’s policy. Officials say, for instance, 
that in not one estate in fifty has it been found 
that all the taxes that should have been paid 
‘were actually paid. One official says he does 
not know of one. Human nature may be 
pretty bad but it is not so bad that 49 or 50 
out of 50 people are crooked; that 49 or 50 
out of 50 taxpayers cheat the Government. 

Most of the Government’s additional assess- 
ment on the big estates is based upon an hon- 
est difference of opinion as to the value of 
assets or as to whether or not certain gifts and 
bequests were taxable under the law. 

And not just a difference of opinion between 
taxpayers and the Government; rather a dif- 
ference of opinion between one set of succes- 
sion duty officials and another. 


Fair Valuation 


In scores of estates this has happened. The 
testator died, back in 1920 or 1930. His prin- 
cipal holdings were shares in a private com- 
pany. The stock was not listed and there was 
no known market value. Lawyers for the 
estate sat down with officers of the Govern- 
ment and went over the books of the company. 
A compromise was reached as to a fair valua- 
tion for the shares. Succession duty was paid 
on that valuation. Now the present set of 
fcials goes over the books again. It fixes 
iother Valuation and sees to it in most cases 
that it is a higher valuation. The officers go 
back to the heirs and demand duties on the 

is of their new valuation. If there was 

“fraud” then former officials of the depart- 
nent were party to it. But there was, in such 
“ases, no fraud, just a difference in approach 
between a Government desirous of being fair 
0 estates (or lax, according to your point of 
View) and a Government that is out to balance 
's budget by means of a “capital levy” con- 
*taled beneath a cloud of abuse of the 
‘Wealthy tax chisellers.” 

Or perhaps it was not a difference of opinion 
& to a valuation. It may have been a gift 
made during the lifetime of the deceased. One 
“en may have given his son a Ford car or a 
*rraplane when he graduated from college. 

ther man may have given his son a La 
Salle or a Chrysler. The former officers may 
‘ © regarded such a gift as a suitable one 
*f @ father to make to his son. The present 
eficers would probably rule that the Ford was 

K. but the La Salle should have been “dis- 

” and taxed. 
There is a vast difference between this sort 


~turn was substantially correct. 


of thing and the fraudulent and illegal tax 


. evasion that has been talked about. 


Morality and Legality 

Is it morally just to reopen estates which 
were declared settled by a previous Govern- 
Ynent? Yes, say the taxmen, pointing to any 
ordinary business settlement or contract 
which is voided on the discovery of fraud on 
either side. 


Is it opening graves? Wo, say the taxmen. 
Succession duty is a tax on the beneficiary, not 
on the benefactor. If the private affairs of 
the deceased have to be reopened, that is only 
incidental to a complete investigation of the 
affairs of the living who benefitted from the 
inheritance. 

Is it a form of blackmail to threaten pub- 
licity for the estates of the dead and usually 
notable wealthy? No, say the taxmen. If there 
is fraud by the wealthy, why shouldn’t it be 
known as well as 50c. fraud of the down-and- 
out. The money is owing to the province. 
The threat of dragging a name into the open 
recently brought prompt payment of ove¢r 
$500,000. Different methods of attack work 
better in different cases. 

The taxmen point to old abuses of succes- 
sion duty free bonds; how these bonds were 
allegedly handed around among the wealthy 
whenever one of their number was on his 
death bed. In one notable case some $2 mil- 
lions worth of them were bought two hours 
after the testator’s death. There is wide gos- 
sip about the nice earnings these bonds made 
for some holders who “rented them out” for a 
day cr two at a thumping commission. 

The honest man has nothing whatever to 
worry about, say the taxmen. He may be 
able to satisfy them that his original tax re- 
He may be 
able to convince them of genuine forgetfulness 
or ignorance. He may have a good argument 
to show that such and such an asset is not 
rightfully taxable. In which case, there are 
no penalties, no embarrassment. 


Honest Man Soaked 
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Chief sources of Ontario revenue in 1937 


| Liquor 
Succession Duties 


Auto Licenses 


Gasoline Tax 


we complain publicly, things might be even 
_ worse for us” is the way one expressed the 
attitude. 

People are scared, Who knows that after 
lunch a pair of Hepburn sleuths may not be 
waiting at the office to probe family secrets, to 
hurl broad hints of fraud. 


No Estate Safe ‘ 

How actually does the succession duty hunt 
operate? 

“T1’s' just plain racketeering. It’s political 
blackmail,” declared a politician. 

“We are merely collecting money rightfully 
owing to the province for years,” the depart- 
ment retorts. “Where heirs fraudulently 
failed to disclose all their inheritance, where 
mistakes were made in computing the just 
tax, we are now punishing and correcting.” 

What estates are safe? None. Although 
most of the reopened estates had been origin- 
ally settled under a previous administration, 
the Hepburn hunters have gone back over 


All this, it will be notec, ts germane to the some of their own settlements. 
subject of fraud. But it-obscures What*the"* “Every settlement made under the previous 
Government is really doing in most cases. administration that we have looked at so far 


For even the “honest man,” who the Govern- 
ment says has nothing to worry. about, is be- 
ing soaked heavily. And being soaked be- 
cause the Government has set up a new system 
of valuing assets and a new set of regulations 
to deal with the taxation of gifts and bequests, 
and has decided to make the system retro- 
active for 21 years; to make it, in effect, super- 
sede the system that was in effect officially and 
with full authority of the Crown before the 
present Government came into power. 

Is that fair? Difference of opinion on that 
point is the basis of current bitter controver- 
sies regarding the present succession duties 
raids. 

The Government, it is pointed out, is not 
even consistent in making its new policies 
retroactive. For instance, it has come to the 
conclusion that many gifts that were legally 
taxable under the old law should not in equity 
be taxed. It has changed the law to exempt 
a wide range of gifts inter vivos. But when it 
reopens an estate and finds that a gift of such 
character was exempted by the former admin- 
istration does it let the matter drop? No; it 
charges up the taxes and may, in certain cases, 
add penalties that will double or treble the 
amount of the tax. 

For such thorough-going taxation of every- 
thing the taxmen excuse themselves by saying 
that they do not want to be guilty of discrim- 
ination. But they are guilty of discrimina- 
tion. In the first place, they fixed Jan. 1, 
1916, as the cut-off date for re-examination of 
estates. They discriminate between the estate 
filed in 1915 and the estate filed in 1916. They 
have fixed $500,000 as the dividing line beween 
estates to be reopened and estates to be left 
untouched. The $495,000 estate is safé, unless 
some one sends in an anonymous letter 
charging fraud. The $505,000 estate is re- 
opened and retaxed. 


Authority for Raids 

The Succession Duty Act gives civil ser- 
vants the power to raid your office and to 
impound your books. Nearly everywhere 
else action of this type can only be taken after 
a warrant is issued. The succession duty men 
write their own warrants. They can make it 
an offense for you not to answer their ques- 
tions. They can set up tribunals where you 
can be forced to testify against yourself. 

They can virtually say, “So-and-So didn’t 
pay much succession duty. That hardly seems 
enough for him.” On the gift clause, they are 
almost certain to find something and in the 
looking, there is almost sure to be something 
“forgotten” or undervalued or legally argu- 
able. 
They can charge full penalties if they like, 
or hardly any. They can insist, subject. to 
provisions for appeal, on their valuation and 


was wrong,” an official said. “Sometimes we 
find that the computation of the tax was in- 
correct on the basis of the figures given—just 
sloppy mathematits. Usually, however, some 
assets have not been disclosed.” 

Sometimes, they get “tips.” Somebody tells 
somebody who tells an official that this and 
that estate “got away” with something. Then, 
of course, the official machine gets to work at 
once. 

There is where some small estates get 
dragged into the open. The huntsmen were 
recently “tipped” on a case in which the de- 
ceased had so carefully arranged his affairs 
that at his death there was no estate to devise. 
The courts, the Government, did not come 
into the picture at all. When the succession 
duty-men were through, that estate had en- 
riched Ontario by over $250,000. 
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compromise, strike a figure depending on what 
they think are their chances. : 

And so on down the list, striking out some 
as non-taxable, compromising on others. 

“In one case I had,” a lawyer said, “ ‘the big 
stick’ was $78,000. After a lot of striking out 
and haggling, the department ordered us to 

pay $14,000 by Friday morning. We gave them 


‘ Isis nélied soe CANES oh A few days 


didaad 


In one case, a young man said he knew 
where the Government had been defrauded of 
over $1 million. He wanted a percentage of 
what the Government got for telling. The 
department official refused, but after hours of 
cross-questioning got the information for 
nothing. 


Reprobing Estates 

In Qntario Government vaults are the 
detailed returns of these old “settled” estates. 
These are now being reviewed by trained and 
suspicious eyes. 

“Was the tax originally paid correct on the 
basis of the amount of assets and other facts 
provided in the return?” “Are the gross assets 
stated in the return in general agreement with 
the wealth of the deceased as indicated by in- 
come tax and other information?” “Does the 
general picture of the dead man’s estate ‘seem’ 
all right?” 

They can’t put their finger on anything 
wrong with the original return. They can’t 
specifically charge, perhaps, that there are 
assets which wefe not revealed. .They just are 
not sure they know everything. 

Then, out go the two men with the little 
black brief cases—without warning. 

They go through business and family 
account books. It is a long, slow process. 
Stubs in old cheque books, musty journals, 
bundles of receipts—everything. They ask a 
lot of questions. “What was this payment 
for?” “Where is the record of those bonds that 
we see were bought in 1915?” 

It pays to be helpful. You may be able to 
give a perfectly good answer. If you don’t or 
can’t, the hunters may, through ignorance of 
your testator’s private affairs, put a lot of 
things in a list of taxable items that you didn’t 
report. 

But here is what usually happens. You 
and your executors are invited to the Par- 
liament buildings. 

“They always gang up on you there,” a 


Succession Duties 


in proportion to total Ontario revenue 


interpretation of business deals, virtually | 


forcing you into a public enquiry or the courts. 

They can take second cheque for suc- 
cession duty and give you 4 receipt, but they 
can come back and investigate the thing all 
over again if they want to. - 

Tales of incidents in the succession duty 
hunt are being whispered in clubs, sane 
trust officials are darkly hostile but silent. “If 


it naa tt ode 
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year on five month basis. 
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later they called up, said they would take 
$7,000.” 

“Look what marvellous political fireworks 
that leaves lying around,” one veteran of — 
many succession duty battles observed. “Hep- 
burn slams the former administration for not 
collecting proper succession duties. What’s to 
prevent the next administration coming along, 
pointing with horror to these $7,000 settle- 
ments where the first computation was $78,000 
and staging a new drive to squeeze out some 


_ more wealth?” 


legal man said. “There are always three of 
the ‘inquisitors’ at these hearings, I’ve gone 
for the most informal of informal talks, but 
they seem scared to talk without some of their 
own men to back them up.” 

Here is the method used in several cases, at 
least, and is presumably the usual. One of the 
department legal men begins, “In going 
through your family books our inspectors find 
that there were quite a few gifts made in the 
lifetime of the deceased that were not dis- 
closed in the succession duty return.” 

Fear starts creeping through the bones of 
the assembled heirs and executors, Doubtless 
there were some gifts that weren’t remember- 
ed and added together. 

“There was this $1,000 to the wife of the 
deceased the Christmas of 1897,” the official 
goes on. “Mr. A. was very kind to his wife. 
We found a “ot of gifts for her; also to people 
named Jack and Dorothy and Dick and Mary. 

“As a matter of fact, we have record of un- 
disclosed. assets totalling $37,534, which are 
taxable and which didn’t appear in your orig- 
inal return. Now, there are four heirs, I be- 
lieve. The penalty for non-disclosure is $10 
a day. That applies to each beneficiary who 
fails to make a proper return.” 

The legal pencil flits over a scrap of paper. 
“Well, that means—if you failed to make a 
proper return—penalty of $40 a day., And 
your first return went in July 10, 1928. That 
is 3,292 days at $40 a day. The penalty is 
$131,680 — if full disclosure has not been 
made.” 

“And then, of course, there is the other pen- 
alty, 100% of the amount of the duty that 
should have been paid on the undisclosed 
amount. I suppose that amounts to another 
$10,000 odd.” 

The scrap of paper with the $131,680 pen- 
alties rests ominously on the desk. 

“We would appreciate your co-operation in 
satisfying our department that the succession 
duty paid on this estate was in order. Now, 
if we could arrange to go over the whole thing 
—just to make sure ,.. Undoubtedly we can 
come to some arrangement.” 


Cheaper to Pay 

The method works 98% of the time. The 
department has power to meet every situation. 
The outcome rests very largely on discretion 
of its officials. 

There are penalities soaring to $10,000 
and/or up to two years in prison for original 
false statements. 

There are $10,000 fines and jail terms if 
you are caught destroying documents after 
you found out that your estate was under in- 
vestigation. 

Theré have been cases in which it would 
have been cheaper to risk that fine or even 
spénd a year in jail than to keep the records. 
In one estate, a host of accountants swooped 
down on an office. They turned the whole 
place inside out. The proprietors were held 
in virtual captivity far from the scene. 

On a little scrap 6f yellow paper there were 
a few scribbles in pencil in the handwriting 
of one partner. No name. No date. That 
scrap of paper netted the Province of Ontario 
over $1 million. 

Usually, there is more than one record of 
a financial transaction. You may destroy your 
document. But how do you know that the 
taxmen haven't noted that item on old bank 
ledgers, on the records of some other estate, 
or on an income tax return. 


Just a Big Stick 

The full amount of the extra tax, plus 
penalties, is seldom exacted. Lawyers call it 
“the big stick,” “putting the pistol to your 
head.” It scares everybody, helps to put heirs 
in a co-operative mood. 

The succession duty men explain that it 
provides a basis for conferring. Their auditors 
list everything that looks taxable. Every pos- 
sible penalty is added on. Then the heirs or 
their legal counsel start explaining. This item 
was for such and such, a legitimate exemp- 
tion. It is stroked off the list. That item raises 
a ticklish legal point. Neither Government nor 


victim is gure of winning in a law court. They 


as » - 
» = é f ‘ 
ae be ye ee at 
, C 


The. Cost of Argument 

Of course, you can argue. You can fight « 
the charge of the taxmen that shares valued 
the first time at $47 are really worth $183, 
that there is $1 million still hidden away. 

You can call the taxmen highway bandits, 
grave robbers and dolts. You can charge up 
the long legislative halls shouting the alleged 
theme song of the succession duty depart- 
ment, “Fourteen men on a dead man’s chest.” 

It makes little different to the taxmen how 
you take it. If you can’t reach a settlement, 
the Government appoints a commissioner who 
holds a semi-judicial investigation into your 
claims versus the province. They get crack 
legal aid. So can you—at up to $500 or more 
per day. 

Here is another thing to consider, As 
already noted, if you are guilty of non-dis- 
closure, but you confess it and pay without 
fuss, the maximum penalty is only 100% of 
the tax which should have been paid on the 
undisclosed asset. 

But suppose you don’t pay. Suppose you 
demand a court hearing. Then this particu- 
lar penalty soars to 200%, up to $100 per day 
maximum. The hearing doesn’t cost the Gov- 
ernment anything. You are paying for it—if 
indirectly. 

If you don’t like the finding of the Commis- 
sioner, you can appeal to the Supreme Court of 
Ontario. And if you don’t like its decision, 
an amendment to the act now in preparation 
is going to let you go right on to the “foot of 
the throne,” the Privy Council. 

Non-disclosure of assets is the most common 
“error” in succession duty returns, But ur- 
dervaluation of assets runs a close second. 

With listed securities the problem looks 
easy. The list price of the security on the day 
of the testator’s death is taken. That is, if the 
succession duty men want to take it. If they 
don’t think that’s a good price, or suspect that 
the price was in any way affected by the 
testator or his heirs, they can strike their own 
price. 


Family Business 

With a family business in which there is no 
public trading of shares, the problem is more 
difficult and the result arguable, Who can 
give a fair estimate of a firm’s goodwill, or 
the value of a personality within that firm? 

In one recent case, valuation of a family ‘ 
business was boosted almost four times when 
the estate was reopened. The heirs point out 
that since they took over, the firm has made 
vast strides, that they provided vigorous lead- 
ership, that they have made many improve- 
ments. Certainly the business is now worth 
four times more than it was. Why, they ask, 
should they be charged succession duty at 
present high value, rather than at the com- 
paratively low value the business had when 
the first succession duty settlement was made? 

In another case, the extra tax plus penalty 
soared to an amount almost twice the value 
of the estate devised. 

Even though the staggering first bill that 
the succession duty hunters present is hardly 
ever exacted, the burden of an additional levy 
years after the bequest is often great. In 
oné’ case, review of an estate stripped an 
heir of all'the cash he had and could borrow 
and left him with nothing but heavily mort- 
gaged and very old real estate, in his case an 
asset as badly frozen as assets ever get. 

In another case, two elderly people, living 
just beyond the bounds of want, were billed 
for around $10,000. The bequest had been 
received over 20 years earlier. This new and 
totally unexpected impost has worked posi- 
tive hardship. In another case, The Financial 
Post is informed, a high department official 
waged an incessant telephone campaign on 
one widow, demanding immediate payment, 
‘threatening a higher impost. 

Succession duty men deny that such a tele- 
phone campaign was ever waged. They deny 
that positive hardship has resulted from their 
imposts. “Where we see that getting together 
a substantial sum of money will be a serious 
burden, we always try to make some arrange- 
ment for payment in installments.” 

In still another case, a bookkeeper bungled. 
When the estate was reopened, a mistake of 
a small sum was found. Officialdom grant- 
ed that it was an error, But the extra tax. 
plus penalties, mounted to over $50,000. 

Hardship for the taxpayer and success for 
the taxhunters are inherent in the conditions 
of the hunt. 

In the vast majority of reopened estates, 
women are the quarry. True, they have 
lawyers and trust companies and executors to 

(Continued on page 12) ; 
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Against Alarm- 


tions 


—Urges Need for Sound Public 


Finance. 


Canada should take every opportunity to reduce debt as the 
“soundest and surest way of reducing taxation” in the of 


“Surely every thoughtful 


Assur- 


“will realize that if debt reduction is not effected in p 


times it is hopeless to e 
periods. With over three 


rosperous 
that it will be effected in other 
illions of direct federal debt we are, 


as a nation, greatly over-capitalized, and every opportunity 
should be taken to reduce debt, which is the soundest and surest 


way of reducing taxation.” 


In discussing provincial affairs, Mr. Bradshaw expressed the 
view that for those provinces which have still an unbalanced 
_. budget, there is “very little excuse for continued laxness in this 
" regard.” He commented also on the alarming increase in provin- 
_ cial debt which in the past six years has grown practically 40% to 


a total of $1.4 billions, 


“Surely the improvement in conditions should stimulate our 
provinces to conduct their affairs so that they will live within 
their income, secure a balanced budget and then plan for a 
systematic reduction in outstanding debt.” 

“At present there is increasing discrimination being shown 
by investors in the purchase of bonds of our provincial govern-. 
ments and unless action as indicated is taken, credit ratings will 


continue to deteriorate:” 


In regard to Canadian municipalities, Mr. Bradshaw pointed to 
the progress already made, but urged the need of municipalities 


now in default taking “speedy action to establish plans 


which will 


satisfy creditors and debtors” in order that urgent capital outlays 
for improvements and essential works be undertaken, He deplored 
the crushing burden of taxation on real estate and the fact that 
many municipalities were assuming obligations and expenditures 
bearing no relationship to their tax structure. “The problem,” he 


- Stated, “is-practically nation-wide and is so serious and urgent that 


the need for amelioration cannot be ignored.” 


¥ 


~ $40 millions, 


President Bradshaw also made 
reference to the work of the Rowell 
Commission with special comment 
on the need of a better understand- 
ing between East and West and also 
to current problems facing capital 
and labour. 

In part his comments were as 
follows: 


Federal Debt Reduction 


For the first time since 1930 there 
are prospects of a balanced budget— 
the possibility of the Country paying 
its way. For the first nine months 
of the fiscal year the excess of 
revenue over all expenditure, in- 
cluding relief and C.N.R. deficit is 
contrasted with a 
deficit in the same period of 1936 of 
$21 millions, or an improvement of 
$61,000,000. If accomplished, this will 
mark a definite turn in the financial 
affairs of the Dominion. It should 
mean a halt to new capital debts; it 
should also mean the laying of plans 
to reduce the existing heavy debt 
systematically year by year. Some 
may suggest reduction in some form 
of taxation as an alternative. 

The favourable result mentioned 
has been mainly made possible by 
the extension of our trade, improve- 
ment in industry, lowered relief 
disbursements, increased tax rev- 
enue, and lessened interest charges 
as a result of the very able manner 
in which debt refunding operations 
have been carried out in recent 
years. The most satisfactory per- 
formance in) this respect was the 
retirement of $326 millions of tax 
exempt 5% and 54%% bonds by the 
issue of taxable honds of $298 mil- 
lions, carrying average interest 
charges of 2%%, the balance of $28 
millions being provided by the 
Dominion Treasury. 

No doubt when the Country 
attains a balanced budget, there will 
be demand for reduced taxation or 
increased services or public works, 
but surely every thoughtful Cana- 
dian will realize that if debt reduc- 
tion is not effected in prosperous 
times it is hopeless to expect that it 
will be effected in other periods. 
With over $3 billions of direct debt 
we are, as a nation, greatly over- 
capitalized, and every opportunity 
should be taken to reduce debt, 
which is the soundest and surest 
way of reducing taxation. 


_Provincial Problems 


Ontario, in the realm of Provincial 
government, has made a notable 
contribution in establishing an over- 
all balanced budget. Other Provinces 
have made some progress in this 
direction, but several are still far 
from living within their own in- 
come. There is sympathy and 
understanding for the situation in 


' which our three Prairie Provinces 


find themselves, and their inability 
to balance their budgets. But for 
those other Provinces which have 
still an unbalanced budget, there 
appears to be very little excuse for 
continued laxness in this regard. 
The growth during the last six years 
in Provincial gross debts is becoming 
alarming. In 1931 they amounted in 
aggregate to $1,016,647; now they 
are $1,401,859, an increase of prac- 
tically 40%. In many instances this 
growth has been aggravated by the 
capitalization of successive deficits. 

While in most cases it is true that 
the increase in debt has been 
accomplished at relatively low 
interest rates, the burden on the 
taxpayer is ever increasing. Little 
attention is being given to reduction 


industry is lagging to a greater 
extent than any other, and that this 
condition is retarding full employ- 
ment. It therefore becomes import- 
ant to remove such impediments 
which tend to aggravate. 
Our Municipalities 

The finances of many Canadian 
municipalities have shown marked 
improvement it recent years. Taxes 
are being more promptly met. Ar- 
rears of taxes are being liquidated. 
Temporary bank borrowings are 
being reduced. In some cases actual 
decreases in the tax rate have been 
made, Due to the annual instalment 
method of repayment of. capital 
debts and the provision made by 
Sinking Fund most municipalities 
are consistently reducing their out- 
standing debts year by year, ‘The 
retirement in this way approximates 
$6 millions per annum. Compare- 
tively few are increasing their 
indebtedness. Relief expenditures 


are abating, and there are fewer. 


aes going into default. 
ose muni ties.in a sound 
credit position have been 

obtain reW capital monies at record 
low rates of interest, An increasing 
number of those municipalities 
which have defaulted are now re- 
organizing their debts, and the plans 
presented for the most part reflect 
great credit on the municipalities for 
their effort to deal fairly with their 
creditors. This attitude will do 
much to enhance credit, and to make 


municipal obligations. once more: 


acceptable to investors. \ 

_ The number of municipalities still 
in default is very tonsiderable, 
those in Ontario alone approxi- 
mating forty, and inasmuch as it.is 
impossible for any of these bodies 
to undertake capital outlay for 
improvements or essential works, no 
matter how urgent, yntil default is 
cured, it is most important for the 
sake of the community that speedy 
action should be taken to establish 
plans which will satisfy creditors 
and debtors. 

The burden of taxation on real 
estate continues altogether too 
heavy. It is retarding building 
generally, and especially home 
ownership, as well as the general 
progress of practically every import- 
ant centre. It is a difficult 
problem to adjust, but it is defin- 
itely being borne in upon many that 
municipalities are assuming obliga- 
tions and expenditures which do not 
appear to bear any relationship to 
taxation on real estate. The problem 
is practically nation-wide, and is so 
serious and urgent that the need for 
amelioration cannot be ignored. 


The Rowell: Commission 


The Royal Commission on Do- 
minion-Provincial Relations now 
sitting deserves the loyal and staunch 
sup of every Canadian citizen. 
Its creation was in answer to a 
growing conviction that our charter, 
the B.N.A. Act, was outmoded. The 
terms of reference—“to re-examine 
the economic and financial basis of 
Confederation, and of the distribu- 
tion of legislative powers in the 
light of economic and social devel- 
opments in the last seventy years”— 
while concise are very broad. The 
enquiry involves a survey of the 
economic changes since Confedera- 
tion, and aims at renewed Dominion 
solidarity through the re-alignment 
of responsibilities to meet changed 
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, the oon our na 
awill come. governing 
should be prepared to give and take, 
in order to arrive at plans and con- 
clusions which will be in the interest 
of the Dominion as o whole, — to 
do everything in their power to Co- 
operate in bringing forth a better 
and more equitable arrangement. 
take will determine 
whether we are a nation or merely 
a group of loosely-knitted states. 
napa or 
e on 
ee Coane from the Atlantic to 
the Pacific. 


The Prairie Provinces 


that the East can very well do with- 
out the West cannot be too strongly 
denied. Such statements must be 
made either in ignorance or without 
due consideration. The fact is that 
the West has contributed in great 
measure to Canada, and to the East 
in particular. a through a 
succession of crop ures and low 
Prices te Wiiped by the Fecerel 
tempor y 
government, this assistance should 
be cheerfully and willingly given, 
because I believe that the 
East is debtor to the West and will 
be so for many years to come. 

One has only to consider the 
growth in the Western provinces 
from 1900 to 1930, and then to 
realize the close parallel of the 
growth of industry in the East. As 
more Western land was brought 
under cultivation during this period 
and more grain flowed from the 
Prairies to world markets, more 
factories were built and more goods 
were produced in Eastern Canada. 
The conclusion is inescapable that 
it was Western income which in part 
at least nourished and stimulated 
the growth of Toronto, Montreal, 
Hamilton and other industrial cities. 

Because the West has been coming 
through trying times in the last 
eight -years, struggling valiantly 
against successive crop failures and 
low prices, against discouraged 
finances and actual need, are we to 
forget both the past and the 
potentialities of the future? 
would make one of our greatest 
mistakes if we were to sell the West 
short, It will again flourish and 
prosper as in the past, and its p 
ucts will help to keep our 
our steamships and industries busy, 
as well as making a very important 
addition to. the national trade. 
Canada can never be a great nation 
without'a strong, solvent West. We 
must face the situation fairly and 
squarely, lend a helping hand in 
times. of need, deal sympathetically 
with their financial problems, and 
endeavour to devise ways and means 
of providing against the fluctuating 
nature of the Western economy. 


Labour and Capital 


The relationship between em- 
playee and employer in this Country 
has been for the most part a happy 


one, The gradual growth of our | ship 


industrial organization and the high 
type of individual comprising. our 
labour force, has been the main 
reason for the sanity which has 
prevailed in the majority of our 
industrial disputes, and it has been 
this sanity, this willingness to 
arbitrate and negotiate, that has 
been the cause of the marked 
improvement ‘which has occurred in 
labor legislation, in wages, in hours 
of work and in working conditions 
in Canada. 

To those who have Utopian ideas 
with regard to the place of labour 
in our productive machine, much 
may still seem‘ to be lacking, but 
they must not become discouraged. 
Much has been done to better the 
lot of the employed, and much more 
will be done. But it is better to make 
haste slowly. Much constructive 
labour legislation has been enacted 
by our governments, and much con- 
structive work has been done by our 
De of Labour and those 
charged with the administration of 
those Departments, in the inter- 
pretation of this legislation. 

Private business for the most part 
has welcomed this government 
regulation with regard to the ma- 
chinery for the settlement of 
disputes,’ with regard: to hours of 
work, standards of pay and working 
conditions. In some cases private 
business has voluntarily instituted 
insurance schemes, pension funds, 
emergency loan funds, stock pur- 
chase schemes, bonus schedules and 
medical care, sponsored athletic 
associations and study groups. 

Unfortunately there are still some 


Life Insurance Deserves 


Wider Public Appreciation 


Thomas Bradshaw, President, North American 
Life Assurance Co. 
I believe there is too little public knowledge of the’ tremendous 


States. Although 
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Our External Relations 


s 
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which must have an effect on Cana- 
dian business, as already exempli- 
fied in recent trade.figures. 

First in importance is the prob- 
able duration of the current busi- 
ness recession in the United States. 
It is felt that the essential soundness 


possible effects of what is generally 

regarded as likely to be a recession 

of short duration in United States. 
Second in importance are the war 


clouds which are hovering over | Bondst 


Europe and Asia. The undeclared 
Sino-Japanese war has grave poten- 
tialities for the rest of the world. 
The civil strife in Spain so far has 
been confined only to that country 
but carries the seed of grave con- 
flict between the rising powers of 
government by dictatorship and 
democratic institutions. The hope 
that the great democratic countries 
of the world may present a united 
front in their aim for peace is nearer 
to realization than ever before, and 
therein lies the hope of the world. 


Looking Ahead , 


Despite the strife and unrest in the 
world today, we Canadians can still 
look ahead with confidence to the 
future and the ultimate well-being 
of our Dominion, because, first, we 
are a member of the British Com- 
monwealth of Nations; second, be- 
cause we are a member of that 
group of nations whose currencies 
ate linked with sterling, and third, 
because of our proximity to our 

neighbour, the ees 

. on- 

fy trade in many parts of the world, 

Canada has an entree to a group. of 

nations with whom trade is possible 
and profitable. 

With our democratic form of gov- 
ernment the responsibility rests on 
each and every citizen of this Do- 
minion for our future development 
as a nation of happy and contented 
people. Probably Canada’s finest and 
most important asset is her manhood 
and womanhood, an asset that is 
constantly being molded and 
changed in the crucible of local, 
national and world events., What we 
need most today is sane and sound 
leadership by men who will place 
principle before opportunity, leader- 

which will stress the doctrine 
of fulfillment of our individual 
responsibilities, and of unselfish co- 
operation toward the building up of 
a great and united nation. 
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tim’ Contributory Pensions 


Attacks P; t Old Age 
' Pension Scheme as 
‘ Unsound 


Gtaft Writer, The Financiaj Post 
OTTAWA—In its brief the 
Rowell Commission the 
Manufacturers’ Association recom- 


In this connection it is pointed out 
that experience in other countries 
shown that the of 
“selecting the poor” has been proved 
to be unsound and that most coun- 


‘| tries have a contributory scheme. 


to 16%, corporation bonds have been 
increased 


almost three times to 6.2%. 


the net ledger assets, after deducting 
all investment expenses, was 4.45%, 
compared with 4.20% in 1936. 
Comparative figures in summary 
form follow: . 
1937 1938 
$ $ 


New ins. paid for and 
revived 7,217,792 7,519,342 
038,179 56,324,406 


Income and Disbursements 
1937 1936 


* $ 
1,368,600 1,507,270 
502 438,144 
1,154,065 1,150,125 
Assets and Liabilities 
1937 


Net prem.: income ,. 
Interest, rents, etc. . 
Policy payme 


1936 
12,238,320 12,088,000 
seoese 7,925,131 8,182,449 
Policy loans ...ssveee. 1,844,322 1,987,725 
Policy reserves «+++.» 10,822,750 10,279,384 
Invest. Tres. ...cceseecs 625,000 870,000 
Free surplus ..... eeese 4,456 Y 20,747 


tAt book values, less investment reserve. 


Plan Ready Soon 
For United Fuel 


Announcement of a reorganization 
plan for United Fuel Investments 
Ltd. is expected within the next 
two or three weeks: 

The refinancing plan has been de- 
played pending consideration of an 
arrangement whereby United Fuel’s 
subsidiary, United Gas & Fuel Co., 
acquires the distribution system of 
Dominion Natural Gas Co. in and 
around the city of Hamilton. Services 
of these two companies overlap, as 
Dominion Natural Gas holds a fran- 
chise for the township of Barton, and 
a portion of this township has be- 
come -part of Hamilton, where 
United Gas and Fuel has the exclu- 
sive eee cams 

Jn Comp t, 
Dhitéd “G: S Will have distiboting 
rights for both natural and manu- 
factured gas within the present 
boundaries of Hamilton, and. also in 
the towns Burlington and Dundas, 
the village of Waterdown, and urban 
sections of the townships surround- 
ing Hamilton. Dominion Natural 
Gas will continue to supply Ancaster 
and the rural sections of Barton and 
Ancaster’ townships. Provision is 
made for transfer to United Gas of 
any, Barton areas which may be 
annexed to Hamilton in the future. 

The two principals have agreed on 
the terms of purchase, and the agree- 
ment has heen submitted to the 
Hamilton city council for approval. 
The next step will be to call special 
meetings of. United Fuel Invest- 
ments and of Union Gas Co, of Can- 
ada, at which shareholders of these 
two interested companiés will be 
asked to approve the purchase. 


Ontario’s Death Duty Raids 


(Continued from page 11) 


help them. But the official inquis!- 
tion is generally more terrifying to 
them than to men hardened to the 
big sticks of the law and to angry 


gs. 

“The Government methods are un- 
fortunateiy creating a great deal of 
bad blood between families,” one 
legal man confided. “Often they put 
the pressure on one fairly vulner- 
able member of the family. Then it 
is up to him to try to get the others 
to help him pay the levy. Naturally, 
this sort of 
family relationships. 

“Another result is that friends of 
the deceased who years ago con- 
sented to act as executors are now 
finding themselves in hot water and 
liable to extremely heavy penalties. 
They did all that was ever expected 
of an executor—until the Hepburn 
raids began. Now it is a pretty 
serious thing to ask a friend to act 
as your executor. Some legal men 
are turning down the business 
altogether.” 

Officialdom retorts that it does not 
harass heirs; that its auditors are 
constantly drilled in holding both 
their tongues and their tem ; that 
they do not make household inven- 
tories; that they don’t create bad 
blood in families and that on a 
couple of occasions they have sent 
from their office, arm in arm, heirs 
who admitted they hadn’t been on 

terms for years. 

Officialdom points out that penal- 
ties are not exacted where, in the 
earlier return, assets were under- 
valued. It claims that it never lays 
penalties on heirs where the decep- 
tion was the work of others, or 
where there is difference of opinion 
as to whether the undiscl asset 
was the result of fraud or of forget- 
fulness. It claims that it is “reason- 
able” about gifts, that Christmas, 


action. Officialdom also claims abil- 
ity to decide whether a rich man is 
transferring wealth when he buys 
his son a $25,000 airplane and 
another man buys his son a $500 
motor car. , 

“A receipt for a second payment 
of succession duties is no better 
from you than the old ones.” 

“Oh, yes, it’s better,” the Hepburn 
tax-men say. “Ours have an order- 
in-council behind them. Old receipts 
were simply from a department 


ng is pretty hard on | official 


The raids continue, Ontario is this 
year budgeted for even bigger re- 
turns from the succession duty hunt. 
Slowly, but inexorably, the benefici- 
aries of wéalth are being put 
through the mill. : 

For everyone, the succession duty 
raids introduce a new terror in 
death itself. It used to be that a man 
who had slaved and saved for a 
lifetime could die in the certainty 
that his family would never know 
insecurity or want. 

Now, leaving an estate means that 
your heirs are marked for inquisi- 


tion. 


WEST INDIES 
CRUISES 


The non-contributory scheme has 
been found to encourage thriftless- 
ness and fraud. Furthermore, evi- 
dence abounds that it saps the spirit 
of self-reliance and independence 
which is so essential to the social and 
political well-being of any commun. 
ity. 

As regards the financial aspects of 
the recommendation it is suggested 
that any state contribution that is 
necessary should be made by the 
Dominion, thus relieving the prov- 
inces of a burden which under the 
present system is likely to amount 
to about $10 millions annually dur- 
ing the next 20 years. 


The high cost of the present old 
age pensions scheme, it is pointed 
out, is in no small degree due to the 
absence of any provision that near 
relatives able to do so should con- 
tribute to the support of the aged 
indigent. It is estimated that if the 
present act were amended in this 
regard there would be an annual sav- 
ing of at least several million dollars. 


Would Encourage Private Schemes 

One of the good effects of a con- 
tributory scheme, it is pointed out, 
would be to eliminate the serious 
anomaly which arises under the 
present system, namely that private 
industrial pension schemes, instead 
of being «encouraged, are dis- 
couraged, Ifthe presént non-con- 
tributory -schemée is continued in 
force it is suggested that benefits ac- 
cruing under -private industrial 
schemes should not be regarded as 
income for old age pensions pur- 
poses, 

Unemployment Insurance 

As regards unemployment insur- 
ance, it is suggested that before it 
is adopted careful study should be 
made of the extent of the financial 
responsibility which the Dominion 
will assume and the extent to which 
unemployment insurance will re- 
lie~e the Dominion of certain fin- 
ancial burden that it now carries, 
notably, the burden of relief. 

It is submitted that the commonly 
held belief that unemployment in- 
surance will solve at one stroke the 
problem of unemployment and re- 
lief is a complete delusion. No in- 
surance scheme based on actuarial 
lines would do more than take care 
for a strictly limited period of a 
strictly limited number of employ- 


ees, and these, persons normally in 
fairly. steady work, ‘r ccs 
In Advertising | 

By JEAN R. GEMMELL: 

The King has agreed to open the 
Empire Exhibition at Glasgow on 
May 3. This decision was officially 
announced by Lord Elgin, president 
of next year’s Empire Exhibition, of 
which the King is a patron. Adver- 
tising in Canada will be handled by 
A. McKim, Ltd. 


What's What 


John Ketter, assistant advertising 
manager of the Hudson’s ‘Bay Co. 
store in Victoria, has been trans- 
ferred to the company’s store at 
Calgary. Mr. Ketter was well known/ 
in advertising circles in Victoria, 
having organized and conducted the 
modern merchandising class of the 
Victoria night schools. 


The Savage Shoe Co., Preston, has 
appointed Cockfield, Brown & Co., 
advertising agency, to handle their 
account. Advertising plans have not 
as yet been completed. 


Massey-Harris Co.,. Toronto, is 
placing a special campaign of -ap- 
proximately 400 lines in weekly 


papers in western Canada. Insertion 


orders are being placed direct. 


Bauer & Black Inc. have repack- 
aged their entire line of Blue Jay 
products for this year. An exten- 
sive advertising campaign will be 
launched next month in which 
newspapers, magazines, trade papers 
and radio will be used. Cockfield, 
Brown & Co., Toronto, are in charge 
of-Canadian advertising. 
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are a favorite security of many 
thousands of experienced inves- 
tors. Issued for $100. and 
upwards, bearing the following 
attractive rates: 

forlor2 yeas - 3 % 

for 3 or4 yea - 314%. 

for 5 yease- « «= 314% ; 
A legal investment fortrust funds. 


PERMANENT 


Mortqaqe Corporatior 
HEAD OFFICE: 290 BAY ST., TORONTO, 
|“ WANSSETS. EXCEED S0G000000 


Sailings Wednesdays 
IRELAND, ENGLAND. FRANCE. cE tii 
Manhattan ° Jan, 27 


February 23rd, March 2374 


New P ulp Mill Washington - Fep,, 
For Australia)" "222": 


cae ny Boe a 
PRESIDENT HARDING—Feb, 2 
Industry May Affect Big 
Canadian Export | 
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Cabin Class, $141 up—Thira, $91 
Also “ One Class’* ships 


PRESIDENT ROOSEVELT—Febs i¢ sg, ' 
American 
\ Friday direct to London, only fits 9° 


rights have been obtained from 
State of Victoria for a period 
by one company which 


supply about 25,000 tons of pulp a 
year and it is expected that it will 


United States Ling 
19 King St. E. EL. $114) 


duction. Two other important com- Book Early and Avoid Disappointmes 


panies, jt is also reported, are con- 
similar ventures. 


From Hardwoods 

After many years of research, it 
is stated, scientific and technical ex- 
perts are éatisfied that pulp of high 
quality suitable for the manufacture 
of paper and board can be produced 
from Australian hard woods. Can- 
ada’s export of paper to Australia 
last year amounted to $4.4 millions 
of which $3.9 millions was newsprint 
and the balance almost equally di- 
vided amongst wallboard, book 
paper and wrapping paper. 

Of direct benefit to Canada from 
this newest Australian commercial 
venture will probably be a demand 
for Canadian logging tools. Suppliers 
of the pulpwood for the Australian 
mill now being built are anxious to 
find out where they can 
barking tools, high speed crosscut 
saws, axes, blocks and other hauling 
gear, loading appliances, peavies, 
cant-hooks, picaroons and other im- 
plements and equipment used in the 
pulpwood industry. 


for every 
purpose 
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PROVINCIAL BANK OF CANADA PEs==4 


Very satisfactory year and good progress 


PRESIDENT’S ADDRESS AND COMMENTS 
BY. THE GENERAL MANAGER - » « 


The Shareholders of! the Provincial Bank of Canada held on 
Thursday, January the 13th, at the Head Office, 221 St. James 
Street West, Montreal, their 37th General Annual Meeting. 

At the meeting, the President, Mr. Chs. A. Roy, gave an address 
and was followed by Mr. J. U. Boyer, General Manager, who com- 
ee on the operations of the Bank during fiscal year 


PRESIDENT’S ADDRESS 


Mr. Chs. A. Roy stated that. the substantial increase in 
manufacturing and mining production seems to be the chief charae- 
teristic of the country’s present economic conditions. The wheat 
crop was lower in the Prairie Provinces but on the other hand it 
was good in the other provinces and the prices of farm products 
are higher. The inflow of tourists is increasing and the retail trade 
has substantially improved. 

The present economic conditions and the potentialities of ouf 
natural resources should make Canadians confident of the future, in 
spite of some urgent problems yet unsolved, such as the railway 
situation and the reduction of taxes. ‘Skilled workers are in demand 
and in this respect the various governments are to be congratu- 
lated on the creation of training schools for our young people. 

But caution is necessary in the conduct of public affairs just as 
much as in private life. It would be a pity to see general laws upset 
business stability, to find a new increase in the cost of production, 
distribution and management delaying the present recovery, ané 


"holders recent! 
its hotel buildi 
Metropolitan 1] 
[foreclosed -its 4 
7% refunding n 
pgecured by a m 
ings equipmen 
Fgoodwill. To p 
the bondholders, 


'Co. was appointed rama 


'rangements were rn 
= gurance company 
ng and keep i 
punderstand tha 
profit is now 
mo possibility 
pon the bonds aim 
| partial distribu 
hed were the cor 
“wound up. 


Ogil 
Can you te 


it is important that the public authorities should not interfere with [i 


economic progress and that business men mindful of their responsi- 
bilities towards the public and their shareholders, should have @ 
free hand in the managément of their own affairs. Investmen!s 
must be safe and speculation carefully avoided. Reserves must be 
built up and debts written off by all, corporations as well as private 
individuals. 


GENERAL MANAGER’S COMMENTS 


Mr. J. U. Boyer, General Manager of the Bank, commenting 
the general situation said that it was very satisfactory and that 
shows a marked progress. 

The liquid assets are $39,912,017.31, or $3,654,935.95 more than las 

«year, being 77.11% of all liabilities to the public. Cash on hand and 
deposits with. other banks amount to $8,427,299.17, an increase 
more than one million dollars over 1936. 

The Bank’s earnings have very substantially increased during 
the fiscal year 1936-1937 and the profits for the period total $444. 
410.01 after depreciation, compared to $402,678.14 last year. Ear=- 
ings per share are $7.25 for 1936-1937 after payment of all taxes 
against $6.60 for 1935-1936. 

Profits for the year added to the previous balance amount 
$676,347.37. ss 

From this a total of $103,440 was paid in federal and provincia 
taxes, $240,000 in dividends, $50,000 was applied to depreciation 
real estate and $50,000 to Contingent Account, leaving a surplus 
balance of $232,907.37 higher than last year, to be carried forward. 

Investments show an increase of $1,669,306.22 and reach a total 
of $26,427,571.57 agdinst $24,758,265.35 in 1935-1936. Z 

The increase in bank loans during the year is nearly two million 
and the total amounts to $13,730,073,70 against $11,966,364.20 in 1998 

Deposits, as of November 30, 1937, total $48,484,032.68 or $5,734" 
901.55 more than last year at the same date. 

Our notes in circulation represent $3,055,226.50. 3 

The Provincial Bank of Canade now owns 135 branches and 179 
agencies in Canada. 


ELECTION OF THE BOARD OF. DIRECTORS 
After the report of the Bank’s Commissioners-Censors and = 
usual routine, the shareholders proceeded to the election of : 
Board of Directors, which is made up as follows: Mr. Chs. A. Ro 
the Ronourable Mr. Alphonse Raymond, L.C., Mr. Geo. A. me 
Mr. 5. L. Codere, the Honourable Mr. Raoul O. Grothé, LC., a 

C. G. De Tonnancour, Mr. Joseph Sirois, N.P., Mr. Alfred Lam 
and Mr, Jean Rolland. , - 
The Board of Commissioners-Censors for the current year a . 
also elected and the members are:"‘The Honourable E. L. Patenal’ 
the ‘Honourable Cyrille F. Delage, N.P., Mr. J. L. rettic, ar 
Honourable Louis Cété, K.C., Mr. Edouard Labelle, K.C., an¢ ** 
Cecil Carsley, 4 tely 
Ata special meeting of the Board of Directors held immedien ’ 
after the shareholders’ meeting, Mr. Chs. A. Roy was Te-@e 
President of the Bank, the Honourable Mr. Alphonse Ray’ 
LC, Ist Vice-President, and Mr. Geo, A. Savoy, 2nd Vice-Presits) 
At a meeting of the Board of Commissioners-Censors, mae Ss 
same time, the Honourable E. L. Patenaude, P.C, KC 0 
re-elected: President, and the Honourable Cyrille F. 

ice-President, ; 
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What We Do: - 
1. Give information on Canadian securities 
to Financial Post subscribers. 
2. Publish anonymously letters of general © 


interest. 


3. Supply facts rather than opinions. 


Three-cent stamp and address label from subscriber's 
closed. Address letters to The Financial Post, 481 


AngloCanadian Telephone 


please let me have a report on 
capite) stock of Anglo Cana- 
gan Telephone Co. I would like to 
jnow the value of the preferred 
the class A stock and whether 
not the dividend is being 
earned. 


Anglo Canadian Telephone Co.’s 
preferred stock is still in the process 
distribution and is offered at par, 
share. The class A stock has 

g current market of 8% to 9%, 
Anglo Canadian is an investment 
which, through its subsidi- 

ies, owns telephone systems in 
itish Columbia, Dominican Re- 
plic and the Philippine Islands, 
Dividends have been paid regularly 
the preferred and the class .A 
distribution on the latter 
gmounting to 17% cents a share for 
quarter. During 1936 Anglo 
Canadian reported earnings of $8.57 


g share 0D the preferred, as against 


widend requirements of $3.50 a 
ebie income available on the 
cass A stock was equivalent to 56 
cents 2 share. An interim report for 
the nine months ended September 
last shows a net income of $405,457, 
as against $404,290 in 1936. 


Int. Utilities A” 
What is the recent earnings re- 
cord of International Utilities 
Corp. A stock? 


International Utilities Corp. re- 
ported net profits equivalent to 
$1.76 a share on its class A stock in 
the six months ended June 30, 1937. 
In the year 1936 the company earned 
$243 a share on this stock. The com- 

has made considerable pro- 

in liquidating arrears’on pre- 
ferred stock and now there remains 
only $6.56% per share on the $1.75 
preferred. On the class A arrears 
were $19.25 a share at April 15, 1937. 
About one quarter of the company’s 
holdings are in western Canada and 
the chief American subsidiary has 
recently been merged with the 
parent company. 


King Edward Hotel 

What progress is being made 
with the reorganization of King 
Edward Hotel Co.? 


Several reorganization plans for 
King Edward Hotel Co. have been 
proposed, but no definite action has 
yet been taken. A letter outlining 
the latest plan was sent to bond- 
holders recently. The company lost 
its hotel building in 1935 when the 
Metropolitan Life Insurance Co. 
foreclosed its first mortgage. The 
7% refunding mortgage bonds were 
secured by a mortgage on the build- 
ing’s equipment and the company’s 
goodwill. To protect the position of 
the bondholders, the National Trust 
Co. was appointed receiver, and-ar- 
rangements were made with the in- 
surance company to lease the build- 
ing and keep it in operation. We 
understand that a small operating 
profit is now being made. There is 
no possibility” of interest payments 
on the bonds at present, and only a 
partial distribution could be expect- 
ed were the company’s affairs to be 
wound up. 


Ogilvie Flour 
Can you tell me how the pro- 
posal to split the stock of Ogilvie 
Flour Mills is likely to effect my 
position as a shareholder? 


* Ogilvie Flour Mills’ proposal to 


split the capital stock on an eight- 
for-one basis considerably enlarges 
the investment interest in this 
security. Heretofore the stock has 
carried a high investment rating but 
the public following was limited 
owing to its high price. A split in 
shares should make for greater sta- 
bility marketwise and add to the 
number of shareholders. The com- 
pany’s earning power has been de- 
monstrated in recent years and it 
appears able to maintain dividend 
payments. 


Doseco 
Will you kindly advise me what 
you think of Dominion Steel and 
Coal Corp.? In view of the un- 
settled condition of affairs, I would 
like to know what you think of 
this security. 


Dominion Steel and Coal Corp.'s 
operations during the past year have 

at or near capacity and the 
financial statement will reflect a 
marked improvement in the com- 
pany’s position. The Iron and Steel 
division bad an excellent year, 


conserve resources toward strength- 
ening the company’s position. 


Fairchild Aircraft 
_As a subscriber of The Finan- 
cial Post, I would like to have a 
report on Fairchild Aircraft. 


Fairchild Aircraft reported a net 
loss in 1936 of $3,984, which repre- 


sents an improvement over that re-| Di 


ported in the previous three years. 
The statement for 1937 is 

to show a moderate improvement, 
although it will not reflect the im- 
portant orders received by the com- 
pany- toward the end of last year. 
One order secured by the company 
from the Dominion Government to 
cover the construction of 18. Bristol 
coastal reconnaissance planes, will 
take about three years to complete. 
In addition the company received 
an order from Trans-Canada Air- 
lines for six Lockheed transport 
planes for delivery next August. 
The value of these two orders runs 
well over $2 millions and the profit 
therefrom will. be spread over the 


are ¥ 
in the speculative class, but as al- 
ready indicated, prospects are that 
the company will beable to estab- 
lish earning power back of its com- 
mon stock in the near future. 

‘ 


Montreal Tramways 


Is the Montreal Tramways Co, 
likely to continue to pay the-pres- 
ent dividend on the common 
stock? Can you tell me of any 
adverse developments in connec- 
tion with this company which has 
caused the stock to yield such a 
high return. 


There has been some talk in the 
last twa or three years of a can- 
cellation or revision of the contract 
between the city and Montreal 
Tramways.Co. The Provincial Gov- 
ernment has stated that a Commis- 
sion would be appointed to enquire 
into the agreement, but so far no 
appointment has been made to this 
body. Operations of the Tramways 
System in the last two or three 
years have been such that income 
has not been sufficient to take care 
of all charges set forth in the con- 
tract. The annual rental of $500,000 
owing to the city, which is payable 
if earned, was deferred for a time, 
but last year the company under- 
took to make advance payments on 
the arrears. This did much to offset 
the agitation against the contract 
but the uncertainty over the perm- 
anence of the agreement still exists. 
Consequently the market continues 
to look somewhat askance at the 
junior issues of the company. 


International Pete 


Wha¥ is the outlook for Inter- 
national Petroleum? Would you 
consider it speculative? 


International Petroleum Co. for 
the past three years has been pay- 
ing regular dividends of $1.50 a 
share plus bonuses totalling $1.a 
share each year. In the year ended 
June 30, 1937, net profit was equiva- 
lent to $1.81 a share. After payment 
of dividends a deficit of approxi- 
mately $10 millions was 
in spite of this large deficit the com- 
pany’s working ‘capital actually 
showed an increase of approximate- 
ly $600,000 to $56.1 millions. At the 
current price and including both the 
bonus. and regular dividend pay- 
ments this stock gives a yield of ap- 
proximately 88%. If only the regu- 
lar dividend of $1.50 a share is con- 
sidered the yield is still about 53%. 
Earnings have shown a steady im- 
provement over the past three years 
and fluctuate directly with demand 
for crude petroleum and prices. The 
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Bruck Silk Mills 


I would be much obliged for 
any information you can give me 
concerning Bruck Silk Mills. 


Net profits of Bruck Silk Mills 
have shown a sharp. contraction in 
the last two years. In the year 
ended Oct. 31, 1937, there was a net 
profit after interest and deprecia- 
tion, of only $17,169, compared with 
$2,475 in‘1936 and $150,312 in 1935. 
vidends on the common have 
been passed in order to provide the 
company, in part, with sufficient 
working capital to carry extra large 
inventories. At the annual 
toward the end of December, the 
president stated that the company 
had made advantageous purchases 
of yarns abroad, and, what might 
appear as large stock, would be a 
definite advantage when conditions 
improve. He also stated that due to 
a business recession in the latter 
months of the year, silk inventories 
in Canada: rose about 40% in four 
months, whereas the company’s in- 
ventories were up only about 16% 
in the year. It remains to be seen 
whether or not this policy will 
work out. advantageously the 
company. ; 


Montreal Telegraph 
Will you please let me have a 
report on Montreal Telegraph. I 
would like to know’ something 
about this enterprise, the value of 
its stock, dividends, etc. © 


Montreal Telegraph Co. common 
stock is bid at 564% with asked price 
of: 62. Montreal Telegraph is. in 
effect a holding company, its tele- 
graph properties being leased under 
long term contract to the Great 
Northwestern Telegraph Co. of Can- 


Please give'me full information 
regarding Winnipeg Electric A 
bonds 4%, 1965. These, I believe, 


pay more in years to come. Are | 


they a first charge on the com- 
pany? Are they earning their bond 


interest? 


Winnipeg Electric,.series A, gen- 
eral mortgage bonds call for a fixed 


per annum up to Jan. 2, 1942, 


company has done much toward re- 
establishing its financial position. 
Earnings. have shown a moderate 
increase and it has met all obliga- 
tions in connection with the first 
mortgage and the general mortgage 
A bonds. In addition it has paid 
interest on the general mortgage B 
income bonds. The outlook con- 
tinues favorable, though’ last Sep- 
tember it lost the city-owned Win- 
nipeg Hydro business. On the other 
hand it has secured new contracts, 
particularly with Kenora Paper Co.. 
which are expected to make up for 
the loss in the Winnipeg Hydro 
business. Winnipeg Electric A bonds 
of 1965 rank junior to $3,500,000 o: 
4%% first mortgage bonds. 


Quebec Potatoes 
Over one quarter of the potatoes 
grown in Canada in 1937 came from 
Quebec province, or 12,315,000 cwt. 
out of 41;799,000 for the Dominion. 
During 1936 the province raised 12,- 
336,000 cwt. of potatoes. 


ada, which in turn is controlled by}. 


the Government of Canada and 
operated under the name of “Cana- 
dian _ National. Telegraphs.” The 
company receives an annual pay- 
ment under this lease of $165,000 
which is sufficient to permit regular 

t of an 8% dividend, less 

ion income tax. The stock 
is regarded as an investment 
ae and-there is limited trading 

it. 


Southern Canada Power 


Will you kindly let me know the 
current prices oh the bonds and 
stocks of Southern Canada Power 
and how the company is getting 
along. 

Southern Canada Power now has 
no bonds outstanding in the hands of 
the public. Last year it refunded its 
old bonds and the new issue was 
sold directly to institutions. The 
preferred stock has a_ current 
market. of 1045 to 106, while the 
common stock has a market of 12% 
to 13%. The company reports a 
continued improvement in opera- 
tions for the year ended Nov. W, 
1937, gross income totalling $2,184,- 
410, compared with $2,021,434 in the 
previous year. Earnings per share 
amounted to $11.05 on the preferred 
and 90 cents on the common, as 
compared with $9.83 and 68 cents 
respectively, during 1936. The regu- 
lar. dividend is being paid on pre- 


al 


Mlflititires,. 


ferred, while the distribution on the |: 


common stock amounts to 80 cents a 
share annually. Prospects are re- 
garded as encouraging by the presi- 
dent, provided, of course, the 
improvement in the economic situa- 
tion continues. cz 


Int. Power 
I would be pleased to know the 
position of International Power. I 
see that the common shares are 
not paying dividends. I own some 
of the preferred stock. 


International Power Co. has 
improved its position to such an 
extent that partial dividends have 
been resumed on 


is mere child’s play 


compared with learning to invest money 


wisely. 


Accumulating money hasn’t been your 


A FAVORABLE VERDICT on your product 
in over 1,000,000 of the better homes of 
Canada would mean much to you in sales. 
To ‘get that verdict, you must present 
convincing evidence to the judges . . . 


the men, women, and young people who 
oods in Canada. 


are prospects 


THROUGH THE PAGES of the national magazines 


Blank-Stoller Photo. 
HEADS “C.I.P.” 


John H. Hinman, of Montreal, who 
has been elected t of Can- 
adian International Paper, succeed- 
ing R. J. Cullen. 


United Corp. Pays 
Regular Dividend 


First Payment Made Since 
Clearing Up Arrears 
on Jan, 3 


From Our Own Correspondent 
MO. United Corp. Litd., 
an investment trust, has declared a 
dividend of 38 cents a share on the 
class A stock payable Feb. 15 to 
shareholders of record Jan. 15. 
This is a resumption of the regu- 
lar rate of $1.50 a share, following 
the wiping out of arrears on this 
stock with a payment of $1.87% per 
share on Jan. 3. , 
United Corp. acquired the assets 
of Consolidated Investment Corp. in 
1933. During 1936 it reported earn- 
ings at $2.24 a share on the class A 
stock, as against $1.09 in 1935 and 
two cents a share in 1934, The equity 
back of the class A stock has im- 
proved from $1.86 a share in 1932 to 
$126.74 a share at the end of 1936. 
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around $18 to $19 a share. 


Easy Washing Pays 
Preferred Arrears 


Profits for 1937 Likely to 
Equal $4.80 a Share on 
Preferred 


From Our Own Correspondent 

Easy Washing Machine Co. has de- 
clared a full year’s dividend of 70 
cents a share on its. 7% preferred 
stock. The latest paymént will be 
made on Feb. 1, 1938, to shareholders 
on record Jan. 15. Giving effect to 
the latest payment arrears on the 
stock will amount to 35 cents a share, 

As forecast some ‘months ago in 
The Financial Post, 1937 profits were 
considerably better than in 1936. It 
is understood that a net of around 
$35,000 will be reported equivalent 
to around $4.85 a shate on the pre- 
ferred stock compared: with }$3.36 .a 
share in 1936. On the common this 
would be $1 a share for: 1937 com- 
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Mortgage loans on owners’ homes at low rates of interest 


Capital (Fully Paid), $2,000,000 


pared with 66 cents in 1936. 

Sales gained about 39% of 1937 
over the previous year while unit 
volume was the largest in the com- 
pany’s history. In spite of improved 
earnings there is little prospect for 
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Reserve Fund, $2,400,000 


a dividend on the common for at 
least another year. ; 
Outlook for the first part of 1938 


is said to be encouraging and it is. 


expected that the company will at 
least maintain its position. 
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IN THE NATIONAL MAGAZINES OF 
CANADA, with their aggregate circulation 
of 1,029,205, you get strong local coverage 
plus complete national distribution. Your 
dealers in every part of Canada get. 
their proportionate share of your advertis- 
toa desire mae um. Year-by-year renewal of 
leading advertisers in Canada is 
testimony to the adequate power of these magazines 
in. sales on a satisfactory basis. 


cost is held 


eatest difficulty. Keeping it inyested safely, 
a at a fair return, has been the real problem, 


Is it, then, fair or wise to expect your wife, 
son, daughter, or a friend, to undertake a task 
that has been difficult for you? 

This Company specializes in the selection 
of Aone. a for Estates and Trusts. 
SECURITY is given FIRST attention. 

You are invited to ask us to explain the 
safeguards taken to protect the best interests 
of your family. 
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WINNIPEG.—The wheat murket has been decidedly narrow 


the past few days, with volume of business small and 


restricted. 
under, thé $1.50 


price for 1 Northern wheat 
k, with October wheat 


to 
holding in the 


dollar. New export business continues to be booked 
volume every day. The quantity represents only @ 

the trade of other years, but it is nevertheless at a ra 
than can be kept up for the remainder of the season. 

_ North American exports as a,whole are going out in fair 
week's shipments from this continent were over 

this approximately one quarter came from Canada., 
3.28 | above the 10 million bushel mark, with the result that 


to Europe are commencing to build 
low levels. 


up from recent and slightly alarming 


Speculative interest is not great, but October is beginning to attract 


some attention, on the basis that if anything serious 
20 or to United States winter whéet, a substantial advance would be possible. 


Dry in U. S. 
Dust storms last week in Kansag 


# | and Nebraska developed some de- 


gree of bullish enthusiasm which 


22.82 | Was transmitted to other markets 
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Agnew-Burpass . 0c Mar, 1 
De., wee. $1.75 Apr. 
Ault & Wiborg, pf. $1.37% Feb. 
Ang, Can. Tel., pf. 68%c 
B. C, Tele., ist pfd $1.50 
De., nd pref. ... $1.50 
Siltmore 25c 
De,, extra 
Beatty Bros., Ist pf. $1.50 
BuffAnkerite ....  25c 
Brazilian Tr., c. ... 50c 
Can. & For. Secs.. c. 6c 
Can. Cel.,in.fd. rts. $1 
Can. Nor, Power .. 30c 
-- $1.25 
$2 
3742c 


oo-0° Sl.ae 

.. $1.50 

25¢ 

$1 

Coast Breweries ... 30c 

Coniagas Mines ... 12%ec 

Corporate Investors 7c 

Can, Inv, Fd., sp. ord. 5c 

Can. Investors 10¢ 
Distj 
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Easy Washing, pf. . 
East, Twp, Tel... 
East, Steel, ¢. ...... $ 
Eastern Theatres, p. $3.50 
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Farmers’ Tele., c.. 62ic 
First All-Can, Tr.. 74 


Halifax Fire 
Hollinger Cons. .... 
Humberstone Shoe. 50c 
wen. Bec. (B) pf. 25c 
‘perial Bank .... $2.50 
ee 
. & pid. A .... $1.50 
Inter, Nickel, pf. ... $1.75 
Inter, Utilities, pfd. $1.75 
» $3.50 pref. .. 8742c 
Jack Waite Min. .. f#llac 
Mi Light H, & Pr. 38¢ 
Nor. Ont, Pwr. 


vited Corp. (A) .. 38¢ 
‘illgon Stat'rs., pf. $1.25 
Weston, Geo., pf 25 

»» pf. .. $1.23 
Wood, Aa 3 5 


pt. $$1.75 
arrears. tInitia 


Feb, 
Feb. 
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04.50 
101.00 
108.25 43,49 
116.50 3.68 
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95.00 3.88 
104.50 
109.00 


4,20 


3.50 
3.36 


However, the force of the news 
tended to die out, for it is difficult 
at this time of year to develop a 
crop scare concerning winter wheat. 
Some underlying strength, however, 
has been contributed to world mar- 
kets by emphasis on the fact that 
large areas of the winter wheat belt 
are inadequately supplied with 
moisture, and that the crop in those 
areas hag had a bad start. 
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Australian wheat is occupying an 
unusually important place in world 
markets at the present time. The 
crop just harvested is now believed 
to have been substantially larger 
than the official estimate of 162 mil- 
lion bushels. Much less volume than 
usual is being sent to the Orient on 
account of the situation in’ Japan, 
and large quantities as a result are 
being forced into the British and 
Continental markets. For the bis- 
cuit and pagtry trade, and for some 
limited supplies to improve the color 
of bread flour, the British market is 
willing to pay a premium when 
necessary. But when larger quanti- 
ties are taken by British millers, it 
ig only at a considerable discount, 
as it is necessary to add hard wheat 
to balance th mixture. On the con- 
tinent, Australian wheat is only 
marketed when it is decidedly 
cheap. 

Such a movement as the 3,5 mil- 
lion bushels exported last week re- 
quires price concessions. In conse- 
quence, Australian wheat is quoted 
in the British market at about 50 
cents a bushel less than Manitoba 1 
Northern, and 14 cents a bushel 
under Argentine. Australian farm- 
ers, in spite of the size of the crop 
just harvested, have become reluc- 


DIVIDEND NOTICES 


| The Royal Bank of Canada 


| 
[Dividends Declared | 


DIVIDEND NO. 202 
OTICE is hereby given that a 
dividend of two per. cent. 
(being at the rate of eight per cent. 
per annum) upon the paid-up cap- 
ital stock of this bank hag been de- 
clared for the current quarter and 
will be payable at the bank and its 
branches on and after Tuesday, the 
first day of March next, to share- 
holders of record at the close of 
business on the 3lst day of Jan- 
uary, 1938. 
By order of the Board, 

8S. G. DOBBON, ~ 
General Manager. 

Montreal, Que., January 14, 1938. 
(RE TS 


Mcintyre Porcupine Mines 


LIMITED 
(No Personal Liability) 
DIVIDEND NO, 77 


Notice is hereby given that a dividend 
of ten per cent. (10%) on the Company’s 
Capital Stock will be paid in New York 
funds on March Ist, 1938, to shareholders 
of record at the close of business on 
February Ist, 1938. 

By order of the Board. 

BALMER NEILLY, 
Tre 


Dated at Toronto, January 17, 1938. 


Penmans Limited 


Dividend Notice 


NOTICE is heréby given that the fol- 
lowing Dividends have been declared for 


3| the quarter ending the 3ist day of Janus 


“l8 cents declared quarterly; 36 cents 


Payable Apr. and Oct. 15. 


Public Utility Earnings | 


Seuthern Canada Power 
ber; 


ary, 1938. 


On the Preferred Stock, one and one- 
half per cent. (142%), payable on the Ist 
day of February to Shareholders of record 
of the 2ist day of January, 1838. 


Stock, seventy-five 


On the Common 
cents (75e.) per share, payable 


15th day of February to Shareholders of 
record of the Sth day of Februery, 1936. 

By Order of the Board. 
Cc. B. ROBINSON, , 
Secretary-Treasurer. 


Montreal, 
January 7, 1938. 


SIMPSONS, LIMITED 


Preference Dividends Nos. 25-26 
is hereby given that 
NOTICE he i, gv 


Dividend of One d ‘share 
such 


five cents $i) per 
Outstanding “up 
heif per cent (6 


recent & aoe ~ of business gn 
rec at 
January 25, 1938, transfer 
will not te closed. 

FRANK HAY, 
Toronto, January 17, 1938. 


A. J, PATTISON JR. & CO, Lid 
Eotadliohed (067 
CORPORATION SECURITIES 
Royal Bank — EL. 510! 
TORONTO 


and. one- 
t ulative 
Tres ’ 
ac a Special Dividend of Ope dol-| Se UNS 
i. haan Reolared payable on 
938 shar 


happens in Europe, 


tant sellers, That reluctance is ins 


quantity of whea 
withdrawn from storage f 
Of the wheat in storage at 
west of W: 


seed advances, but not if apring 
weather is unpromiging, Then, again, 
estimates of quantities of wheat held 
on farms can never be exact. This 
year’s price conditions may bring 
out a total of several million bushels 
of wheat, the existence of which has 
not been previously realized, as 
farmers have every incentive to 


sweep their bins clean, instead of 


carrying supplies into another year. 
Similarly, elevator companies will 
have unusual incentives to clean out 
bins, even at some additional ex- 
pense incurred for shipping under- 
loaded or bulkhead cars, Such a 
step would mean a minimum carry- 
over at the end of the crop year. 
a * - 


Europe Buying Little 

So far this season no European 
buying has come into the market to 
counterbalance the reduction - in 
takings by Italy. Last year by this 
time Italian imports amounted to 
over 20 million bushels, compared 
with only four millions this season. 
True, it is expected that Germany 
may yet have to supplement home 
production of bread-stuffs by con- 
siderable importations, but these 
have been slow to develop, 

e ™ a 


Are Farmers Holding? 
Reports from widely scattered 


points in western Canada this year 1 


would indicate that farmers have 
been holding back considerable 
quantities of marketable wheat. Re- 
cent statistics, however, fail to 
verify this opinion; in fact they 
disprove it. At mid-January, accord- 
ing to Sanford-Evans, marketable 
carryover still in farmers’ hands was 
estimated at under 20 million bush- 
els. This figure wag reached after 
making the usual deductions for 
seed, feed and country mill require- 
ments, Total deliveries from rural 
points up te that time were esti- 
mated at slightly under 100 million 
bushels as compared with 140 at the 
same period a year ago, As the crop 
a year ago-was more than 40 mil- 
lions ahead of 1937—Jatest estimates 
from Ottawa places the yield at 159 


asurer. | millions and 212 millions reepectively 


—current deliveries have actually 
been speedier this season. 

It ig possible, and to a certain ex- 
tent true, of course, that farmers 
have not been selling their wheat as 
delivered from country elevators, 
though it ig not believed that there 
is any great quantity thus held. It is 
only because of the growing scarcity 
of the higher grades of Canadian 
wheat this year that the emall quan- 
tity still held in farmerg’ bins is be- 


the | coming so important. 


Pays $2.5 Millions 
In Succession Duties 


From Our Own Correspondent 
MONTREAL.—The estate of the 


cession duties. 
Col, Schick residence 
in Montreal two years ago end set 


hol in 
onder avoid taxation pa in 
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Volume Lowest in Decades 
But High Prices 
elp 
Flour exports Canada shrank 
sharply in , being almost 
Sonn oan ago, “This follows 
similar Z ent neers 


out the whole year. The reason is 
due to the high premium on Cana- 
dian hard wheat which places the 
Canadian export miller at a distinct 
disadvan in the purchase of his 
“ ~ a his geographical sit 
use al situa- 
tion, and duties on my ly wheat, 
Canadian millers are forced to rely 
on Canadian high-priced grain 
almost entirely for their production 
whereas fo c titors - in 
Great Britain and United States 
a emall percentage of 
dian wheat g 
with @ much larger portion of 
cheaper, softer wheat. No relief is in 
sight until Canada harvests a crop 
very much in excess of the slim 
ones produced in 1937 and 1936. 


Big Export Drop 

As a result of this situation total 
export for the calendar year just 
closed was the lowest in several 
decades, totalling only slightly more 
than four million barrels as com- 
a with approximately five mil- 

ons in each of the three previous 
years and an average of almost eight 
ae for the five years prec 

A saving feature of the present 
situation has been the high price for 
exported flour. In December, for 
instance, it averaged $6.02 per barrel 
and for the whole of 1937 $5.84. This 
compares with $4.97 for December, 
1936, and only $8,80 for December, 
1934. For the whole of 1936 the 
average price was §4,25. 


Wheat Drops Too 

Wheat exports have been down 
sharply in recent months with a 
total of less than 100 million bushels 
for 1937. A good deal more than 
twice this amount was exported in 
1996, Like flour, however, : higher 
prices have offered some compensa- 
tion although total export for last 
year was valued at less than $125 
millions as compared with over $225 

millions the year previous, ( 
Details as oupelies by the Domin- 
ion Bureau of Statistics of wheat 

and flour exports are as follows: 
Flour Exports 

Spare 

No. 
340,751 

443. 


Average 
Export 
Price 

bbl 


Value 
$ a | 


397.678 
405,921 
sees, $063,788 18,377,483 
*, 4,881,087 19,001,050 
"350,071 20,639,718 
4,087,0]1 23,872,495 
Wheat 


Average 
rt 


Value Price 
bus. 


$ per 
13,405,508 0,77 
13,672,087 0,80 
: 1,12 
8,155,188 1, 
17,900,740 1, 


131,157,717 

137,1 
041,530 226,913,763 

124,439,579 


Commodities 


Though still only a few points and 
a few weeks from the low of the last 
18 months most commodity prices on 
this continent continue firm, more 
especially on those lines which Can- 
ada imports. If continued, this trend 
will almost certainly result in in- 
creased buying for manufacturing 
purposes. Upward movement this 
month verifies prediction of those 
business observers who some weeks 
ago declared that inventories at the 
year end were not excessive, 

Unfortunately for Canadian pro- 
ducers, agricultural lines, such as 
cattle, hogs and wheat, have not par- 
ticipated in the recent advance, but 
have lost this week some of the gains 
made earlier in the month, The 
present level of agriculturel products, 
however, while down from the 1937 
high is still well above the average 
for the year and. the best generally 
since 1929. Cotton, rubber, sugar and 
silk have been advancing slowly, 
copper is steady, ootes weaker. 


nge 
Pre. Same 


Quantity 
Bushels 


0381 | 1.82 
. 1,79'2 


eee ee 
; 
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acteristics 
satisfactory results. ‘ 
How slowly durum is going into 
‘| consumption is shown the fact 
that out of 56 million bushels of 
wheat in store the other day, just 
about one quarter, or 14 
were of this variety. Of about 10 mil- 
lion bushels in store at the head of 
the lakes two thirds was durum 


Advertising in Decembe 
Makes Better Showing 


From Our Own Correspondent 

MONTREAL. — December was a 
better month for newspa adver- 
tising in the 52 metropolitan cities 
of the United States, as measured by 
Media Records Inc., and published 
by Editor and Publisher. During the 
month, total advertising linage was 
122,295,404, as against 190,762,036 lines 
in 1936, a decline of 6.5%. 

The breakdown of the December 
returns, compared with the same 
month in 1936, showed general de- 
cline in all major classifications. 

For the full year 1937, total news- 

paper advertising was 2.1% more 
than in 1936. The breakdow: 
a gain for retail and departmental 
store advertising, but general, auto- 
motive and financial advertising was 
somewhat legs than in 1936. 
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exports of cotton and motor fuels. 


Amalgamated Electric 
Makes New Connection 


new ¢ x 
Hammer Ltd. 


trolled products for the Canadian 
market. [ 

The new company will be a sub- 
sidiary Amalgamated Electric 


in Canada ag the distributor for the 
Canadian Cutler-Hammer. 


Tax Overlapping Attacked 
In Trust and Loan Brief 


By STAFF WRITER 


OTTAWA,—Elimination of dupli- 
cation of taxation, overlapping of 


inspection and multiplicity of re- | be 


turns is advocated by the Dominion 
Mortgage and Investments Associa- 
tion, representing the trust and loan 
companies, in its brief to the Rowell 
Commission, 

As regards inspection, it is sug- 
gested that in the long run the most 
desirable and economical system 


would be to have only one jurisdic- | th 


tion, namely, the Dominion, inspect- 
ing all companies whether incorpor- 
/ated by the Dominion or by a prov- 
lince. However, as an alternative, 
| the following suggestions are made: 
(1) Dominion incorporated com- 
panies should be subject to Domin- 


60.” | fon supervision and inspection only. 


(2) Where provincially incorpor- 
ated companies are now subject to 
ah inspection oF the province, of 
incorporation, a type similar to 
that of the Dominion, such - 
tion. be accepted in all other 
provinces. 

(3) Where no provincial type 
inspection now exists, Domini 
inspection should be used. 

(4) While a detailed return should 


of 
on 


be made to the inspecting authority, 
only a uniform brief return should 
i ‘hich th ~ a b eae 
n which the c oes business, 
Cost of Collection Rises 

Tt is pointed out. that as taxes 
have iner: in volume, they have 
been accompanied not only by added 
government expense in collection, 
but also y an ever-growing 
expense to the public in paying 


em, 

It is suggested that the form of 
tax by a province on trust com- 
panies which would be the most 
equitable is probably one based on 
net income from business transacted 
within the province. In such event, 
the tax could be collected by the 
Dominion in the same manner as 
the personal income tax for the 
Ontario Government. A _ supples 
mentary return to the one filed with 
the Dominion could show the break- 
down of net income by provinces 
so that the respective taxes could be 
allocated. This proposal would not 
necessarily mean a reduction in 
total taxes paid, but it would elim- 
inate duplication and reduce collece 
tion costs. 


| Wheat Prices | 


(Cash Quotations) 


For Week 
Jan.18 Prev, Week 
High Low High Low 


1 Man: Hard oi. .cnss vocce 1.53 
1 Northern ..... 1.515¢ 1.47% 1.54% 
2 Northern ..... 1.415% 185% 1. 
3 Northern ..... 1.215% 1.1753 
1L%5 1,08% 
88% 
an 
Competitive Export Prices: 
Jan. shipments: Week to Jan. 18 
High 
No. 1 North. (Vanc.) ... 1.7 
No. 3 North. (Atlan.) ,.. 1.54% 
Australian, Jan. ,....+++ 1,18 
Indian (new crop) 1.18% 
U. S. Hard Winters eere 1. 
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Winnipeg Grain Futures 


Week to Jan. 18, 1938 


Crop year from 
Aug. 1, 1937 
High 
1,304 
1.22% 

1.03 


Lew 

1.02% 
971% 
91% 


51 
47% 40% 
y 4242 


53% 
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66% May 
635 July eeeeeerneeeneare 


1.68% 
1.77% 
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| Own and Operate 
One Terminal Elevator in Fort William 
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Owning and Operating 
Terminal Elevetor et Port Arthur 

“spselty §,300,000 buchele) 
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A Complete Investment and Trading 
Service : 


STOCKS ... 
t GRAIN ,... 


BONDS e 
MINES 


MELADY, SELLERS & CO. LTD. 


Grain 


Exchange WINNIPEG 


Phone 92709 


NORRIS GRAIN COMPANY 


PRIVATE WIRE SYSTEM 


GRAIN—STOCK—BONDS 
Principal Offices: 
WINNIPEG, TORONTO, MONTREAL, VANCOUVER, 


Soo Line Securities 
Quoted at “Flat” Rate 


From Our Own Correspendent 
MONTREAL.-Securities of the 
Minneapolis, St. Paul and Seult Ste. 
Marie Railway Co. in which the 
Canadian Pacific Railway has a sub- 
stantial inveatment interest, are be- 


©) ing traded in on a “flat” basis, ac- 


are being quoted 
whieh includes the accum 
interest. 


Am 
cording to a ruling laid down by the ver 
committee on securities of the New i 


York Stock Exchange. 
This means that all the company’s 


Makers of FIVE ROSES FLOUR 


a 
Montreal, Brantford, Keowailn Puctage la Prairie, Medicine Hat 
DAILY CAPACITY 20,000 BARRELS 


President 
FRANK 68. MEIGHEN, C.M.G. 


Gen Manager 
Cc. 8. G. SHORT 


Vice-President ? 


HUGH MACKA 


¥, K.C. 


Directors 


C, H,.G. SHORT 
_ WALTER MOLSON 


J. W. PYKE 
FRANK §. MEIGHEN, C.M.G. 
Secretary 
D. A. MacINNES 
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“Our Company sure gives 


tried to save money m 
three children 
Com 
all of us. At 65 


to 
what a load that 


JOHN W. HOBBS 
ISAAC PITBLAD 

PAUL F. SISE 

RT. HON. LORD 


HUGE MACKAY, K.C. 
Cc. B. W. REFORD 
G. 'W. ALLAN, K.C. 
SHAUGHNESSY, &.C. 
Treasurer 
R. R. HUTCHISON 


it’s next to impossible, So the 
y worked out 0 invursnce plan to bel 
every one of us, from t 
the office boy, will retire on a aod 
takes off my 


on 
mind!” 


Many offices and industries have found out that 


Great-West Retirement Plans for em 


build 


c 
“wad 


[ Investment Trusts 1 





and the desirability of elimi- 
any duplication of services, 
the provinces have 


ll 


os% 


licensed life insurance agents.in a 
manner acceptable to all. ‘Through 
the medium of the —— In- 


comparable provisions, in the Que- 
bec civil code,.and the licensing of 
life insurance agents, be within the 


lif 
. be within the ‘exclusive juris- 
diction of the Dominion. 


Notice is-hereby given that Well- 
Fire :Insur: Com 


ance of the Company, in addition to 
the classes: for which it is already 
registered. 


HERBERT BEGG, 
President and Managing 


NOTICE 


Notice is hereby given that Federal 
Fire Insurance of Canada |" 


. under a of fire insuran 
the Company, in addition to the 
classes for ch it is already regis- 


How One Employer 
Secured ‘Increased Cooperation 
From His Employees 


authority 


come, we when we must think 
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578,408 
17,965,614 
7,451,116 
28,555,271 


nationally, rather than provincially.” Total assets 


the present .time jurisdiction . over 


| principal of debts is supposed to re- 


themselves and their dependents. 
Public Credit Is Important 

The collapse of public credit. in 
certain public bodies in Canada and 
the threatenéd collapse in others is 
viewed as. an ominous development 
from the standpoint of life insur- 
ance, The life companies are prob- 
ably the most t. single 
source of long term funds for public 
to the sharp increase in 

public debt in’Canada and the lack 
of an effective check up6n. public 


hes borrowings, it“is‘suggested: that one- 
= the ‘most’ paggep etre: facing 


side at least to some extent in prov- 
inces, while jurisdiction as regards 
interest is deemed to be a Dominion 
matter This distinction, the brief 
argues, is an unnatural and unwork- 
able one and suggests co-ordination 
of the laws in this respect. 

Life insurance companies, it is 
pointed out, have not b-en unmind- 
ful of the debtor. They recognize 
that many debtors, owing to circum- 
stances beyond their control, have 
not been able to meet their obliga- 
tions. The companies have made a 
great many voluntary adjustments. 

However, the tendency in some 
provinces, and this applies especially 
to Alberta, where governments have 
undertaken to relieve debtors re- 
gardless of their ability to pay, is 
deplored. .In this connection it is 
suggested that there should be an 
amendment to the B.N.A, Act-guar- 

maintenance 


anteeing the. of 
minimum property’ and civil 
and jiberties. In lieu of. this 


{might be-more, liberal use of the 


federal power .of disallowance to 
nt a of citi- 
zens not depri property 
rights for the benefit of another 
group contrary 
principles...“ -.. 

Duplication of Taxation : 
On .the subject of taxation the 
brief states that duplication and 
multiplicity of taxation generally 
and discriminatory taxes imposed by 
one municipality, or province against 


- | the residents of other municipalities 


- | or proyinces are much in e 
+| the life insurance field. ‘There is an 


ence in 


apparent tendency to treat citizens 
of one part of Canada as foreigrtiers 


t|for the purpose. of ‘taxation in an- 


. 5 Over Debts 
As regards both principal and in- 
terest of debts, it is suggested that 


jurisdiction should be in the hands| tween 


of the Dominion Government: At 


other part‘of Canada, thus 
ing -sectonalism 


and 

tional unity. The life insurance.com- 
panies, it is stated, would favor any 
system of control of taxation in Can- 
ada which would eliminate duplica- 
tion. and unfair -discrimination ‘be- 
different parts of Canada; and 
would promote:national unity. . — 


‘ 


Mr. Employer had-been pondeting'ways.and means of preventing unrest 
Although no serious trouble had occurted, he sensed 
it brewing. After studying various plans of Group Insurance as 4 means of 
providing a certain amount of social security for his employees, he decided 


amongst his workers. 


to call in half a dozen trusted men and sound them out 


conversation developed along the following lines: 


Mr. Employer: “For some time I have been considering 


it. Briefly, the 


‘ways and means of provid- 


you and the rest of our people with some measure of Social Security. By that, I 


ing 
mean that if you die, there 
If you. meet. with an accident or are sick, that. 
, but as a matter of 


matter of 


right. And fi 


that you may be able to do so and live comfortably. 
Mr. Spokesman: “Well, sir, it may seem strange to say it, but you've almost taken 


the words out of our mouths. With 


about what’s 
takes. nearly 


away from work or a spell of sickness, or to die, it would go pretty 
and some day we shall have 


families. Then, again, 
most of us) chic if : 


corporate employers 
Life and Eotoce and 


ance Plans for 


we are not younger 
to step aside. Consequently, I feel (and I know that I am 


conditions as they are 


any 


be a definite sum of money for, your dependents. 
shall be taken care aLvant as a 
y, when the time comes to retire, 


today, we men are worried 
to become of ‘us. You know, sir, most of us have families. It 
we earn to look after them. If we were to have an accident when 


hard with our 


sentiments of 


rerenfipes A 
could be done to help us.to face these things without 


load, and we would 


only too to do‘our part and bear our share of the cost. We 


communicated with the Confederation 
Group Life, Group Sickness and Acci- 


wn up. A meeting of the k f 
iP Followiae e key men o 


signature of Mr 
cuatsibatity cet. Wikio exsbion 


ing the m each 


‘numbering over 300 people, accepted ceded dhe 


Accident 


been devising : “i 
Policies, Association has 


numerous 
cooperated in'the s up of many Retirement Plans and is now 
lege of ad ——s now entrusted with the 


income ‘benefits of more than 


per year. 


© The Services of the Association are available for ddsice nit iii: 


to traditional British| 


At its annual meeting at head of- 
fice Toronto this week, North Am- 
erican Life Assurance Co. reported 
that new business, defined as. new 
paid for business including increases, 
but excluding revivals, declined dur- 
‘ing 1937 to $25,685,453, some $2 mil- 
lions lower than in 1936. Total busi- 
ness in force increased over 442% to 
$220.7 millions. 

Total revenue was down some 
$278,000 to $10 millions largely due 
to a decline in premium income. This 
decline, D. E. Kilgour, general man- 
ager attributed in his address to a 
substantial reduction in the single 
premium account. First year pre- 
miums were slightly lower, rerfewal 
premiums slightly higher than the 
previous year. Investment income, 


certain | however, was up:some $43,000 to $2.6 | 1 
rights | milli ‘ 
there 


ons. , ; : 
Analysis of assets shows continued 
increase in holdings of Government, 
municipal and corporation bonds 
which now comprise 56.5%, com- 


Western Life Co. 
Changes ‘Hands 


Western Empire Life Not 
Involved in - 
Sale 


.New directors of the Western Life 
Assurance Co, will take charge at 
the annual meeting to be held in 
Winnipeg, Jan. 29. Sale of the con- 
trolling interest to a Hamilton, Ont. 
group, headed by H. H. Gray was put 
through last week. .-. 


Western Empire Life 
Western’ Empire Life Assurance 
Co., head office Winnipeg, at its an- 


3,238,002 | $1.6 million, an increase of 7% over 
54,845,907 | the preceding year. Total business 


Investment res.. 1,500,000 _ 1,100,000 
*New paid for business exclusive of 
revivals. 


Im Life 

| Imperial Life Assurance Co. of 
Canada, at its annual shareholders’ 
meeting, held at head office, Toronto, 
this week, reported that new 
business paid for and exclusive of 
revivals during 1937 totalled $25.2 
millions, a gain of some $4.4 millions 
over the preceding year. Total 
business in force increased some 
$7.9 millions to $289.4 millions. 

Total single premium annuity 
contracts in force are now 307 pro- 
viding annual payments of $163,900 

Assets of the company at $83.9 
millions are up $48 millions over 
1936. Total value of bonds, deben-” 
tures and stocks is put in at lower 
than Dec. 31 value, the annual state- 
ment declares. Holdings of first 
mortgages are down from 16.1% of 
asséts to 14.4%. Bond holdings have 
increased from 55.4% to 58.7%. 
Policy loans are slightly higher. 

Average interest earnings on all 
invested funds were 4.62% compared 
with 4.72% in 1936 and 4.86% in 


935. 
Total.cash premium and interest 
income at $13.7, millions ‘was - up 
some .$532,000 over the preceding 
year. Reserves. for assurances and 
annuities are some $800,000 in 


Canada Life Business — 
Shows Gain of 21.7% 


Canada Life business for 1937 
shows improvement in almost every 
field. New paid business, including 
revivals and increases, was $69,431,- 
228, a gain of 21.7%. , 

Business in force now stands, at 


$819,385,545, an increase of $5,253,893. | Poli 


Direct written business shows an 
increase of volume in force of over 


$10,250,000. 


Western Empire: Life Assurance | 


Co. is in no way involved in the sale 
as erroneously reported in a previ- 
ous issue. , 

The Hamilton group has purchased 


‘a-controlling block of stock in West- 


ern Life.and. changes have already 
been made in the directorate. 

It is planned to transfer headquar- 
ters from Winnipeg to the Pigott 
Building, Hamilton, about April 1. 

Western Life was incorporated in 
1910 with a Manitoba charter and 
was later incorporated by act of par- 
liament in 1914. Authorized capital 
was $1 million of which $690,200 was 
subscribed and $138,040 paid in cash 
with. $242,971 premium .on capital 
stock paid by shareholders. 

The president since 1918 has been 
H. M. Carruthers. W. H. Milner, has 
been vice-president and managing 
director and O. S..McCombie, secre- 


tary. 

During its life the company has 
paid two dividends, in 1933 and 1934. 

_H. H. Gray, head of the new con- 
trolling interest, was former general 
manager of Commonwealth Life, 
which was absorbed by Empire Life 
in 1929. When S. C. Tweed, at the 
head of an Ontario group purchased 
Universal Life and Annuity Co. also 
of Winnipeg in 1934, Mr. Gray be- 
came its assistant manager. 


[ New Licenses | 


surance: 
Equitable Fire and Marine Insurance 

Ce.—Insurance against damage to prop- 

erty of any kind, real or personal. 
Federal Fire Insurance Co. of Canada— 


se amage to property 
caused vehicles, liniited to insurance 


is insured under 


Wellington Fire Ineuranes Co.—Insurance 


used by 
vehicles, limited to 
same property as is insured under a fire 


f Appointments | 


Pradential Assurance Co. of London, 
Eng., announces appointment of: 

A. C. Galbraith, of Toronto, as manager 
of life agencies for Canada with head- 
quarters at Montreal. 
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in force now stands at $7.4 millions, 
compared. with $7.1 millions in 1936. 
This marks the biggest gain in the 
past seven years, 

Sale of the controlling interest in 
Western Empire Life to Hamilton, 
Ont. interests was erroneously re- 
ported. The sale involves stock in 
Western Life Assurance Co. with 
which Western Empire is in no way 
connected. 

Net premium income is some $7,000 
higher, but total income was down 
almost $10,000. Policy payments 
were-almost $20,000 higher, and for 


‘the year there was an excess of ex- 


penditure over income of $5,089. 
Policy reserves have been increased. 
but total assets have been somewhat 
reduced 


New first year and single pre- 
miums are up some 33%, there were 
some 300. new policyholders during 
the year and death claims were un- 
usually low, H. S. Robinson, general 
manager, declared in his address to 
shareholders. 

In view of “the smallest wheat 
crop in 28 years and the worst con- 
ditions ever experienced in Saskat- 
chewan,” the. speaker felt the com- 
pany’s. record was. most. gratifying. 

“Sales of real estate have been suf- 
ficient to. offset ‘the increase in real 
estate holdings due to abandonments 
or~ foreclosures,” declared R. W. 
Craig, president. 

Comparative figures: in summary 
form follow:- 


1937 1936 


7,379,686 7,109,766 
Income and Disbursements 
Net prem. income .... 192,142 
Total income 381,785 
Policy payments ....+ 157,461 
Excess: : 


Income over. expen.: 
Expen..over income 


90, 
Free surplus* 24,000 39,109 
*Including amounts allotted to partici- 
pating policies. 
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Paid-for new business in 1937 amounted to $25,685,413. 
Exclusive of deferred annuities new business was increased 
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ACROSS CANADA 
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Wawanésa Mutual | 
Insurance TT 


aye 


pany—in volume; in strength. 
and in service to “select” 
Property-owners and agents, 


Home Office, Wawanesa 
Man. Eastern Office: York g 
Harbour Sts., Toronto. Branches 
in Vancouver, Edmonton, Sas. 
katoon, Winnipeg, Montreo] 
Moncton. . 
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The Independent Order of Foresters 
Monthly Income During Disability 

Certificate Plan B: Issued by the Society affords outstanding 
protection. It provides.an Old Age Benefit, payable in one sum, 
for the full amount of the Certificate, on the 60th birthday, or, 

yment in the event of death. 

In addition, the Certificate provides a generous Disability 
Benefit of Ten Dollars a month, for each $1,000 of Protection 
carried. Payments of such benefit are not a charge against the 
Certificate when it becomes a claim, either as a result of death 


or old age. 
The Certificate contains the usual automatic hon-forfeiture 
privileges. Double Indemnity may be secured for the payment 


of a nominal sum. 
FRANK E. HAND HEAD OFFICE, TEMPLE BUILDING, 
TORONTO, CAN. 


Supreme Chief Ranger. 


A Cais whose reputation for 
SERVICE AND 
y CO-OPERATION 


is one of its greatest assets. 


CANADIAN 
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INSURANCE CoO. 


Since 1895 


W 


‘MUTUAL’ FIRE 
CE PAYS DIVIDENDS 


This Company's strictly “mutual” operations enable 8 
to distribute Hberal annual dividends to alll policyholders, 


BRANCHES 


while affording them the highest form of fire protection, 


supervision and safety. 
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by the substantial sum of $1,847,300. 


Total business in. force amounted to $220,724,045. in- 
cluding deferred annuities, an increase of $9,530,041. 


Total assets amounted to $58,586,179 having increased 


by $3,740,272. 


ones’ rons ‘ i hee Genee 


- The Company has a margin over all liabilities of approxi- 


mately $4,700,000, embracing free surplus of $2,082,611, 
investment reserve of $1,500,000, together with the excess 
of market value over book value of. securities. 
considered with the stringent valuation of policy 
liabilities this margin assures continued satisfactory 
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returns to policyholders. 

As a mutual Company North American Life has but one 
objective and responsibility —to render the highest type 
of Life Assurance Service to its policyholders who are the 
sole ownets.of the Company and who alone receive 


all benefits. 


“ 


Your co-operation and interest in the affairsof the Company 
have contributed greatly to the progress of the year. 


HEAD OFFICE — TORONTO, CANADA 


The 57th Aunual Report is being sent to each policybolder, 
Any person desiring a copy may secure it upon request. 


NORTH AMERICAN LIFE 


A MUTUAL COMPANY.. ALL PROFITS FOR POLICYHOLDERS 
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¥ Expansion of Foreign Markets for Canadi 
) Says Morris W. Wilson. 
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Peace Depends Upon International 
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Prairies Requi 


Satisfactory Year. for General Business Reflected in Bank’s 
States Sydney G. Dobson. 
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an Wheat Pressing National Problem, 
Urges Reciprocal Trade Agreements to 
“Hope for World. « 
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First Year Since 1929. Unless United States Recession 
Prolonged Looks for Reasonably Good Conditions 
in Canada for 1938, 


Answers Alberta Critics “During Past Five Years 


No Alberta Farmer or Home Owner Deprived 


of His Farm or Home by Royal Bank Through Foreclosure” 


The Sixty-ninth ~Annual General 
Meeting of the Shareholders was 
held at the Head Office in Montreal, 
Mr. Morris W. Wilson in the chair, 

Mr, H. G. Hesler acted as Secre- 
tary of the Meeting and the Hon. 
Gordon Scott and Mr. A. A, Aitken 
as Scrutineers. 

The Directors’ Report was read by 
the Secretary. 


PRESIDENT’S ADDRESS 

Mr. Morris W, Wilson, Chairman, 
In moving the adoption of the Direc. 
tors’ Report, said: 

Canada is a fortunate country. 
During the past century there have 
been more years when business in 
Canada has been on the up-grade 
or when prosperity has prevailed, 
than in any other part of the world. 
This fact was brought out in @ care- 
ful study which analyzed the actiy- 
lty of business in each important 
country. During 1936 the rate of 
recovery in Canada was phenom- 
enal, and the high level attained in 
that year was maintained in 1937. 
In spite of the moderate recession at 
the end of the year, induced by un- 
certainty of the business outlook in 
the United States, the volume of 
activity in most lines of business 
compares not unfavourably with the 
record your 1929, and in many lines, 
particularly mining, new high rec- 
ords have been established. 

It is a pleasure to state that the 
bank has shared to the full in this 
recovery. The financial statements 
submitted to you today testify to 
that. Healthy development has taken 
place in all departments of our busi- 
ness, and the gain in earnings, while 
moderate, is encouraging. 

A tragic exception to the general 
improvement which has taken place 
in Canada was experienced in the 
Prairie Provinces; atchewan as 
a whole and part of Alberta have 
had the worst crop failure on rec- 
ord. As a result, approximately one- 
half of the total population of the 
re of Saskatchewan, about 
malf a million people, find them- 
selves destitute and dependent upon 
government relief. According to the 
surveys of the National Employment 
Commission, 90 per cent of a = 
sons receiving agricultural aid in 
Canada are in the province of Sas- 

tchewan. Obviously the need 
which exists is acute, the situation 
could not be handled by the Prov- 
ince, and the Federal Government is 
to be commended for paves shoul- 
Gered the greater part of the byr- 
den, I am sure this action will 
é ponees by every fair-minded 

nadian. 


The immediate problems -created t 


by the drought require emergency 
measures; these have been under- 
taken and are being carried out most 
capably; but the drought has also 
brought to a head a situation which 
has been unsatisfactory for years 
— requires treatment on a national 
asis, 


Large areas, ordinarily unsuitable 
for the purpose, have been planted 
to grain, en the weather is fav- 
ourable these areas produce large 
crops. It should not be lost sight of, 
however, that under favourable 
weather conditions the crop from an 
area equal to that planted in recent 
years would furnish serious market- 
ing problems, The efforts towards 
self-sufficiency in food supplies on 
thé part of many countries, and par- 
ticularly Germany, France and Italy, 
have narrowed the int rnational 
market for grain and flour to a point 
where total overseas sales of the 
‘our important non-European exX- 
porters, namely, Argentina, Aus- 
iralila, Canada and United States, 

ve been reduced as follows: 

Exports of Wheat and Wheat Flour 

(Crop years Aug. 1 to July 31) 
Millions eof Bushels 
1923- 1928- 1933- 1936- 1937- 
i 4 2 3% 37 . 
‘nada ....., 346 
Unit. States 
Argentina ... 
UStralia ..,. 


Total 4 
Countries 735 
1 U.S.A. a net importer in 1936-37. 
ge oomall’'s estimate of December 15, 
‘ While crought in Canada and crap 
aiures in other countries have 
o"eb US a respite from a burden- 
sume wheat surplus, it is a sad 
= y that a large crop in 
4.08, unless accompanied by crop 
brine sc, Other countries, would 
;.8 itile more remuneration to 
, mers as a whole than they 
mee secured in the years of drought 
ch we have just experienced. 
pater € is no single remedy which 
the 28 general improvement. To 
— €xtent, for instance, that water 
it be impounded for irrigation by 
., construction of ms, the 
aecuitural production of certain 
lar can be diversified, but no 
preracale irrigation project is ap- 
fing? , = practicable. Sub-mar- 
Wheat oo, must be withdrawn from 
me at and where practical put to 
mat effective use. Full advantage 
mete be taken of the soil and 
~“eorological surveys which have 
“fi made, and of the advice of the 
such -&' cultural experts, Measures 
“n as these just mentioned should 
forte nbined with exceptional ef- 
to ron, the part of the government 
kere, the doors of foreign mar- 
4s, so that when Canadian 
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and cheese which 
produced in Canada? sh 
During the Great War many coun- 
tries were cut off from their ordin- 
ary sources of supplies of many 


stitutes were utilized and new in- 
dustries creat 
ence came the ideal of self-suffi-|li 
ciency, 
natural resources are totally inade- 
quate. As a 
which are completely lacking in eco- 
nomic common sense, I 
in order to provide themselves with 
wheat, have. / industry. 
and consequently doubled the price 
to their consumers; more extreme 
examples are puppies by the util- 
ization of artificia 

leather. 
conducted only a 
the 
— therefore, in favour of the pres- 
en 
countries, slow and fi 
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lacks and & of both 
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The manufacturing 
Canada continued to operate at high 
levels during 1937, and in October, 
oduction establish- 
qnoceding axes e 

in 1929. is 
as been most pronounced 
vy industries. The 
ig iron, 
the first ten months of 
987 exceeded the totals for the en- 
tire year 1936. O tions at the 
Sydney steel plan 
months of this year were 
rated capacity of the 
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international trade 

uld be both to serve her own 
interests and to aid in that econ 
rehabilitation which is the 


consumption 


unmindful 
make our shops more attractive to 
the millions of visitors who come 
Canada annually. 
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to BUILDING 
Am the important forse 
ments of the past year has been the 
rovement in the roune 
nada. 


EUROPEAN SITUATION REVIEWED 


Tremendous Desire for Peace Latent in All Parts 


of Europe. Favourable Economic Forces 


at Work 


In referring to the foreign situation, Mr. Wilson said: 


iti t.. There is war 
The position abroad is complex and Giitiowtt “ay 


Spain and war in the Far East. It 


ti t at any time set 
either of these conflagrations migh , Pated 


We have, however, been living in a world 


or seven years and have become a 


a ous 
in international affairs. We know that world morale is at a low 


and that cynical opportunism is all too provers 


pause ed as positive forces in the control of human 


truth, honesty, fair play and other old 


insist that human nature has not changed. Idealism 
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1d needs leadership w: - =a . 
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sympathetic with the aggressive expressions of 
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THE RAILWAYS 
Notwithstanding. the materially 
the major part of i987, tee rales 
’ e@ railways 
a pet ie ee 

ues Ww 
ming § yg Ee 
result in only & amall reduction in 
the neavy, opere deficit of the 
wi distinct- 
ly discouraging 


Growing Iniportance of 
Mining Industry 

On the growing Importance of 

Sa 


Thr out the depression the 
Lh of the mining in- 
was a constant source of 
encouragement. The increase in 
the price of gold stimulated ac- 
tive search for gold deposits and 
progucticn expanded rapidly. 
ith the mines making good 


and during the past year the pro- 
duction of gold. copper, nickel 
and zinc has been between = 
e 
high level of production attained 
in 1929. It is estimated that in 
1937 the expenditures of the min- 
ing industry for wages and sup- 
es have been between $225 and 
million. Of $300 million paid 
dividends by Canadian com- 
nies in 1937, one-third was paid 

y the mines, 


emphasize the unwisdom of ex - 
ing the situation to right itself 
through. increased traffic rather 

n rough a more intelligent 
nendiing of existing traffic by the 
elimination of duplicating and over- 
lapping and uneconomic services. 

e patience of the Canadian tax- 
payer in this ct is almost be- 
yond understanding. 


UNITED STATES 


to our own shores, 
Canada cannot be 


ons 
States. In the early part 
b ess gave promise of a rapid 
continued improvement, s0 
am sO oe the Government felt 
nec © warn against zaing 
prices, to threaten postponement 
vernment purchasing, and _ to 
adopt anti-inflationar mone 
licies. Personally. think the 
rakes were applied too abruptly. 

The present situation offers a 
rather startling contrast. Since 
— we have witnessed a major 

e in stock market values, and 
almost complete cessation of new 
ceil zasee sae a. marked 

Ww wn oO ustry. 

The most sy questo of 
the day is whether e United 
States is merely ex encing an in- 
terruption in the g term trend 
of recovery, or whether the wheel 
oo a Soe 
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Without doubt, 
rid demand. for" 


that exports to other countries 
continue to Increase or at least be 
maintained at present levels. With 
wheat rts as small as they have 
been in 1937 this assumption is con- 
servative. Against this vi nt 
stands the incontrovertible fact that 
it is difficult for business men in 
Canada to remain . ic when 
conditions are unsettled in the Unit. 
ed States. 

On the whole, then, I look for- 
ward to 1988 as a year in which— 
barring some upset in international 
affairs not presently a 

en 


e- | understood 


meeaeaeaewk BEesue 
eel 


Balance Sheet, |i. ast clasts. ie 
Commercial Loans Show Increase for. 


er reli 
is. naturally de 
outcome of the 


As you are aware, continuous and 
systematic efforts have been made 
in Alberta to discredit the banks 
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niversity, chairman 
the Acadamy of World, Economics | the 
t} and frequent special ao * ad- 


tions at Washington. | 

Did the dollar legislation work? 
Did it serve the purpose for which 
it was intended? Thése questions Mr. 
Donaldson answers, He is not to be 


the | dubbed either a “brain-truster,” or 
leans 


jonsible, would not be misled: 
policy we now to have 
been wrong, as our failure to reply 
to such attacks was apparently mis- 
and seemed to encour- 


Jage the agitators to go to still fur- 


tries. If this proves tobe an accur- 
ate forecast, we. can, I pelierss look 
forward to further substantial pro- 
gress towards full reecvery in Can- 
a 


GENERAL MANAGER’S ADDRESS 


Mr. S. G. Dobson, géneral man- 
ager, referred to the financial state- 
ment as follows: ; 

The Sixty-Eighth Annual 
and Balance Sheet presented today 
reflects satisfactory o tions’ dur- 
ing the: past year. Gains have been 
resisterse under most headings, and 

ile the increases in some cases 
have not been as marked as during 
several recent years, they neverthe- 
a steady and sound pro- 
ess. 

Total Assets are now $869,538,000, 
an increase during the year of $14,- 
000,000. Quick Assets amount to 
14,871,000, or 65.58% of Liabil- 
ties to the Public. This ratio is 
practically unchanged from last 
year. Cash and Cheques on Hand 
or on Deposit with the Bank of 
Canada and Other Banks total $168,- 
630,000. Dominion and Provincial 
Government bonds aggregate $245,- 
606,000, of which $95,745, mature 
within two years. ° 

We have continued the policy of 
maintaining the bulk of our invest- 
ments in short-date maturities, only 
a negligible amount having over 
ten years to run. Public securities 
other than Canadian increased $14,- 
000,000 jo feteen ne represented 
chiefly in United States Govern- 
ment securities, ....; TORAS 


COMMERCIAL LOANS UP 


After an almost unbroken down- 
ward trend since 1929, it is pleasing 
to be able to report an increase in 
commercial loans in Canada of $10,- 
000,000, the total now being $185,- 
407,000. While the increase mod- 
est in comparison with the substan- 
tial increase in business activity 
during the year, it is in sharp con- 
trast with our experience from 1929 
to 1986. During the od of re- 
cession in business which ended in 
1933, bank loans declined rapidly. 
In the succeeding period, when 
business was on the up-grade bank 
loans continued to decline, tho 
at a somewhat slower rate, due to 
liquidation of special situations and 
marketing of the large 
over. It was not un 
that bank loans be 
business improvement, though it is 
evident that a large weg beng. of 
current requirements been. fin- 
anced by industries themselves, 
without recourse to bank borrow- 
ngs. slack times inventories 
and receivables are reduced and 
converted into cash or liquid in- 
vestments, which are available and 
are now being used to handle in- 
creased business. Commercial loans 
abroad show little change and stand 
at $101,000,000, 

Call Loans in Canada, in line 
with the recent recession in the 
market value of soeurie: One 


+ 


ed ’ ’ ¥ ’ ” 
Loans Abroad, amounting to $10,- 
000,000, are also lower by $4,000,000. 
Total deposits reported are $756,- 
089,000. Notwithstanding the with- 
drawal, as anticipa of the’ spe- 
cial $20,000,000 deposit referred to 
at our last Annual Meeting, our 


d its show an incre of $10,- 
tary 000,000 for the year, which we con- 


sider a satisfactory showing. 

It is interesting to note that dur- 
ing the depression period deposits 
reached their low point at March 
$1, 1933, when they were ,000,- 
000, It will thus be seen that dur- 
ing a period of slightly over. four 
and one-half years there has 
an increase of $190,000,000. 


PROFITS INCREASE 
It is gratifying to be able to re- 
ort a pe Sion in. profits, 
e improvement this i= being 
$207,138, or « total of $3,711,379, 
after provision for all Add- 
ing to this sum $1,913,796, carried 


od 
we have total of $6,625,176 to be 


Fhe | dealt with. Dividends paid amount. 


Sity ot cemied during 
on, 
huge ,ppecuatre position had 
t up. conditions 
t exist today, therefore one 
be te ted to say without 
pemearien thaf the present setback 
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is situ- 
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trol $ ution, 
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& the ene poem ae ne 
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er extremes in their mis-state- 
ments, The banks, as a result, are 
now answering. such _ attac 
wherever they come to their atten- 
tion, They have recently. in radio 
broadcasts and by pamphlets dis- 
tributed throughout the province, 
explained in clear and concise lan- 
guage the services which. . they 
render, the restricted powers con- 
ferred on them by the Bank Act, 


Report | and the unfairness of the criticisms 


being levelled against them. 


ANSWERS CRITICS 


In this campaign of misrepresent- 
ation, efforts have been made to 
stir up resentment against the banks 
by seting that they ruthlessly fore- 
close and take away from people of 
the province their farms and homes 
a painful picture being drawn o: 
the distress and meery oe 
about ‘by this alleged nen cy on the 

of the banks.- Nothing could 
farther from the truth. From a 
careful check de th 
branches of this bank in Alberta, 
it has been found that dur the 
last five years not in one single 
instance has any farmer or home 
owner been deprived of his farm or 
home by this bank through fore- 
closure. We do not know the record 
of other banks, but we have every 
reason to believe that they have 
been equally considerate with their 
borrowing clients who find them- 
selves in financial difficulties. The 
records are clear, and available to 
those who wish to know the truth, 

The theo that... should 
wish .to-. le - customers 
financially or to hinder them in any 
way fr pecoming 36 erous and 
succeé citizens, is fallacious, for 
how-can banks hope. to prosper 
themselves, if the people with whom 
they do: business are not solvent? - 

As the contact of.a large: number 
of people with the bank is confined 
to ma a deposit or cashing an 
occasional cheque 
ably little conception in the public 
mind of the large number of trans- 
actions which pa through this 
bank in the period of one year. It 
may therefore be of interest to give 
an analysis of certain types of the 
bank’s day-to-day business. For 
instance, the total of Canadian ad- 
vances — $185,000,000 — current on 
November 0th, is represented by 
well over 200,000 separate notes and 
drafts discounted for various com- 

ies and individyals. Each item 
to be recorded—in many cases, 
a number of times, Frequently the 
bills require to be forwarded to out- 


side points for presentation and |p. 


payment, 


BANK’S SERVICES MANY 


A partial breakdown of the total 
indicates that at the end of the 
yeer the bens bad on its books loans 
o farmers 
retail merchants - 000, to pro- 
fessional men. and other private in- 
dividuals $51,000,000. As a further 
example of the extent to which we 
facilitate the affairs of what migh 


|be termed the “smaller client, 


may say we loans outstanding 
to 61,000 borrowers whose liabilit, 
to the bank did not, exceed 
each. ’ 

Throughout the Canadian branch- 
es during the year no less than 10,- 
500,000 individual deposits were ac- 
cepted from customers dnd credit- 
of to their accounts. In the same 
period approximately 40,000,000 
cheques of our customers. were 
cashed. These are but a few of the 
numerous services rendered by the 
bank to the public and are mentioned 
as a matter of illustration. The many 
others include accepting securities 


been | and valuables for safe-keeping, sel- 


ling drafts and money orders pay- 
S e = roe ree —* 
n cable an - 
suing. Letters of Credit, collecting 
bills for clients, renting safety-de- 
posit boxes. This enormous volume 
of work is apeene over the man 
branches of the » and consid- 
Sine ine conrles gaade, the number 
, and entries made, the 
of errors is remarkably small. 

Our tote oe new nusahete — 
Practica without exception the 
joined the bank in junior positions 
they represent a value in ex- 
perience and efficiency that should 
= a lost sight of in considering 

e 
oy be Tie it | did 7. - ee 
as shar rs 
size that the bank’s most valuable 


asset is its trained personnel. I 
cannot speak too highly of their |. 
efficiency, loyalty, and enthusiasm. 


robably more than any 
paakind, Pry cleaky” Makes 
de. and in- 


to say that 1937 was a Satisfa 
year, it is almost necessary that 
lumbermen, miners, 


id dustry 


16,000,000, to | rescrrer'* 


a “new dealer.” He almost 
backward in political neutrality. 


valuation of the American dollar 


ks roughly 40%, increase of the price 


of. gold to $35, formation of the gold 
sterilization. fund,’ agreement with 
Britain and France on an.exchange 
equalization fund, and ‘raising of 
— Reserve requirements for 


fesses that the: programme is still in 
its early stages, that it is highly 
flexible and that future results may 
be better. 
Dollar Devaluation 

Reviewing the effects of dollar. de- 
valuation on internal economy, Mr. 
Donaldson points out that in both 
Britain and the United States, an 
unusually large proportion of the na+ 
tional credit is bank credit as op- 
posed to currency, a fact which 
—— mpney management ‘much 
easier, 

But although devaluation incréas- 
ed potential bank credit, it did not 


Bank of Canada 
Weekly Statement 
A $5 millions advance to the 


Dominion .Government features the 
weekly statement of the Beak of 


one 


b is D 
to tide over the Dominion’s current 
account until the proceeds of the re- 
cent $50 millions bond issue will 
come in after Jan: 18. 


Notes in circulation continue their 
after year-end decline and this week 


there is prob-|; 


Bank of Canada are up some $4 mil- 
lions. 


and a $2 millions fall in holdings of 
Government short term bonds. 


Balance Sheet 
Jan.12,  Jan.5, 
1938 1937 


Liabilities $ $ 
Capital paid-up .... 10,100,000 10,100,000 
Notes in circ. ..,.++ 160,503,541 165,624,755 
743,716 743,716 
490,918 3,785,743 


«¢ 216,205,298 212,263,476 
+ 3,354,902. - 3,428,097 


390,907,455 383,159,983 
a i=} 179,764,757 
992,623 2,903,623 


Total deposits 
All other liabs. ... 


Res. in sterling 
and U. S. ..;... 17,261,080 15,754,689 
Other curr. ...... 2,074 383 
199, 725 108,512,446 
ae Ol 49,449 
5,000,000 
- 78,004,417 80,600,172 
° rele ae 91,506,828 
12,203,510 12,201,261 
181,477,558 184,308,251: 
1,172,739 1,006,726 
3,251,331 8,283,112 
390,907,455 302,159,983 
53.07% 52.53% 


Total reserve ..5:.: 
coin ...+ 


Reserve ratio 


bank with 


561.90 | tarmer or home owner been depri 


L 
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World Reaction 


c the effect of U.S. mon-” 
seep vebene te her relations with: 


to 
other countries, Mr. Donaldson finds 
that contrary to what its proponents 


ed (though Americans were still re-. ~ 
fusing to make use of what they al-~ — 


ready had) and the sterilization. — 


measure’ had to be rushed to the- 
rescue. The repatriation of capitel. 
was accelerated, although nearly all: 
the factors were already present to. 


standard—a new stabilization has, he-, 


beli been developed, if.not yet: 
particty, to a degree where it of-. 
be ormanee in th 
future, “The t thing is,” he 
says, “that it undertakes stabiliza--- 
tion in a new way.” . 


fers 


Bank Chat 


While the introduction of general: 
ronal merge ge the United: 
sates Was 0 ; 2€) --widely- 
Slscussed. almost aboplee 
tic protests from defenders the 
unit banking system, this was one of. 
the arguments for the U.S. banking» 
status quo.. J 

They said that with big banks* 
such as Canada boasts about, the 
“little man” hasn’t a chance; that his 
needs for mone 
as the “big fellow’s,” but that he- 
can’t get it. ‘ 

In his address to shareholders, 
S. G. Dobson, Royal’s general man- 
ager, says: 

"We had loans outstanding to 

61,000 borrowers whose liability- 
did not exceed $500. At the end 
: of get owe loans to farmers were 
$16 ions, to retail. merchants, 
$21 millions and to other private 
individuals, $51 millions. 
+ 


“Not.in one single instance during 
the last five years has any ee 


of his farm or his home by this bank 


through foreclosure,” Mr. Dobson - — 


eed 


reported. 

This -in-part was his answer to the 
Social Credit “c 
representation” waged against the 
banks, 


are just as great™ : 


“ 


of mis- | 


_ “For a time, the,banks ignored — 


this campaign, believing that the ~~ 


people of Alberta, 
motives.of those 


By 
te 


not be misled. This policy we now 


realize to have been wrong, as our 
failure to reply to such attacks was 
apparently misunderstood, and seem- 
ed to enéourage the agitators to go to 
still further extremes in their mis- 


wherever they come to their atten- — 


tion.” 
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offers a complete service to 
-- +firms and 
a ‘haittien 


dividuals having 


. and places at the disposal: of 


- bonita a 


vice of the Barclays Group of 


Banks 


te 
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BarcLays* 
214 ST. saat STREET 


maintaining over 2,900 


“and with ‘resources 





‘Arms Race, Slim Stocks| 
Boost Demand for Metal] 4; Stadacona 


5 


= Base Metal 


ima: 


eek in Mi 


Shares React 


to Announcement of New 


Naval Plans — Stocks Long Below 
Normal “ 


Indications galore that the present year will see no let-up in general 


‘ world rearmament, and that the tempo of armament manufacture may 
. @ven exceed that of 1937, has focused attention on the base metal stocks, 
'* making them the strongest group in the mining market. 


5 While the avowed intention of leading nations to add new ships to their 
' Mavies, and arms to their armaments has undoubtedly been a pig factor 
behind the strength in this group, the fact that world supplies of metals 
have for many months been below usual safety margins, is also aiding the 
revival, as dealers and consumers rush to replenish depleted stocks, This 
condition is particularly true in the three metals in which Canada has the hare} 


biggest stake, copper, lead. and zinc. 


: B. C. Sells to Japan 


Of all the mineral provinces, Brit- 


F _ ish Columbia is probably in the best 


» position to show in sharper ‘relief 
| the effects of this trend. Japan, 


= which is a water-fed market, is con- 


' tinuing to buy metal in British Col- 


umbia in substantial quantities. 
Lucky Jim Lead & Zinc Co. has 


"I just concluded a deal with the famed 


_. Takahashi interests to take approxi- 
mately 1,000 tons of zinc per month. 


If this business persists until spring, 
the company plans to reopen several 


. of its currently idle base metal prop- 


erties. Granby Consolidated Mining 
& Smelting Co. has been making 
steady shipments to Japan of copper 
concentrates since the Copper 
Mountain plant was reopened last 


' gummer, and since that time is esti- 


* Bralorne 


mated to have sold about 14,000 tons 
of concentrates to the Japanese. 
B.C. Nickel Mines is. basing all its 
hopes on the Japanese markets. 

os * >» 


God’s Lake Strong 

*Stock of God’s Lake Gold Mines, 
Manitoba producer, has been one of 
the strong features of the mining 
market, rising from about 46 cents 
at the first of the year to a high of 
60 cents. This activity is due to the 
fact, reported in last week's Post, 
that ore has been encountered west 
of the Sucker Creek feult on the 
sixth level, or 875-fect horizon. For 
many months the ability of this 
company to locate the extension of 
the big ore body found on the fourth 
level, at depth, has been of para- 
mount. importance to the stock, and 
the latest discovery is considered | 
very significant. Latest word from 
the property is that the drift is still 
in ore somewhere near 40 feet, 
where it gives about a four-foot 
width of ore averaging 38 ounce 
gold to the ton. 


* * > 


Stadacona Rouyn 

Stock of Stadacona Rouyn Mines, 
which is listed at Toronto and Mont- 
real, discounted for some weeks 
prior to its release, the independent 
report made on the. property by 
Futterer and Reid, consulting en- 


days. 


/. 
gineers. In spite of this tendency to 
discount an unfavorable report, the 
stock weakened slightly on the day 
the report was released. 

Briefly the report, which is dealt 
with in the news columns of this 
issue, appears to leave little margin 
for a net profit at this Quebec pro- 
ducer. The engineers point out that 
no operating profits can be expected 
under present conditions but hold 
out the hope that an operating profit 
of only 85 cents per ton of ore could 
be attained. Usual write-offs, etc., 
including taxes, depreciation, deple- 
tion and so forth, ‘would have to be 
found in this 85-cent margin. 

The estimate of ore, which is as 
pointed out, based on a limited zone, 
bears out fairly well the reports 
previously made by the manage- 
ment. In November last, ore re- 
serves were stated as sufficient for 
seven months milling requirements, 


four months of which represented | 5, 


broken ore. 
a * * 


Mining Stock Index 

For the week ended Jan. 13, in- 
terest in the Canadian mining mar- 
ket was mostly centred on the base 
metal group which was stimulated 
by increasing strength in metal 
prices on world commodity markets. 
The base metal index of the Do- 
minion Bureau of Statistics mounted 
steadily from 235.2 on Jan. 7 to 251.6 
on Jan. 11. This substantial rally 
was then followed by a slight de- 
cline of 3.9 points on the last two 
Reaction reflected weakness 
in the New York market. In golds, 
only the seniors were in steady de- 
mand and prices for them remained 
firm, while lower priced issues 
moved irregularly in moderately 
active trading. Daily gold averages 
fluctuated between 119.8 and 121.1 
from Jan. 7 to 13. The Bureau’s 
index for 24 mines rose from 140.1 
for the week of Jan. 7 to 1443 for 
the following week. The gold sec- 
tion advanced from 119.6 to 119.9 
and the base metal group from 226.4 
to 247.2. The general mining index 
is now back»upon-a par with levels 
at the end of August, 1937. 


Higher Grade Ups 


| Mining Dividends | 


Close Yield 
Jan.17 % 


3.45 


1.30 
9.00 


Anglo-Huronian .... 
Beattie Gold 


Buff. Ankerite 
Bulolo Gold 


\, Can. Malartic 
boo 


. Sullivan Cons. 


Cari 

Central Patricia .. 
Coniagas 
Coniaurum 


Falconbridge 
Gunnar Gold 


Hollinger 
Hewey Gold 


ing 90c 
Inter. Nickel, com. .$2+25c 
Island Mountain .... 5c 


Little 
Macassa 
Mcintyre 

McKenzie Red Lake 
McKinley Sec. ....5¢4-24eec 
Noranda $3.55 
Nor. Can. Mining .. 
Nipissing 

Placer Develop. .... 
Premier 2 
Pioneer, B.C. 


Sudbury Basin 


Syivanite 


. stoateegomcscomee meominns Bo aE ere Bae 
SSUSRSSBSSSARRSSSBSRSSSBSy 


Wright-Harg. ...... 40c + 50c 
Yankee Girl 
+ Interim. ¢ Initial. 
* Yield includes bonus. 


Buffalo Ankerite Dividend 
Raised to 25c Per Quarter 


Buffalo Ankerite Gold Mines, 
which last year paid dividends of 50 
cents per share plus extras of 22% 
cents, placed the company on a divi- 
dend rate of $1 per annum, with the 

tion of a quarterly payment 
of 25 cents per share payable Feb. 15, 
to shareholders of record ‘Feb. 1. 


Canadian Pacific Express 
Travellers Cheques 
Are World Currency © 


a a 


them from any agentof the 


Pacific & most Banks 


| Get 
Canadian 


Sheep Creek Net 


‘-!6-month Earnings Esti- 


mated at 11 Cents 
a Share * 


Sheep Creek Gold Mines, B.C. 
producer, whose fiscal year ends 
May 31, is estimated to have earned, 
after all charges, a net profit of 
nearly 11 cents’per share for the six 
months ended Nov. 30, 1937. This is 


32 | based on an estimated net profit for 
...|the six-month period of $201,618, 
‘ 


comparing with a net for the entire 
12 months of the fiscal year ended 
May 31, 1937, of $95,075. The in- 


** |erease in the present fiscal year is 
... |attributable to the higher grade in 
-|the Hideaway vein, 


which has 
brought the-company’s recovery per 


7.3|ton up from en average of $10.47 in 


the 1937 fiscal year, to an average of 
$19.05 in the first seven months of 


"| the 1938 fiscal year. Estimate for the 
six months ended Nov. 30 follows: 


Estimated Earnings 
Six Months Ended Nov. 30, 1937 


Estimated net profit ....ccsseees 
Earnings per Share 


>| Ne. ef tons milled 


|Quarterly Output Rises 
At Red Lake Gold Shore 


Red Lake Gold Shore Mines 
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Reorganization - 
Follows Long-a 
Report 


be submitted to shareholde: 
special general meeting to 
shortly. 

The is to reduce author- 
ized capital from 5.5 million shares 
to three million shares. The one- 


for-three exchange will reduce the nevten 


present outstanding total to approxi- 
mately 1,835,000 shares, which will be 
raised to approximately 2,335,000 
shares by the above offering. 

In estimating ore reserves, Messrs. 
Futterer and Reid have made no 
attempt to estimate the ore reserves 
below the 600-ft. level, to the east 
or west of the present workings, nor 
above the 150-ft. level. Their esti- 
mate includes the ore lying between 
the 150-ft...and 600-ft. levels and 
within the limits of the present 
developments only and is as fol- 
lows: 

Ore Estimate 


Broken ore in stopes 
veloped & partially developed. 


It is reasonable to assume that 
further development above the 600- 
ft. level will edd materially to this 
reserve and there is no reason to 
believe that the cre will not con- 
tinue to considerable depth belaw 
the 600-ft. level, the report states. 
The calculated value of this ore 
reserve including dilution is $5.31 
per ton but the actual millfeed 
since commencement of milling 
operations has’ been $5.07 per ton 
and the engineers advise taking the 
latter figure. 

By more selective mining 
methods, the consultants feel that 
the millheads may be raised at 
least 50 cents to $5.60 per ton. On 
this basis, and assuming that costs 
can be reduced to $4.50 per ton, a 
profit per ton of ore milled of 85 
cents could be attained after tailing 
loss of 25-cents per ton, the report 
estimates. Until the physical condi- 
tion of the mine is greatly im- 
proved, no operating profit can be 
expected. 

The engineers suggest that until 
the physical condition of the mine 
improves,and ore reserves are sub- 
stantially increased, the milling 
rate should be kept down to 350 
tons per day. 

The report also states that per- 
sistence of the ore with depth is to 


year he was vice-president and head 
of the listings committee, - 


Predicts Active Mining 

Mr. McGraw thinks 1938 will be an 
active one for brokerage houses in 
British Columbia, and he sees in 
the development of the new Zeballos 
field a prospect of greatly increased 
business in the golds. “Discoveries of 
importance like the Zeballos invari- 


JOHN McGRAW 


ably stimulate interest in the mar- 
ket,” he says and also thinks the 
present year has big things in store 
for base metals and oils. 

A. E. Chilcott, president of C. M. 
Oliver & Co., is vice-president of 
the exchange this year. Others on 
the management committee are: F. E. 
Hall, Hall & Co; J. A. Curran, 
of J. R. Davidson & Co,; C. B, Del- 
bridge, of Midland Securities Ltd.; 
A. E. Jukes of A. E. Jukes & Co. 
David B. Manley, of Miller, Court & 
Manley is honorary secretary; D. F. 
McKenzie of D. F. McKenzie, Ltd., is 
honorary treasurer, 


| News Concentrates | 


Algold Mines is drifting east and 
west on the 100- and 200-foot levels 
at its property in Goudreau district 
of Ontario, opening the mid-west ore 
body. All four faces show free gold, 
reports R. F. Mitchell, mine manager. 
Upon underground results and dia- 
mond drilling Mr. Mitchell bases his 
calculation of 60,000-70,000 tons of 
indicated new ore in the mid-west 
ore body. This is in addition to the 
125,000 tons previously estimated for 
the west ore body. 

” * e 

Commonwealth Pete.—In a recent 
issue of The Financial Post it. was 
stated that 86,465 shares of Common- 
wealth Petroleum Limited were is- 
sued “for purchase of 173,333 of Com- 
moil Ltd.” This should have read 
“for the purchase of shares in Com- 
mand Oil.” D. J. Young, vice-presi- 
dent of the company, informs The 
Financial Post that this deal was to 
cover some shares which Common- 
wealth Petroleum acquired in order 
to strengthen its position as majority 
shareholders in Command Oils. 

* . 2 

Dunlop Consolidated reports that 
further drilling is recommended for 
iis claims in Malartic twp., Quebec, 
adjoining Sladen and East Malartic 
Mines, Company plans to deepen the 


be expected at the rate of 600 tons/ hole put down on the northwest 


per vertical foot. 


In concluding, the report states 


| 
| 


corner of the property. This hole cut 
36 feet of diorite and feldspar por- 


that while operating costs over the| phyry carrying corisistent but low 


next few months may show little 
improvement over the average of 
the past year, ($4.77 per ton) and 
pending the results of more selec- 
tive mining, the millheads may show 
little improvemdnt over the same 
period, nevertheless ultimately an 
operating profit of 85 cents per ton 
should be obtained. 


Gold Output 
~ On Increase 


Canadian Production Up 
by $883,646 in 
November 


Canada’s gold production in the 
11-month period ended Nov., 1937, 
was 9.2% above output in the cor- 
responding period of 1936, reports 
the Dominion Bureau of Statistics. 
Manitoba and Saskatchewan re- 
corded an increase of 22.4% in out- 
put for the period under review; 
British Columbia showed a 12.9% 
rise in production. 

During November last, gold aver- 
aged $34.98 per ounce on the London 
market, in Canadian funds. Valued at 
this price, the Canadian output dur- 
ing the month was worth $12,041,958. 
Value of production in Nov., 1936, 


90.108 | was $11,158,312. 


Comparative monthly production 
figures, by provinces, follow: 
Gold Output, Ounces 


secured gross proceeds of $111,258 ¥ meen Sask 


from bullion production in the last 
quarter of 1937, as compared with 
$92,160 for the preceding quarter, 
Charles E, St. Paul, president, ad- 
vises The Financial Post. Included 
in the figures for the final quarter 
of last year is a supplementary brick 
estimated at $4,196, net returns for 
which had not been received from 
the mint at time of going to press. 

Total gross bullion proceeds for 
the year ending Dec. 31, 1937, 
amounted to $451,248. Mill is cur- 
rently treating 115 tons daily, and 
sinking of the winze from the: 850 to 
the 1.000-ft. level should be com- 
pleted before feb. 1 next. 


Quebec Central Claim. 
Dismissed by Court 


From Our Own Correspondent 
MONTREAL.—The claim of the 
Quebec Central Railway, an affiliate 
of the Canadian Pacific Railway, for 


The case arises out of the con- 
struction years ago of the line known 
as the Chaudiere Valley extension 


Loss of Working Time 
From Strikes Greater 


Number of strikes in Canada dur- 
ing December and the number of 
workers involved decreased in com- 
parison with November and. were 
only slightly higher than in Decem- 
ber, 1936. However, the loss of work- 
ing time increased by 87% in com- 
parison with the final month of 1936. 
More than half time loss for Decem- 
ber, 1937, was’ due to the strike of 
coal miners at Minto, N.B., which 
began in October and was not term- 
inated until early this month. 


from the railway’s mtain line east-| ceived 
‘| ward. 


The line was to have been 105 
miles long and to have connected 
with the 


The government contended that be- 
cause the line was not completed, no 
was 
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gold values, says W. B. McHenry, 
president, and will be carried down 
to reach the original objective. 

f * ” * 


East Malartic Mines sank its No. 4 
shaft.to 505.6 ft. in the period. Dec. 
16-31 last and completed timbering 
the station at 485 ft. Drift was ad- 
vanced ‘to 505.6 ft. on mineralized 
vein material averaging $10.50 per 
ton over drift width of 6.97 ft. J. P. 
Norrie reports that underground de- 
velopment so far has shown that 
values are continuous and over $1 
better than indicated by drilling. 

* * = 


Island Mountain Mines produced 
$55,336 during December from treat- 
ment of 3,852 tons of ore, average 
recovery being $1431. November 
output was $53,690, 3,798 tons being 
treated for average recovery of $14.40 
per ton. - 

a m * } 

Jack Waite Mining Co. lead and 
zinc producer operated by Federal 
Mining & Smelting Co., is expected 
shortly to announce an initial divi- 
dend of 1% cents per share. Power 
trouble and snowslides around the 
Christmas season are reported to 
have caused only a three-day inter- 
ruption in operations. 

” * ao 


Kirkland Lake Gold reports pro- 
duction for the fourth quarter at 
$362,722, average grade being $16.04 
per ton, as compared with produc- 
tion of $304,242 in the third quarter, 
when average grade was $14.42. 

” * s 


Kootenay Belle Gold Mines reports 
December production at $51,000 from 
treatment of 3,468 tons, compared 
with $52,976 from 3,644 tons in 
November, 

+ 7 ” 

Malartic Gold Fields completed 
1,139 feet of diamond drilling during 
the period Dec. 16-31, reports J. P. 
Norrie, general maneger. No. 3 ore 
zone was extended 250 feet east in 
hole No, 53, which returned an 8.6- 
foot section assaying $420 after 
elimination of visible gold, Zone is 
now 750 feet long, 

C6 Cz 

Plains Petroleum is bringing 
equipment to start its fourth a 
fifth wells in Taber field of Turner 
Valley. Plains No. 3 was delayed in 
testing the next pay sand at about 
3,300 feet. disposal of oil 
in the tanks, Plains No.°2 is still 
closed in, Because of water intrusion, 
the No. 1 well is being plugged and 


$15.77 per ton. For the fiscal year 
ended June 30 last recoveries aver- 
aged $19.92 per ton, as against $21.46 
in the previous year. Recovery per 
ton ran $20.60 per ton in the year 
ended June 30, 1935, and $17.68 in the 
year ended June 30, 1934. 


Stull Sachige Exploration Co. has 
been formed to prospect claims 
staked by the late C. A. Richardson 
and Don. Birse, geologist. Some work 
was done on the 35 claims which lie 
in the neighborhood of Stull Lake, 
on the Ontario side of the Manitoba- 
Ontario boundary as it diverges from 
the shores of Hudson Bay. James 
Moors of The Pas is president and 
will be in charge. 

7. o * 

Upper Seine Gold Mines reports 
that sampling of the first level is 
about completed and sampling of the 
second level well advanced. W. N. 
McClintock, resident engineer, states 
that vein on the second level is 
stronger and appears better than on 
the first horizon. 

‘ * ¢ @ 

Ymir Yankee Girl secured operat- 
ing profit of about $11,000 from gross 
production of $45,600 during Novem- 
ber. B. W. McDougall, now at the 
mine, reports that ore 5-9 ft. wide 
has been disclosed on the new level, 
50. ft. below the 1,500-ft. level, This 
ore is stated to average .5 oz. gold 
per ton, Ninety-two tons from the 
new level, put through the mill, 
averaged .53 oz. gold. Cut samples 
averaged .63 oz. Mill is handling 
125-130 tons daily. 


New Proposal 
For B.C. Nickel 


Syndicate Outlines Plan 
for New Company 


Col., Victor: Spencer, of the Spen- 
cer-Smith-Kaeding Syndicate which 
has financed development at B.C. 
Nickel Mine, has advanced a new 
plan for reorganization of this com- 
pgny which is reported to have been 
approved by some of the principal 
opponents of the previous proposals. 
The proposal will go before share- 
holders at a meeting on Feb. 4. Under 
its terms, capitalization of the new 
company would be three million 
authorized shares instead of three 
and a half million as at first proposed 
and the syndicate would receive 


300,000 shares instead of 600,000'. 


asked in the original scheme. 

The agreement dated Oct. 12, 1933 
between the company and the syndi- 
cate would be cancelled. The new 
company would be known. as Pacific 
Nickel Mines and would have a capi- 
tal of three million shares of $1 par 
value. For each four existing shares 
one share of new stock would be 
issued, this requiring 1.5 million 
shares. Payment of 300,000 shares to 
the syndicate would bring the is- 
sued amount to! 1.8 million shares 
and 100,000 shares offered for sale 
by the company at $1.50 a share. 
This \stock would be firmly under- 
written by the syndicate and would 
bring the total issued to 1.9 million 
shares. The issue of 100,000 shares 
would be first offered to sharehéld- 
ers on a pro-rata basis. 


Market Big Problem 


While plans have been formulated 
for a 250-ton mill, it is pointed out 
that the company would not he justi- 
fied in spending $300,000 or $400;000 
to put the property in production 
unless it had first arranged its out- 
let for concentrates. Tests made on 
B.C. Nickel concentrates in a pilot 
mill especially built in Japan for the 
purpose have given good results. 
Japan, however, seems to be the one 
market available and uncertainties 
of the international situation had to 
be considered. The patent situation 
was such that the company could 
not refine in, Canada. 


Test Shows New Potentials 
at ae Valley 


potential production tests of 
35 crude producing wells in 


on a five-day test, and was made 
during December. At the time the 
survey was made, wells were pro- 
rated to 35%. Effective last week 
end, production was increased an- 
other 5%, and companies will now 
be able to produce 42% of potential 
in future. It is on these potentials 
that pro-ration to 42% of capacity 
will be determined: 
New Potentials 

Well: 
Advance 5-A 
Bi and B. 1... cc cccccctcccecdccoces 
British Dominion 4 ......+«++ déndas 
Brown 1 ° 


Foundation 1 

Four Star 1 

Granville 1 

Miracle 2 ......-cccccsssccssestecess 

Model-Spooner 1 cssccccevsesecssses 
odel 1 


eereeeeeee Seeeeeeeeecree 


National 1 sssseccoesecs evccccacvocs 
Prairie 1 ...csse0s oscces 

Renfrew 1 ...+.+0. eevee 

Richland 3 .....csesees perecenes cere 
Sterling Pacific 3 ..ccvecscccvcccees 
Sterling Pacific 4 ....ss+s0+ eececeee 
Sterling Pacific 5 

oe Pacific 6 


Royal Canadian 1 .....+. devceccces 
Sunset 1 (eSt.) ..ccsccsecsves eoeeeee 
Three Point 1 secseoes 
Turner Valley Royalties 1 ........- 


From 35 to 42 Per Cent 


Decision to increase, by a further 
2%, the 5% increase in the amount 
of oil which will be purchased in 
future from Turner Valley crude 
companies, was announced last 
week end. Allowable production of 
valley crude producers will be 42% 
of the potential capacity of each 
producing well, instead of 35% which 
has been in effect since November 15. 

J. H.McLeod, president of Royal- 
ite, pointed out that the governmient 
test showed there was at the present 
time connected to the pipe lines of 
Imperial a potential of 25,612 barrels 
a day. (The total crude potential of 
the field was determined at 26,800 
barrels daily). Due to an increased 
demand at the refineries for a further 
supply of crude oil, it is possible at 
the present time to deliver 42% of 
the potential of the crude oil con- 
nected to the company’s lines. 

In addition to the 42% of the crude 
oil the.company is obliged to trans- 
port 1,800 barrels per day of white 
products (naphtha) through its pipe 
line to the Calgary refinery. 

Five in Limestone 

Five wells in south Turner Valley 
are drilling in the*limestone at the 
present time following the announce- 
ment that Spy Hill had struck the 
producing horizon at a depth of 
6,570 ft. The well will be drilled into 
the limestone for a short distance 
and casing will then be cemented. 

The four other wells that are in 
the limestone are Brown 3, Richland 
2, Royalite 28, West Flank 2. West 
Flank 2 was on a production test last 
week end. Brown 3 is in a soft por- 
ous lime horizon, Richland 2 is about 
250 ft. in the limestone, just above 
the lower producing horizon. Royal- 
ite 28 is cemented in the lime and 
will resume operations soon, 


Hydro Demand 


Continues Up 


Niagara System of Ontario 
Hydro Shows Gain in 
Primary for December 


Power load of the Hydro-Electric 
Power Commission of Ontario con- 
tinues to grow. December figures 
show a gain in primary load for each 
division of the system. Niagara sys- 
tem shows a gain of 6.1% in maxi- 
mum 20-minute peak horsepower 
while if secondary load is also con- 
sidered the gain is 16.2%. 

The Thunder Bay system, while 
showing a gain in primary load of 
5.4%, shows a decline of 7.9% when 
both primary and secondary power 
is considered. Northern Ontario 
properties showed the largest gain 
in primary load with 242% but the 
Niagara and eastern Ontario systems 
lead when both primary and sec- 
ondary loads were included. 

The December figures, details of 
which follow, represent a gain over 
November as well as the correspond- 
ing month a year ago. 

Maximum 20-Minute Peak Horsepower 

System: 


- 23 


16.2 

125,909 18.9 
9.8 

“1.9 

2.4 


12.5 


y' 
last week guest of honor at a dinner 
in Toronto that brought together re- 
presentatives of different employee 
groups in the organization. 
Presiding at the dinner was Hugh 
Duncan, on of the general 
A silver service 
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Chemical Research Meeting 
Told Court Action Delayed 


Special meeting of Chemical Re- 
search Corp., which was held on Jan. 
15 in Detroit, was adj ed in- 
definitely with little progress re- 
ported in the company’s suit to 
recover polymerization patents. It is 
planned to hold the annual meeting 
early in April. 

Court action against Pure Oil Co. 
has been delayed as several Pure Oil 
officials are attending another trial, 
which may be finished by the end 
of January. By that time, the audit 
of the books of Gyro Process Co. 


may be completed, and the com- | 


pany’s suit can get under way. 


ee 


B. C. Electric Railway 
Plans Equipment Purchay 


From Our Own Correspondent 

VANCOUVER.—B(C. Electric Rail, 
way (B.C. Power) will spend sey, 
hundred thousand dollars during th, 
next two years in purchase of 
rolling stock and other equi 
for the Vancouver lines of the 
railway service, W. G. Murrin, preg. 
dent, announgs. 

Orders will placed as soon a 
an agreement is reached on tarity 
issues and prices. 

Although passenger: have de. 
creased since 1929, street car servic. 
in Vancouver has been iner 
gs greeted according to Mr, My, 


OF EXCELLENCE FOR FINE LIVING 


Canadians have always known and appreciated the fact 
that the Plaza sets the standard for fine living. That is 
why they make the most of their visit to New York by 


‘staying at this famous hotel. 


Ideally located at the 


beginning of Central Park, in the social, shopping and 
amusement center, the Plaza offers the perfect combina- 


tion of 
ftiendly hospitality. 


cious rooms, excellent cuisine and service and 


Henry A. Rost, President and Managing Director 


TPL A 7 Aan. 


FACING CENTRAL PARK ¢ FIFTH AVE. AT FIFTY-NINTH SI. 
L. G. Girvan, Canadian Representative, 67 Yonge St., Toronto 
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Tue world you live 
in - be invested with 
mew colour, new meaning, 
when the rare beauty of this 


enchanting land, its sights and 

sounds, have become eae of your experience. “He who driaks 
of the waters of Africa will return to drink again” runs the 
proverb—and of such ingredients as the riotous wonders of 


natural beauty, the m 


ies of an ancient past, and a charm: 


ingly different way of life beneath the southern skies, is the 


potion made. 


South Africa is a vast country, 
reasonably short visit one may thrill to the mighty | 
Falls, tour amidst the wild life of the Kru 
stand amazed amid the eerie beauty of 


yet within the men of @ 
ictoria 

National Park, oF 

e Cango Limestone 


Caves. Your days will be bright with sunshine, yet the first stat 
heralds a night of cool and restful slumber. Here, too, the ple 


sures 
leled 


You will be a 


economical] conveniently 


full i 
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and amenities os ee today in unparal- 
| mo . - upon visitor. 
or. : musi aun one another to win the travellers 


Surf riding, the 


, too, when you learn how 


y a glorious South African holiday 
oat be See Leading travel agencies will gladly supply 
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5 Piccadilly 
“Eondon Mixture” “is 
smooth and mellow to 
the taste. For. 
Piccadilly is a blend of 
the world’s choicest 
tobaccos, unsurpassed. 
in quality and flavour. 
Itis the type of mixture 
discriminating pipe 
smokess prefer... with 
an aroma reminiscent 
of famous Piccadilly 
clubs and comfortable 
old English homes. You 
cannot find a finer, 
more satisfying 
tobacco anywhere. 





| Piccadilly 


LONDON 
SMOKING MIXTURE 
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Winnipeg’s Newest Hotel 


The Marlborough 
In the Heart of the City 


Fireproof Construction 
European Plan 
Rates in Keeping With the Times 
220 ms 


@ 
en NEW YORK 


to Cherbourg and Southampton 
Feb. 3 BERENGARIA 


to Plymouth, London 
Feb.10 ANTONIA 
Feb.24 ANDANIA 
Mar.3 ALAUNIA 
Mar.10 ANTONIA 
to Glasgow, Belfast, Liverpool 
Feb. 4 ASCANIA 
Feb.12 *SAMARIA 
Feb.18 LANCASTRIA 
Feb.26 *SCYTHIA 
* to Cobh, Liverpool only - 
* calls at Boston following day 
oe HALIFAX 
to Plymouth, London 
Feb.12 ANTONIA 
Feb.26 ANDANIA 
Mar. 5 ALAUNIA 
Mar.12 ANTONIA 
10 Glasgow, Belfast, Liverpool 
Feb, 6 ASCANIA 
Feb.20 LANCASTRIA 
Feb.26 *ATHENIA 
* Belfast, Liverpool, Glasgow 


m SAINT JOHN, N.B. 
to Belfast, Liverpool, Glasgow 


Feb.25 ATHENIA ; 
Mar.25  ATHENIA . 


The largest passenger fleet on 
the Atlantic offers you the 
widest possible choice of routes, 
fates and dates of sailings to 
Europe. 

Ask about our winter cruises to 
Nassau, West Indies, South 
America and Around the World. 


The man to see is your own 
travel agent, or 


CUNARD WHITE STAR 


DONALDSON ATLANTIC LINE 


e 217 Bay Street (ELgin 3471) Toronto 


The following table shows silver 
production for the past four years, 
together with the average price pre- 


vailing in world mark 
United States, ets, outside the 


Canadian Silver Output 
Year Proddetion 


It Went 


Where 
Of the 23 millions of ounces pro-| Coinage 


duced in Canadian mines last year, 
the Canadian Government, under the 
eight-nation silver agreement of 1933, 
purchased an estimated 1.7 million 
ounces. A few more million ounces 
were used in the arts and industry, 


-}and the large chunk of Canadian 


production remaining after these two 
sources of consumption, was export- 
ed,-greatest amount being to United 
States and the residue to Empire 
points. 

The fact that United States has thus 
been the best customer not only. of 
Canadian silver producers, but of 
world producers as well, has natur- 
ally resulted in that country support- 
ing the world market. When, last 
New Year's eve, president Roosevelt 
stated that the price paid by the 
United States for United 
States mined silver was to be drop- 
ped from 77.57 cents per ounce to 
64.64 cents, it was at first feared 
that this step heralded a genera! drop 
in world prices. This fear has proved 
groundless and London price of sil- 
ver actually rose slightly following 
the presidential announcement. Nev- 
ertheless, United States, still theor- 
etically adhering to her policy laid 
down under the Silver Purchase Act 
of June 20, 1934, dominates the world 
silver picture. Under the Silver Pur- 
chase Act, silver was nationalized by 
United States, and the treasury was 
required to buy silver, domestic and 
foreign, until the country’s monetary 
reserves contained an ounce of silver 
for every three ounces of gold or, 
alternately, until the world price of 
the white metal reaches its so-called 
“monetary value” of $1.29 per ounce. 

Far From The Goal 

Since this important act became 
effective in 1934, the United States, 
despite huge purchases of silver, has 
advanced scarcely at all toward this 
monetary goal. According to the 
annual review of the silver market, 
issued recently by Handy & Harman, 
dealers in precious metals, and lead- 
ing experts in their field, the silver 
stocks of the United States Govern- 
ment at the end of 1937 amounted to 
2,176,900,000 ounces, This firm esti- 
mates that additional acquisitions of 
silver to the extent of about 1,113,- 
000,000 ounces are still needed to ful- 
fill the requirements of the Silver 
Purchase Act. This same survey 
notes that the goal prescribed for sil- 
ver in the United Stat@s monetary re- 
serve has been approached by less 

than 200,000,000 ounces during the 


Mining Company, 
Charters 


Belgo-Canadian Mining Securities Hold- 

ing Co . HO 
$50 

. incorp. 

Dec. 23, 1937. H. O., Toronto. Auth. cap. 

35,000 shares, $1 par. 

Empire Ol] Ce.—B. C. incorp. Dec: 14, 
1937. ‘H. O., Vancouver, B.C. Auth. cap. 
3,000,000 shares, n.p.v. 

Glamorgan Mining Syndicate—Ont. in- 
corp. Dec. 29, 1937. H. O., Toronto. Auth. 
cap. 35,000 shares, $1 par. 

Jepson Lake Mining Synidcate — Ont. 
incorp. Dec. 20, 1937. O., Shining Tree, 
Ont. Auth. cap. 35,000 shares, $1 par. 

Kerry Gold Mines—Ont. incorp. Dec. 20, 
1937. H. O., Toronto. Auth. cap. 3,000,000 

par. 


shares, $1 s 
Syndicate—Ont. incorp. 
Ont. 


Krone M 
Dec. 22, 1937. O., New Liskeard, 
Auth. cap. 35,000 shares, $1 par. 

Westfield Mining Co.—Ont. incorp. Dec. 
20, 1937. H. O,, Toronto. Auth. cap. 300,000 


$1 “ 
Wheeler Fraction Mining 5 icate—Ont. 
. H.O., to. Auth. 


— B. C. incorp. 
Dec. . H. ©. Vancouver, B.C. 
Auth. cap. 5,000 shares, n.p.v. 
SURRENDER OF CHARTER 
Catalina Mining & Development — Gives 
notice at Jan. 4, 1938, that it will apply for 
leave to surrender its charter, granted in 


0. 

St. Paul Silveradium—Ont. incorp. Aug. 

3, 1933, gives'notice that it will apply for 
leave to surrender its charter. 


Mining Options 


Red Crest Geld Minés — 10,000 shares 
toien ve of 09 conines pest of Se tee 
on 500, shares at 35 cents under agree- 
ment Mar. 20, 1936. Balance covers 195,500 
shares at 35 cents and 500,000 shares at 50 


cents. 

Homestead Oil—5,000 shares taken up at 
50 cents of installment due Feb. 6, sy 38 
i 000 shares at oo ts and $0, 20 

its, 50, a cen 
cares at $1. Total issued capital 1,364,000 


What became of all this silver? Here 
is how Handy & Harman estimate 
world consumption: 

World pe Consumption 


end 


PORTER RRR O OER OOH ee eee 


Sera. 
CeSco8~ac Bea 


ss 


and industries: 
. S. and Canada seeeeweeeeeeeree . 


FeCe eee ee eeee 15. 


Total consumption ...... Wopkecesses 476.6 

Sinée the Eight Nation Silver Pact 
expired at the end of 1937, there will 
be no such purchase agreement as 
that shown above, to bolster demand 
in 1938. However, there has been no 
indication that the Canadian Govern- 
ment will not continue this support, 
such as it is, to silver. 

Pact Rendered Futile 

The Eight Nation Silver Pact’ was 
allowed to lapse chiefly because it 
had been rendered pointless, by the 
large participations in the world mar- 
ket of United States. It will be seen 
from the above table how far these 
purchases overshadowed the combin- 
ed purchases of the signatories to this 
pact. So that the demise of the 
Pact, in itself, is not likely to affect 
silver prices. 

Again, United States has continued 
to buy foreign silver at world prices 
of around 45 cents an ounce, and in 


2 & 
uo 


Art 
U. 


What makes the future course of 
future course of silver prices so 
obscure -is the fact that the 
domination of United States is 
not a stable domination and adds 
uncertainty rather than stability to 
the situation. The daily buying rate 
of the United States treasury is on 
a 24 hour basis, and is subject to 
change with this much notice. The 
silver purchasing policy of United 
Ga cin eae ae 

e silver uc compris- 
ing Utah, Nevada, Idaho, Montaria, 
Arizona, Colorado and New Mexico. 
The fact that after the expenditure of 
some $800 millions in the past three 
and a half years, the United States 
Government is still 1,100,000,000 
ounces from its goal, is not likely to 
enhance the popularity of this policy 
among the eastern electorate. 

*It is hardly surprising then that 
silver experts, whose business it is 
at this time of year to make fore- 
casts as to the future of this enigmatic 
metal, are, this year, politely reliev- 
ing themselves of this responsibility. 
They can usually forecast the future 
of silver, but not the future policy of 
the United States administration, 


Big Master Consolidated 
Awards Drilling Contract 
Big Master Consolidated Gold 


Mines has awarded a contract for 
5,000 feet of diamond drilling on its 


. property in Upper Manitou section, 


Kenora district of Ontario. E. K. 
Fockler, consultant, recommends 
that veins Nos. 3 and 4 be drilled 
more systematically to an average 
depth of 500 feet. An extensive 
programme of drilling and surface 
work has been carried on to explore 
the possibilities of ore in the 
northerly extension of veins opened 
up in the underground workings. 
This work has been carried to 350 
feet, and the recent objective of the 
engineers has been to determine, if 
possible, the lateral extensions 
before carrying development to 
greater depth. 

Mr. Fockler says that the results 
of surface drilling so far carried out 
indicate three vein sections north of 
the mine area totalling about 1,200 
feet in length. After allowing @ 15% 
safety factor, these sections average 
about $8.75 gold per ton for average 
width of 3.9 feet. 


Freight Starts Moving 
To Manitoba Backlands 


From Our Own Correspondent 

WINNIPEG. — Freight for Gods 
Lake Gold Mines and the Sachigo 
River Exploration Co. is now on its 
way from Ilford, jumping off place 
for the almost inaccessible region in 
the great lake country which lies to 
the northeast of Winnipeg. ~« 

Freight for God’s Lake comprises 
the annual transport, so far as can 
be done, of the 
supplies, particularly food for 
coming year. There are no expan- 
sions in sight at the moment but the 
winter freight must provide for the 
possibilities of machinery break- 
downs, 

So far as Sachigo River Explora- 
tion is concerned, not only does the 
co! y have to take in an entire 
milling plant capable of handling 25 
tons per day but it must also provide 
for many emergencies, such as the 
heavy flow of water which has de- 
veloped in the upper level in the 
mine and which must be shut off 
with cement. In addition to this it is 
essential that the mine carries suffici- 
ent supplies of fuel oil to operate 
from one winter Now 


= proportion of | Italy 
rl the 5 


JOINS TORONTO HOUSE 
Major J. H. G. Eccles has become 


associated with C. C. Fields & Co.,| the 


members of the Toronto Stock Ex- 
change, and will be in charge of their 
new board room on the ground floor 
of the Dominion Bank Bldg. King 
and Yonge Streets, Toronto, 


from | Bulolo Gold Dredging 


which curtailed volume of nas 
handled, ore 

On recommendation of Mfr. Wells, 
the power at Cariboo Hudson will 
be increased so that more drills may 
be used to speed development. The 
plant recommended will handle the 
hoist and run three drills of the 
largest type instead of the one drill 
now being used. Initial mill unit will 
a oer bes 100 tons instead 
° ms formerly proposed. 
The change will be made as a re- 
sult of discovery a ore at depth on 
the Shasta belt feet below the 
surface and 800 feet from the first 
discovery. 


Ontario Crude Output 
Production of crude petroleum in 
Ontario for the January-October 
period of last year is reported almost 
identical with the previous year’s 
om in the same 10 months, or 
ae and 138,099 barrels, respec- 
vely, 


Sladen Malartic will turn over its 
mill on a daily basis of 250 tons on 
Jan. 20 next, it is reported. Within 
eight months, initial production rate 
will likely be doubled, officials 
expect. 


Records Seasonal Gain 


From Our Own Correspondent 

MONTREAL.—Bulolo Gold 

reported December pro- 
duction of 11,319 ounces of fine gold, 
compared with 8,703 ‘ounces in No- 
vember and 12,027 ounces in 
December, 1936. 

Estimated. working profit last 
month totalled 7,125 fine ounces, 
equivalent to $249,375 in Canadian 
funds with gold at $35 an ounce, 


Beaufor Mining Corp. 
Cuts Into Two-foct Vein 


From Our Own Correspondent 


MONTREAL. — Further progress 
has been made on development 
work at the Beaufor Mining Corp. 
property during the last half of 
December, according to a statement 
issued by J. P. Norrie, the general 
manager. He says: 

“Work on the 500-foot level of the 
mine has indicated in drift 501 a 
two-foot vein of mineralized quartz 
of average grade of $13.30. This vein 
is still open to the west. 

“Diamond drilling of the south 
claim near the Cournor property has 
extended the ore zone in drill-holes 
405 and 406.” F 


‘ 

The property has been developed 
by shaft to feet and by diamond 
drilling to a depth of 1,175 feet. On 
the 200-foot level, 1,100 feet of cross- 
cutting and drifting have been done, 
and work at the present time is 
being centred on the 350- and 500- 
foot levels. a 

Future plans include deepening 
shaft, and milling with a 500- 
ton crushing plant and 250-ton oil 
flotation concentrator. A 100-ton 
capacity smelter is also planned to 
convert the concentrates into matte. 

The property was recently the 
subject of a report by John C. 
Rogers, consulting geologist, who 
estimates total developed ore to the 
end of 1937, to the 550-foot horizon 
at 288,200 tons, with an unsorted 
grade of 0.57% copper, 0.69% nickel, 
or 1.26% combined, and a precious 
metal content which Mr. Rogers 
estimates to have a gross, unsorted 
value of $10.25 per ton. 

Probable ore to the 1,000-foot 
horizon, Mr. Rogers places at 702,- 
200 tons. 

Mr. Rogers, in his report, states 
that buyers of products, including 
crude ore, concentrates, and differ- 


‘ent grade mattes have made offers 


for these products and these de- 
mands of the trade are “becoming 
insistent.” 

Denison Nickel is capitalized at 
$3.5 millions, in $1 par value stock. 
In December, 1936, 1.5 million shares 
were issued for properties. Some 
914,705 shares have been issued for 
cash, at prices ranging from 15 to 30 
cents per share, for a total of 
$178,343. 

Balance sheet at Dec. 15, 1937, 
shows cash in the bank of, $51,962. 
Accounts payable totalled $3,821. 

A statement covering operations 
from Jan. 1, 1937, to Dec. 15, shows a 
total of $70,486 spent ,on explora- 
tion, and $19,168 on administration, 
most of the latter being made up of 


Your Mining Stocks 


The Financial Post offers to subscribers a 
special mail service of information on Can- 
adian mining securities, Letters of general 


interest will be published 


anonymously. 


The Financial Post undertakes to supply 
facts about mines rather than opinions. We 
will not select lists of stock for investment 
nor make forecasts. We cannot answer en- 
quiries by telephone or telegraph. 


The service is confined strictly to regular subscribers 
A three-cent stamp and address label from The Financial Post must be enclosed. Address 
The Financial Post, 481 University Ave., Toronto 2. 


Wendigo Gold Mines 


Kindly outline for me the pros- 
pects for Wendigo Gold Mines. Is 
this operation proving profit- 
able? 


‘Wendigo Gold Mines, whictr owns 
a producing gold property in the 
Kenora district, Lake of the Woods 
area, Ont., has been operating at a 
profit, although daily tonnage has 
been comparatively small, The com- 
pany has installed additional equip- 
ment with the ob of raising capa- 
city to 100 tons daily. H. D. Tudor, 
president, reported in November last 
that indebtedness had been entirely 
paid off and that the company had 
a substantial balance in the bank. 

Last estimate of ore r es show- 
ed 40,000 tons of indicated ore above 
the 500-foot level, averaging $12 per 
ton for width of three feet. Produc- 
tion from May 1 to Oct. 31, 1937, was 
$150,618. After deduction of $97,266 
operating expenses, an operating 
profit of $53,352 was reported. Net 
profit after depreciation and write- 
offs was $25,907 for the period. 


O’Brien Gold Mines 
I should like to have your com- 
ments on the outlook for O’Brien 
Gold Mines, in which I am inter- 
ested. 


O’Brien Gold Mines, whose annual 
report for the year ended Sept. 30, 
1937, has just been published, earned 
last year after all charges 18 cents 
per share, as against 4.4 cents per 
share in 1936. Upon release of the 
report the stock. dropped quite 
sharply because of previous over- 
optimism as to the company’s earn- 
ing power. In 1936 the company 
encountered an exceptionally high- 
grade body of ore in No. 4 vein on 
the upper levels. Development work 
in 1937 showed that while this 


grade was maintained on the 10th 
level, comparable grade was not 
encountered on the 11th, 12th, 13th 
or 14th levels. 

However, commercial grade was 
encountered on the new deep level 
and structure is strong. At the end 
of September ‘last working capital 
amounted to $679,291, as against 
$750,464 at the end of the 1936 fiscal 
year. Decrease was largely ac- 
counted for by the smaller amount 
of concentrates on hand and a con- 
siderable increase in taxes. 

Ore reserves have been almost 
maintained, and at the end of the 
year showed 15,361 tons of broken 
ore grading 1.08 oz. gold per ton and 
86,639 tons of probable ore grading 
0.54 oz. per ton above the 13th level. 
Location of the high grade ore body 
referred to above have brought 
recovery per ton to $32.80 in 1937. 
Since the company has not yet 
picked up this high grade at depth 
its ability to maintain this grade is 
uncertain. 

O’Brien has an important asset in 
its subsidiary, Cline Lake Gold 
‘Mines, which is being developed 
with encouraging results. The com- 
pany enjoys excellent and conser- 
vative management. It appears to be 
in sound shape physically and 
financially. 


Gillies-Lake Porcupine 

What information have you on 
the offering of “rights” to Gillies 
Lake - Porcupine shareholders? 
Should be glad of any other details 
you have at hand. 

Gillies-Lake Porcupine Gold Mines 
has entered into a new underwriting 
agreement to provide funds for de- 
velopment purposes, The company 
is endeavoring to work out a plan 
with the underwriters whereby 
shareholders will be given rights, ac- 


Foreign Exchange 


FOREIGN EXCHANGE AT TORONTO AND MONTREAL 


1938 
Jan. 11 
1.00 1/64 
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Jan. 10 
00 
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50 Years’ Service 
to Canadian Business 
1888 ... 1938 
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- Office Equipment 
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in principal Canadian cities, ' 


cording to F. O. Tidy, president, but 
details have not yet been announced. 
New financing does not entail any 
reorganization of the company, ac- 
cording to officials. 

Rumors that the property will be 
closed down have been emphatically 
denied by- the -management.~ Its 


in an effort to find further. ore. These 
results should shortly be available. 

While Gillies Lake remains a 
speculation, it appears to be making 
an honest effort to maintain the 
property in production. You will re- 
call that the chief problem facing 
Gillies Lake thas been that of declin- 
ing grade, and this has occasioned the 
present diamond drilling campaign. 


Moneta Porcupine 
I should appreciate a brief re- 
port on Moneta Porcupine Mines, 
particularly as to management and 
prospects for it. ’ 


Moneta Porcupine Mines, holding 
a 320-acre property in Tisdale twp., 
Porcupine area of Ontario, came into 
production in December last. Regu- 
lar milling operations started recent- 
ly, mill capacity being between 150 
and 200 tons daily. Grade of ore go- 
ing to the mill is expected to average 
$19-$20 to the ton. 

The property has been developed 
to 525 feet and the shaft is now being 
continued to 1,000-foot depth. The 
525-foot level, the deepest developed, 
is regarded as the best yet opened 
up. Moneta has responded to de- 
velopment very satisfactorily. Its 
management is experienced and re- 
liable, the board including some 
well-regarded mining men. At Mar. 
31 last the company showed work- 
ing capital of $568,301. 


er Lake Gold Mines has 
begun drilling on its property ad- 
joining Delnite in Porcupine district 
of Ontario, It is ‘understood that 
four promising parallel structures 
have been located. Skynner’s hold- 
ings extend for three-quarters of a 
mile along the line of strike west of 
Delnite. 
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SUNBEAM - KIRKLAND GOLD MINES LIMITED 


(NO PERSONAL LIABILITY) 


Extensive surface work and diamond drilling carried out during the past eighteen 
months at the Company's Sunbeam property indicates the possibility of a discovery of 
major importance. Two great pipe or chimney-like ore bodies have been disclosed, 
raking at such angles as to indicate that they would meet at 1,500 it, to 2,000 ft. below 
the surface. It would appear that both of these deposits are from the same source and — 
in view of their type of geological formation, there is ground for: believing that ad- — 
ditional exploration may disclose an ore-body of major significance. aie alt 
Sufficient ore for a profitable 100 ton per day mill operation is already indicated in the. . 
main chimney-like deposit and it is proposed at once to sink a shaft to a depth of 270 it... 
and open the ore by drifts and cross cuts at the 125 ft. and 250 ft. levels.. It is then 


proposed to continue the shaft to a 


depth of 500 ft. where drifting will be completed - 


and further diamond drilling done with.a view to proving such extensions of the deposit , 
as are already indicated by the results of the preliminary diamond drilling. This 
exploration program will determine the eventual size of the milling operation. - 
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While at the close of 1937 there was 
a feeling of apprehension toward the 
future of business, earnings of Can- 
adian corporations during the year 
were generally satisfactory—so satis- 
factory that of the 18 stocks in the 


Corp.-Seagrams, Ford of 

ada, Imperial Oil, International 
Nickel, Loblaw and Hiram Walker. 
Two companies, Massey Harris and 
Dominion Stores showed deficits on 
their common stock in latest reports 
available, while two others, Gypsum 
and Canadian Pacific did little 
better than. break even. 

Bank of Canada and International 
Petroleum, two stocks now used in 
the industrial index, are not consid- 
ered, since the former was not in 
existence in 1929, and the latter did 
not publish an earnings statement 
in that year. 

Comparative earnings figures on 
the 18 stocks for the two years is 
shown in the following table. 


Earnings Per Common Share 
1936. 


37 1928-29 
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Canada Cement 
Candn. Dredge & Dock ... 
Candn Pacific Rly. ........ 0.04 
Candn. Ind Alcohol 
Consolidated Bakeries .... 
tore ao 
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Walker-G. & W. ......+.++ 8.29 
*After allowing for stock split. 
*Before allowing for capital reorganiza- 

tion in 1932 by which 1 share common and 

1 share preferred were giver in exchange 

for each 4 shares common. If 1926-29 net 

profit were divided among common shares 
now as it would have amounted 
to 


$5.05. 

To say that seven stocks out of 
18 bettered their earnings of the 
peak year “boom” period does not, 
of course, tell the whole story. Con- 
sideration should be given to the 
changed conditions affecting some of 
these companies in the respective 
years. 

It will be noted, for example, that 
four out of the seven are either oil 
or liquor companies, representing 
two industries in which internal con- 


s ani 
99 and ‘37 Levels 
Compared in Terms 
Of Share Earnings 


over-production and pero Ba price 
cutting. Today, prorationing appears 
to be functioning with reasonable 
smoothness. ~~ . 

An even greater change has takén 
place in the liquor industry due to 
the. repeal of prohibition in the 
United States in 1933, which opened 
up vast new markets for both Walk- 
ers and Seagrams. To a lesser extent, 
relaxing of various provincial laws 
in Canada have had a similar effect. 
As a result, net profit of Walker’s 
increased from $4,117,668 in 1929 to 
$6,463,633 in 1937, and of Seagrams 
from $2,287,966 to $7,444,253. In 1932 
Walker’s had a reorganization by 
which one share of common and one 
of preferred were given for each 
four old common. This makes an ac- 
curate comparison difficult. 

International. Nickel 

While the base metal industry has 
undergone no fundamental changes 
comparable with that of the liquor 
and oil industries, earnings in the 
last two years or more have benefit- 
ted from war scares and armament 
expenditures, although prices weak- 
ened considerably in the last few 
months of 1937. 

Ford and Loblaw 

The remaining two stocks to better 

their earnings record, Ford of Can- 


few 
carry 


ration-Seagrams, Lobla 
Hiram Walker. Only one stock, 
of Canada, sold at a higher market 
price without showing’ increased 


earnings. - 


How market prices of the 18 stocks. 
compared at their high and 10W | canada Cement 


points in 1937 and 1929 is shown in 


the following table. . 
Market Price 
— h Low. 


19387 1929 
30% 82 
26% *35% 
- 3 36 


ada and Loblaw, found operating | Dist. 


conditions in their respective indus- 
tries more nearly similar in the two 


years under consideration, but con-, tnpe 
ditions peculiar to these companies ae 


themselves change the picture con- 
siderably. Ford of Canada showed a 
large operating loss in the year end- 
ed Dec. 31, 1928, due to the heavy 
expense involved in changing 
from the model “T” to the model 
“A.” Hence earnings of $2.02 per 
share in 1936 are a decided improve- 
ment, but whether 1937 earnings will 
better the 1929 mark of, $3.15 per 
share remains to be seen. 

Loblaw Groceterias was one of the 
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surance, Corporation and Commer- 
cial Law. 


1503 Canada Permanent Bidg. 
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C. P. ROBERTS, F.C.A. 
Chartered Accountants 


STEMPEL and PATRICK 
’ Chartered Accountants ; 


Pitblado, Hoskin, 
Grundy, Bennest & 
Drummond-Hay 
Barristers, Solicitors, ete. 
WINNIPEG, CANADA 


TORONTO 
KIRKLAND LAKE 
ONTARIO 


SASKATOON 
and YORKTON, 
Sask. 


ROBERTSON, ROBINSON, McCANNELL & DICK 
CHARTERED ACCOUNTANTS 
D. H. McCANNELL—Licensed Trustee in Bankruptcy 
Sterling Tower, Toronto 


CLARKSON, GORDON, 


tris .. 
Montreal Power . 
Steel of Canada. 96 
Walker, G.& W.t 51% 28% 
*After allowing for stock split. 
+1929 figures do not allow for recapital- 
ization of 1932. 
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Market Out of Line 


At first glance it would appear 
that stocks at their high in 1937 were 
selling about as far out of line with 
respect to earnings as they were 
prior to the crash in 1929. Even al- 


A Voice from the Maritimes 


Highways and Public Debt 


By HERBERT L. STEWART 


The New Year brings, among 
other topics for meditation, a finan- 
cial statement. We have had New 
Brunswick's report, and await a like 

; survey in the 
Public Ac- 
counts of the 
two. sister 
Maritime 
2rovinces. 

& There is sel- 
jom any great 
surprise when 
such a docu- 
ment makes 
its appear- 
ances nor 


New Roads Filling 
a Long Felt Want 
in the Maritimes 


achieved, the morale of those cor- 
rupted by doles might be rehabili- 
tated by work. ’ 

In this matter the large-scale_en- 
terprise of Nova Scotia had begun 
sooner, and the example it set is one 
of which Nova Scotians think they 
have reason to be proud. It is re- 
cording only a fact universally 
acknowledged to point out that in 
last general election a chief force 
which gave the ] Govern- 
ment a new lease of power in Nova 


| Scotia was gratitude for its road 


the Opposi- 
B. L. STEWART tion critic for 
12 months, and if the Legislatufe has 


.| been givén a chance to consider— 


before it is too late—the more costly 
enterprises that are in view. 

Still less likely is it that the issue 
of the annual statement will lack in 
any year the phenomena for which 
we have learned to watch: a Govern- 
ment calling attention to the unusual 
success with which it has collected 
revenue, achieved economies and at 
the same time maintained the high- 
est efficiency of public service; an 
Opposition contending that the im- 
provement is illusory, that the sav- 
ing in one sort of expenditure has 
been at the price of more formidable 
commitments in another, that vital 


public necessities have been neglect- 
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SHARP, WOODLEY & CO. 


WINNIPEG 


CHARTERED ACCOUNTANTS 


MANITOBA 


ed. Thus the annual game proceeds, 
with rival ingenuity in arranging 
and in scrutinizing the relations of 
“current” to “capital” account. 

It is a cheering reflection, however, 
that these financial pastimes of the 
New Year are so harmless. That 
there must be a huge increase in 
provincial debt where enterprises 
were in progress on such a scale as 
these provinces have watched (and 
enjoyed) during the last few years, 
was obvious from the first. What is 
important to note is the manifest re- 
joicing, not in New Brunswick 
alone, but also in Nova Scotia and 
in Prince. Edward Island, that 
though there has been a great in- 
crease in public debt, there has 
been immense improvement in the 
provincial well-being. 

' Change in Roads 

It is the change in the roads that 
must strike the eye of every visitor. 
Approximately 340 miles of “hard- 
surfacing” had been completed by 
the end of the 1937 season of road 
work on the main highways of New 
Brunswick. Already the result is a 
joy alike to resident and to visitor. 
The great increase in public debt, 
intended to pay for this until such 
time as the resulting increase in road 
revenue makes it possible to return 
the loan, was more than a venture 
for highway building. It was a ven- 
ture also for character building; a 
project meant to rescue the accumu- 
lating human wreckages of the un- 
employed, so that while material pro- 
gress of permanent value was 


work. One heatd on every side that, 
despite errors or faults in the way 
this was carried out, despite also 
other grounds of quarrel (which 
could wait for a more convenient 
season), the highway job had been 
so admirable as to justify “at least 
another term for its completion.” So 
spoke traditional enemies as vocifer- 
ously as traditional friends of the 
party in power. 

Here, then, is a conspicuous mark 
just now of discussion in the Mari- 
time Provinces. Money has been 
spent fast, but people are thrilled at 
the spectacle of so much, both ma- 
terial and moral, being got for it, 
and they feel like leaving it to a 
later date to enforce a severe ac- 
countancy of profit and loss. For 
the moment, the profit is what 


impresses. Punctures and blow-outs } 


are so much rarer since pavement 
has taken the place of the indescrib- 
able routes we used to know. 

And to the financially timid spirits, 
always contrasting immediate ex- 
penditure, which is certain, with 
future increa of revenue, which 
is conjectural, it is surely reassuring 
to reflect that in a single year’of the 
new Nova Scotia read policy the 
motor tourist travel had increased by 
35%. Nor is it possible to explain 
the increase by any accidental cause; 
the vivid, outspoken characteriza- 
tions from our American tourist 
friends are equally apt for the earlier 
and for the later scene. In New 
Brunswick, too, as yet necessarily 
less able to quote encouraging 
statistics, it is pleasant to dwell on 
Nova Scotia’s record. “From gaso- 
line tax the Government receives 
$750,000 additional revenue, while at 
the same time the retail price to the 
consumer plus the tax is lower than 
before the levy was imposed.” 

Minto Mine Dispute 

In a quite different field, an item 
of news with more than merely 
transient or local importance to the 
Maritimes is about the working of 
the conciliation board on the Minto 
Mine dispute, Sharp criticism has 
been heard upon the refusal to hold 
this enquiry in public so that anyone 
interested might attend and the press 
might report its proceedings. With 
the exaggeration that commonly 
marks a critic in high wrath, it has 
been said that such secrecy is “with- 
out precedent.” 

But precedent, in truth, is plenti- 


Canadian Conversion Loan 
Sold in Great Britain 


From Our Own Correspondent 


MONTREAL.—Entering the Lon- 
don money market for the first time 
since’ May, 1934, the Dominion 
Government has sold a £10 millions 
(approximately $50 millions) con- 
version loan to a banking group 
headed by R. Nivison & Co. The 
purpose of the issue is to refund two 
ne which fall due on July 

nex 


J. M. Dunwoody, C.A. 
C. W. Nicholl, C.A, Thos, E, Saul, C.A, 
DUNWOODY, NICHOLL, 
SAUL & CO, 


* CHARTERED ACCOUNTANTS 
‘Winnipeg, Man., and Fort Frances, Ont. 


The loans maturing on July 1 are 
£7.6 millions of 3% stock, which was 
issued in 1894, and slightly more 
than £3 millions of Dominion of 
Canada C. P. R. land-grant 34% 
registered stock, issued in 1888. 

The new ‘loan will bear 3%% 
interest and will be offered at 98% 
to yield approximately 3.34%. It 
will mature July 1, 1963, and will be 
callable at par on or after July 1, 
1958, on three months notice. Sink- 
ing fund provision amounts to 4%. 
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It is also seen, however, that whil« 
e from. the high point to ' 
in 1937 has been drastic en- | 


the proportions of the 1929 crash. 
Actually no index was recorded by 


Also, there has not been the samc 
disregard for values shown in the 
present decline as there was in th: 
previous one, In the column in th« 
table showing the ratio of earning. 
to market price at the low point ir | 
1929, it is seen that five stocks brok« | 
to a point where they were selling at | 
less than six times earnings, while in | 
1937 only two stocks reached a simi- 
lar level. Both of these were liquo: 
stocks which had had comparatively | ? 
little advance in the bull movement. 
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The new Royal Trust 


Building, 66 King St. W., 
; Toronto, 


Royal Trust-Company is equipped to serve 


individuals and corporations as: 


Executor under Wills « Trustee under Wills, Insurance Trusts and Living Trusts 
Agent for Executors and Trustees * 
Dividend Disbursing Agent a 
Trustee under Bond Issues * 


Custodian of Property and Securities 
Transfer Agent and Registrar 
Depositary of Prgperty placed in Escrow 


Agent for the Management of Securities and Real Estate 


ful; what is really new is-the: out- 
burst of protest against a method so 
much in atcord with the spirit of the 
Industrial Disputes Act under which 
every conciliation board is set up. 
We have had many such enquiries in 
the Maritimes, and while the prac- 
tice has not been uniform (as it 
could not be where circumstances 
are so variable), the negotiators have 
recognized and acted on the principle 
that diplomacy must often make use 


of confidential interchange. What is 
characteristic, and what has attracted 
not only. approval but imitation, in 
this method of composing disputes is 
just diplomatic as contrasted with 
judicial procedure. If the board 
were a tribunal, with power to en- 
force decisions, publicity of its sit- 
ings would, of course, be imperative. 


Safe Deposit Boxes for rent.. 


You are invited to enquire about any of these’ services. 


THE ROYAL TRUST COMPANY 


working of one of these boards wil 
realize how, reticent each disputant 
would become on matters wher 
candor is so valuable, how cautiow 
and. strategic where a reckless sin. 
cerity is wanted, if every point i 
the plea had to be put forward with 
the opposite faction there to heart 
and the newspapers to publish it 


But it is nothing 6f the sort; it re- 
sembles rather a friend exercising 
good offices in a family quarrel, 
meeting the parties separately, list- 
ening to statements from each side 
with a sympathetic patience which 
implies no conviction but may pre- 
pare “atmosphere”: for good advice. 
Everyone who has had to do with the 
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OUTSTANDING | 
PROGRESS 
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The notable results achieved by The Imperial Life 
Assurance Company of Canada in 1937 will be very 
gratifying to policyholders. and others interested in 


the Company’s progress: 


‘Total Policies in Force. . . . . $281,579,244.00 


Policies Paid-for and Revived . 
ROCM ASBCOB Sg os oie aid bike 
Policy and Annuity Reserves. . 
Premium and Interest Income . 


During the year 1937 the Company paid 
$4,387,901.89 to living policyholders in 
payments under matured endowments, 
dividends, surrender values, annuities, etc. 


In addition, $2,108,889,73 was paid_to 
beneficiaries under policies which had be- 
come claims by death. 

The Company provides for all liabilities to 
policyholders on a more stringent -basis 


1937 
$289,438,142.00 
26,252,472.00 
83,933,961.95 


1936 


21,515,080.00 
79,100,808.66 
65,162,244.00 68,629,397.00 
13,155,617.33 ° . 13,688,415.87 


than the Government standard, and takes 
credit for the value of its securities in its 
statement at an amount considerably under 
their market value 


Further, the Company provides additional 
security to its policyholders through surplus 
funds of $5,812,194.67, a contingency 
reserve of $1,000,000.00 and a paid-up 
capital of $1,000,000.00. 


Every section of Canada, as well as our agencies in Newfoundland, British 
‘West Indies, Cuba, Central America, the United States and Great Britain, 
- have contributed to these excellent results. 7 | 
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A complete copy of our Annual Report will be mailed to you om request. 
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ASSURANCE COMPANY OF CANADA 


FOUNDED 1897 


: HEAD OFFICE, TORONTO , ONT: 


' Branches and agents in all important centres. . 
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